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EVIDENCE 


GIVEN  BEFORE  THE 

PUBLIC  ACCOUNTS  COMMITTEE 


THE  MINUTES  OF  THE  PUBLIC  ACCOUNTS  COMMITTEE,  ALBERTA 

LEGISLATIVE  ASSEMBLY.  1917  SESSION 


Meeting  called  to  order  at  11.15  a.m.,  March  1st,  with  following  members  present: — 
Mr.  McNaughton,  Chairman:  The  Hon.  C.  R.  Mitchell,  Hon.  C.  Stewart, 
Messrs.  Campbell  (Ponoka),  McArthur,  Pingle,  Eeffingwell,  Moffat,  Tobin,  Blow, 
Ewing,  Hoadley,  Patterson  (Macleod),  Stanley,  Kemmis. 


The  Chairman  makes  a  ruling  that  meetings  will  start  promptly  on  time,  with  perhaps 
a  reasonable  length  of  time  given  to  assemble,  and  on  suggestion  from  the  Committee,  it 
was  decided  to  open  the  meetings  not  later  than  15  minutes  after  opening  time.  Also 
that  meetings  rise  promptly  at  12.00  m.  unless  there  is  a  certain  amount  of  business  which 
can  be  finished  within  20  minutes  or  so.  This  to  give  the  Ministers  who  are  members  of 
the  committee  an  opportunity  to  attend  to  their  official  duties.  On  suggestion  of  Mr. 
Mitchell  it  was  decided  that  a  meeting  should  be  called  every  day  whenever  possible,  by 
the  chairman.  Question  arose  as  to  advisability  of  this  as  members  of  this  Committee  were 
also  members  of  other  committees,  and  they  might  want  to  attend  those  committee  meetings, 
but  Mr.  Mitchell  advised  that  inasmuch  as  there  was  little  private  legislation  this  year, 
he  did  not  anticipate  that  the  private  bills  committee  especially,  nor  any  other  committee, 
would  be  sitting  very  many  times.  It  was  therefore  decided  to  hold  meeting  every  day 
whenever  possible. 

The  Chairman  stated  that  meeting  was  called  on  Mr.  Tweedie’s  Motion  that  the  House 
refer  to  the  Committee  on  Public  Accounts  all  matters  in  any  way  relating  to  the  incorpor¬ 
ation,  guarantee  of  bonds,  loans  by  Province  for  construction,  maintenance  and  operation 
of: — 

The  Edmonton,  Dunvegan  &  British  Columbia  Railway  Co. 

Central  Alberta  Railway  Co. 

Alberta  &  Great  Waterways  Railway  Co. 

Canadian  North  Western  Railway  Co. 

Lacombe  &  Blindman  Valley  Railway  Co. 


Mr.  Ewing  on  being  asked  if  he  had  any  request  for  documents  states  he  has  no  special 
request  but  presumes  that  all  the  Committee  needs  to  do  to  get  documents,  is  to  make  a 
formal  request,  and  they  will  be  brought  down.  Also  that  any  officers  will  be  produced 
for  examination.  All  these  to  be  available  by  being  named  the  day  before.  Mr.  Mitchell 
states  if  possible  they  will  be  produced,  but  he  states  further  all  these  things  take  time 
and  it  would  be  much  better  if  they  could  be  named  two  days  before  so  that  preparation 
could  be  made.  Mr.  Stewart  suggests  that  Committee  examine  documents  for  one  line 
first.  Mr.  Ewing  objects  that  would  be  all  right  except  in  cases  where  perhaps  one  line 
would  not  take  up  a  whole  meeting,  and  Mr.  Stewart  suggests  that  perhaps  they  could 
produce  or  make  request  to  produce  two  lines  at  one  time  so  as  to  be  ready  to  go  ahead 
immediately  without  waiting  to  prepare  other  documents. 

Mr.  Ewing: — I  would  then  request  the  documents  of  the  Canadian  North-western 
Railway  and  the  Edmonton,  Dunvegan  and  British  Columbia  Railway,  the  Grande  Prairie 

^eCtlXHE  Chairman: — It  is  understood  that  at  the  next  meeting  the  documents  of  the 
C.N.Ry  and  E.D.  &  B.C.  Ry.  (Grande  Prairie  Section)  will  be  produced. 
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The  Motion  was  made  and  seconded  that  the  Committee  adjourn  until  Tuesday  morn¬ 
ing,  March  6th,  at  10.00  a.m.,  and  carried. 

Meeting  adjourned  11.30  a.m. 


PUBLIC  ACCOUNTS  COMMITTEE 
MEETING  OPENED  AT  10.25  A.M.,  MARCH  6thr  1917 

The  following  Members  were  present:  Hon.  C.  Stewart,  Hon.  C.  R.  Mitchell, 

Hon.  W.  Gariepy,  Hon.  J.  R.  Boyle,  Messrs.  Boudreau,  McArthur,  Tobin,  Leffing- 
well,  Campbell  (Ponoka),  Moffat,  Hoadley,  Kemmis,  Crawford,  Ewing,  Blow 
and  Stanley.  Mr.  McNaughton,  Chairman. 

Mr.  Ewing,  examining: 

Mr.  W.  V.  Newson,  Deputy  Provincial  Treasurer,  sworn. 

Q. — You  are  Deputy  Provincial  Treasurer  ?  A. — Yes. 

Q. — As  such  you  have  custody  of  all  records  with  reference  to  monies  paid  out  and 
received  ?  A. — Yes. 

Q. — Now,  your  records  show  all  monies  received  with  respect  to  railroad  guarantees  ? 
A.— Yes. 

Q. — Also  disbursements  of  those  monies  ?  A. — Yes,  sir. 

Q. — Now,  what  is  your  procedure  with  reference  to  the  payment  out  of  monies  received 
from  guarantees  ?  A. — Well,  they  are  paid  out  by  progress  estimates  with  respect  to  work 
done  and  interest  payments  from  date,  by  Order-in-Council. 

Q. — You  say  by  progress  estimates  ?  Are  these  estimates  certified  ?  A. — Yes,  by 
the  Government  engineer. 

Q. — By  the  .Government  engineer  ?  A. — Yes,  and  they  are  signed  by  the  Minister 
of  Railways  or  Deputy  Minister. 

Q. — What  record  have  you  of  monies  received  from  the  sale  of  guaranteed  bonds  ? 
A. — Well,  a  ledger  is  kept  in  which  all  entries  of  monies  received  and  monies  paid  out  are 
registered. 

Q. — From  what  source  do  you  get  information  that  monies  have  been  received  ?  A. — 
First  the  information  that  the  Provincial  Treasurer  has  from  the  bank,  stating  that  certain 
sum  of  money  has  been  deposited  to  our  credit  on  account  of  certain  railways,  to  the  credit 
of  the  Province  on  account  of  a  certain  railway. 

Q. — Is  that  by  letter  ?  A. — Yes,  sir. 

Q. — Have  you  those  letters  with  respect  to  all  deposits  ?  A. — Yes,  sir. 

Q. — That  is  the  first  information.  Now,  what  other  information  have  you  ?  I  am 
speaking  generally  now.  A. — There  is  no  other  information  that  our  Department  would 
get  outside  of  the  payments,  they  are  paid  by  voucher. 

Q. — I  am  speaking  now  of  the  receipts  only,  information  which  your  Department  gets. 
You  say  the  only  information  which  the  Treasury  Department  gets  from  the  bank  are 
certain  letters  that  certain  sums  of  money  have  been  deposited  with  respect  to  certain 
railways.  A. — Yes,  sir. 

Q. — Can  you  produce  to  me  any  copies  of  the  notices  from  the  bank  ?  A. — Yes,  the 
letters. 

Q. — You  can  furnish  that  ?  A. — Yes. 

Q. — You  have  not  one  here  ?  A. — No,  sir,  these  are  the  vouchers. 

Q. — Will  you  get  that  for  me  ?  A. — Yes,  sir. 

Q. — All  of  them  are  the  same  ?  A. — Practically  all  the  same. 

Q. — With  reference  to  guaranteed  bonds  of  the  Canadian  North  Western  Railroad, 
when  those  bonds  were  sold  and  money  deposited  have  you  any  information  as  to  what 
particular  loan, they  refer  to  ?  A. — No  such  details  as  that  are  looked  after  by  the  Depart¬ 
ment  of  Railways.  , 

Q. — You  have  no  information  concerning  that  ?  A. — No,  sir. 

Q. — And  all  money  that  is  received  from  the  sales  of  the  bonds  of  the  Canadian  North 
Western  Railway  is  put  into  the  same  account  in  the  bank  ?  A. — Yes. 

Q. — Do  the  proceeds  of  the  sale  of  bonds  of  the  Canadian  Northern  Railway  go  into 
the  same  account  ?  A. — They  are  kept  in  a  separate  bank  account. 

Q. — They  are  kept  in  a  separate  ledger  account  in  your  Department  ?  A. — Yes,  sir. 
Q. — But  all  the  C.N.W.  Rly.  guarantees,  the  proceeds  of  the  sale  of  all  guaranteed 
bonds  go  into  one  account  ?  A. — Yes,  sir.  At  first  we  had  two  accounts;  they  were  kept 
together,  but  since  we  were  aware  that  the  lines  were  separate,  the  accounts  have  been 
separate.  • 

Q. — Do  you  remember  when  that  was  ?  A. — No,  I  do  not  remember  exactly  but  it 
was  early  at  the  beginning  when  money  first  came  in  under  the  C.N.W.  Rly.  account,  I 
do  not  think  our  Department  had  been  advised  they  were  to  be  kept  separate  but  after¬ 
wards  they  were. 


Evidence  Given  Before  the  Public  Accounts  Committee 


5 


Q. — The  money  was  paid  to  the  guaranteed  account.  ?  A. — Yes. 

Q. — Have  you  the  C.N.Rly.  account  here  ?  A. — The  ledger  account  ? 

Q. — Yes  ?  A. — Yes,  I  have. 

Q. — Let  me  see  that  please.  (Is  shown  page  11,  in  ledger).  Where  are  your  receipts  ? 
(Witness  shows  items).  Now,  then,  this  column  in  the  ledger  shows  on  July  14,  1910, 
there  was  paid  out  to  the  C.N.Rly.  $1,596,400,  is  that  correct  ?  A. — Yes. 

Q. — Plave  you  progress  estimates  showing  authority  on  which  that  money  was  paid 
out  ?  A. — Yes,  sir,  they  should  be  on  file  with  the  vouchers. 

Q. — Have  you  got  them  here  ?  A. — I  have  the  vouchers  here,  but  I  brought  the 
C.N.W.Rly.  vouchers  in  just  for  the  year  1916,  I  can  get  you  the  old  vouchers. 

Q. — Would  it  take  you  long  to  get  these  vouchers  covering  that  payment  ?  A, — I 
don’t  think  so. 

Q. — If  you  could  get  them  now  it  would  avoid  calling  you  again.  (The  witness  goes 
to  his  office  to  get  papers  in  question  but  returns  without  them  stating  it  would  take  quite 
a  while  to  look  them  up  and  could  get  them  for  next  meeting). 

Mr.  Ewing: —  , 

Q. — All  right.  Now,  before  we  leave  this  payment  marked  June  3rd  and  July  20th, 
June  3rd  is  marked  out  and  July  20tli  written  in,  which  would  be  the  correct  date  ?  A. — 
July  20th. 

Q. — Then  it  shows  that  on  July  20th  $127,679.50,  that’s  correct  ?  A.— Yes. 

Q. — Now,  take  June  24,  is  that  the  following  year  or  same  year  ?  A. — That’s  1912. 

Q. — This  payment  of  July  20th,  is  1911  ?  A. — Yes. 

Q. — Now,  turn  up  the  Canadian  Northern  Western  Railway  account.  A. — (Turns 
to  ledger). 

Q. — Page  23  shows  receipts  and  expenditures  of  C.N.W.  Rly.  ?  A. — Yes. 

Q. — Your  first  disbursement  was  made  Nov.  29,  1912  ?  A. — Yes. 

Q. — Your  first  receipt  was  before  Nov.  29th,  1912  ?  A. — Yes,  the  same  date. 

Q. — Now,  that  date,  according  to  your  record,  you  paid  out  $2,028,297.80  ?  A. — Yes. 

Q. — Now,  the  same  day  you  got  in  from  the  sale  of  bonds  the  sum  of  $2,137,500.00  ? 
Have  you  any  information  as  to  what  lines  that  amount  governed  ?  A. — What  is  that  ? 

Q. — Have  you  any  information  as  to  what  lines  this  deposit  in  the  Canadian  Bank  of 
Commerce  governed  ?  A. — No.  I  might  remark  that  the  department,  the  Treasury 
Department  deals  with  the  finances  in  a  general  way  and  no  details  are  attended  to  by  the 
department. 

Q. — Now,  then,  you  cannot  tell  me,  you  cannot  point  out  what  amounts  are  paid 
out  from  your  ledger  in  respect  to  the  Camrose-Strathcona  line  ?  A.— No,  sir. 

Q. — You  have  no  information  in  that  connection  ?  A. — No,  we  do  not  keep  the  books 
that  way  . 

Q. — Mr.  Chairman,  I  would  dispose  of  this  witness  altogether  if  the  stenographer  will 
copy  page  23  of  the  records. 

The  Chairman  requests  stenographer  to  do  so. 

Q. — Mr.  Ewing:— Now,  then,  turn  to  the  Edmonton,  Dunvegan  and  British  Columbia 
Railway.  (Witness  does  so). 

Q. — Page  44  of  your  ledger  shows  receipts  and  expenditures  of  the  E.D.  &  B.C.  Rly.  ? 
A.— Yes. 

Q. — Your  first  receipt  shown  as  August  29th,  1912  ?  A. — Yes,  $2,263,000.00.  There 
was  paid  out  Oct.  29,  1912,  $940,000. 

Q.— Then,  as  a  matter  of  fact  on  that  account  you  paid  $910,000  before  you  had  any 
money  in  ?  A.— No,  received  in  August  but  paid  in  October. 

Q. — Now  then,  in  respect  to  these  payments  you  have  no  documents  at  all  except 
the  vouchers  certified  by  the  Minister  of  Railways  ?  A. — Yes,  sir,  we  have  a  formal  letter 
depositing  the  money  and  forwarding  the  cheques  occasionally,  that  was  all. 

Q.- — Now,  to  whom  did  you  send  cheque  in  each  case  ?  A. — Sometimes  it  would  be 
delivered  to  the  Railway  Department.  I  think  since  I  have  come  here  the  Railway  De¬ 
partment  handles  it,  but  I  noticed  some  old  letters  on  file  forwarding  the  cheques. 

Q. — That’s  the  practice,  for  the  Railway  Co.  to  get  their  own  vouchers  from  the  Railway 
Department  and  bring  them  to  you  for  payment  ?  A. — They  come  to  us  from  the  Railway 
Department,  not  through  the  Railway  Company. 

Q. — Well,  the  Railway  Company  of  course —  A. — The  practice  is  that  every  depart¬ 
ment  in  the  service  handles  its  own  vouchers  and  arranges  them  before  they  are  sent  to 
the  Treasurer  for  payment,  that  is  just  the  usual  procedure. 

Q. — That’s  all. 

Mr.  GariEpy: — He  made  answer  that  one  of  the  credits  in  the  C.N.R.  ledger  was 
the  proceeds  of  the  sale  of  bonds,  I  do  not  think  you  understood  his  question. 

Mr.  Ewing: — I  asked  Mr.  Newson  if  the  $2,137,500  shown  on  page  23  in  the  ledger 
was  the  proceeds  of  the  sale  of  bonds. 

Mr.  Newson: — I  think  we  were  advised  to  that  effect  by  the  bank  that  it  was  the 
proceeds  of  the  sale  of  bonds. 

Q. — There  is  nothing  different  from  that  time,  than  from  any  other  time  on  the  same 
-side  of  the  ledger  so  far  as  you  know.  A. — I  am  not  certain  what,  information  we  have 
on  file. 
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Q. — Would  any  other  money,  other  than  the  proceeds  of  the  sale  of  bonds  go  on  this 
side  of  the  ledger  apart  from  interest  ?  A. — On  this  temporary  loan  which  was  made  we 
arranged  for  the  pending  sale  of  bonds. 

Q. — That  is  if  the  bonds  were  hypothecated.  A. — I  don’t  know  whether  it  would 
be  necessary  to  hypothecate  them. 

Q. — You  throw  it  out  on  all  these  items  contained  on  this  ledger  ?  I  understand 
there  is  nothing  on  this  side  of  the  ledger  except  proceeds  of  sale  of  bonds  and  interest  on 
them.  A. — If  there  was  our  department  would  not  have  the  information. 

Q. — Well,  do  you  know  of  any  case  in  which  money  was  deposited  to  the  credit  of 
the  C.N.W.  Rly.  and  was  not  the  proceeds  of  the  sale  of  bonds  ?  A. — Well — 

Mr.  Gariepy: — I  think  we  could  save  lots  of  argument  when  we  assume  the  Provincial 
Treasurer  put  on  the  table  of  the  House  a  return  completely  explaining  these  items.  The 
witness  cannot  be  expected  to  carry  in  his  head  all  these  details. 

Mr.  Ewing: — What  do  you  refer  to,  Mr.  Gariepy  ? 

Mr.  Gariepy: — If  you  wish  to  know  regarding  the  system  I  think  it  would  be  only 
fair  to  the  witness  to  allow  him  to  search  the  files.  Regarding  certain  items,  Mr.  Mitchell 
put  on  the  table  of  the  House  a  complete  return  which  shows  that  the  C.N.W. Rly.  got  a 
loan  at  one  time  and  all  figures  are  given  in  that  return.  It  is  not  a  matter  of  hiding  any 
information  between  that  return  and  this  ledger  and  the  Opposition  can  get  complete  in¬ 
formation  regarding  this  matter. 

Mr.  Ewing: — He  is  not  hiding  any  information,  Mr.  Gariepy. 

To  the  Witness: — 

Q. — Now,  Mr.  Newson,  had  you  knowledge  as  to  any  money  gone  to  the  credit  side 
of  this  account  except  monies  received  in  respect  to  railway  bonds  ?  A. — I  don’t  think  so. 

Q. — That  is,  the  bonds  may  be,  uiider  the  Act,  either  sold  or  hypothecated  ?  A. — I 
understand  money  may  be  obtained  on  them. 

Q. — Now,  if  the  money  was  obtained  by  hypothecation  and  not  by  sale  would  your 
ledger  show  that  ?  A. — I  don’t  think  it  would. 

Q. — You  would,  as  Deputy  Provincial  Treasurer,  have  no  knowledge  that  money  was 
gotten  by  hypothecation  not  by  sale  ?  A. — I  know  that  we  have  no  knowledge  of  it,  of 
any  hypothecation. 

Q. — That  is,  you  have  had  never  any  information  in  connection  with  the  department 
as  to  hypothecation  of  any  bonds  of  the  C.N.W. Rly.  ?  A. — No,  sir. 

Q. — And  as  far  as  this  first  item  of  $2,137,590  is  concerned  that  may  be  a  sale  or  hypothe¬ 
cation  as  far  as  you  know,  it  might  be  either  ?  A. — It  might  be,  I  hardly  see  how  it  could, 
how  the  bonds  might  be  hypothecated  without  our  knowledge  ? 

Q. — Then  you  think  all  these  amounts  are  the  proceeds  of  sales  of  bonds  and  interest, — 
they  are  not  monies  received  from  hypothecation  ?  A. — I  think  they  are. 

Q. — You  would,  or  would  you,  as  Deputy  Provincial  Treasurer  think  you  ought  to 
have  information  if  any  monies  is  raised  by  hypothecation  as  distinct  from  sale  ?  A. — I 
would  not  go  as  far  as  that. 

Q. — What  means  have  you  of  learning  of  it  ?  A. — There  would  be  different  means, 
I  suppose. 

Q. — What  means  have  you  in  mind  ?  A. — There  would  be  something  in  the  correspond¬ 
ence,  I  should  think. 

Q. — Have  you  any  correspondence  covering  that  item  ?  A. — No,  nothing  excepting 
it  was  put  through  or  deposited  to  the  credit  of  the  Provincial  Treasurer  as  far  as  I  am 
aware  of  or  remember,  that  is  the  procedure.  I  do  not  remember  there  was  any  variation 
from  that  procedure. 

Q. — Here  is  an  item  of  June  23,  1912,  showing  two  credits  of  interest  ?  A. — That 
credit  is  probably  an  error  in  banking,  the  local  bank  made  in  crediting  half-yearly  interest. 
They  often  make  mistakes. 

Q. — Who  checks  that  up  ?  A. — We  check  it  up  for  the  Company,  it  is  purely  a  volun¬ 
tary  thing. 

Q. — You  think  that  was  a  mistake  of  the  bank’s  in  not  correctly  stating  interest  ? 
A.— Yes. 

Q. — Then  the  only  other  item  on  this  side  of  the  afccount  besides  interest,  is  an  item 
of  April  14,  1914,  amounting  to  $405,739.82.  A. — £83,383  Is.  2d.  stock. 

Q. — What  stock  would  that  be  ?  A. — Just  registered  stock. 

Q. — Just  registered  stock  ?  Now,  it  was  part  of  the  issue  of  guaranteed  bonds?  A. — 
I  presume  so,  they  would  have  authority  to  issue  either  stock  or  bonds. 

Q. — But  it  was  part  of  the  issue  of  guaranteed  bonds  guaranteed  by  the  Legislature  ? 

A. — Yes. 

Q. — And  not  differing  in  kind  from  the  credit  of  Nov.  29,  1912  ?  A. — Not  exactly, 
it  might  be  a  different  issue  of  the  same  nature,  it  is  a  form  of  security  that  they  sell. 

Q. — Then,  with  respect  to  the  C.N.W.Ry.  you  have  only  received  two  deposits  of 
principal  ?  A.' — Apparently  so. 

Q. — That  is  Nov.  29th,  1912,  and  April  14th,  1914?  A. — No,  March  19th,  1914. 

Q. — Then  there  is  a  third  item  of  May  19th,  1914,  amounting  to  $2,489,696.13  ?  There 
are  3  items  of  principal  then  ?  A. — Yes. 

Q. — Where  did  you  get  that  information  that  it  was  the  proceeds  of  £83,383  ?  A. — 
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That  information  usually  comes  by  letter  from  the  bank  advising  us  that  they  have  to-day 
deposited  to  our  credit  so  much  money. 

Q. — Have  you  the  same  information  with  respect  to  the  other  two  sales  ?  A. — I  am 
not  sure. 

Q. — Can  you  find  out  ?  A. — I  can  find  out,  I  think  I  have  already  last  year,  and  have 
presented  all  correspondence  ? 

Mr.  Stewart: — It  was  all  before  the  Committee  last  year. 

Mr.  Ewing: — That  is  all,  Mr.  Newson. 

Norman  L.  Harvey,  sworn. 

Mr.  Ewing: — 

Q. — You  are  Secretary  of  the  Railway  Department  ?  A. — Yes. 

Q. — And  you,  as  such,  have  custody  of  all  records  of  that  Department  ?  A. — Yes. 

Q. — You  have  the  records  of  all  progress  estimates  with  respect  to  railways  which 
were  guaranteed  by  the  Government  ?  A. — Yes. 

Q. — Will  you  produce  progress  estimates  on  the  Strathcona-Camrose  line  ?  A. — 
That  is  the  C.N.R.  Rly. 

Q. — Have  you  not  that  ?  A. — I  was  told  to  get  ready  for  the  Canadian  North  Western 
Railway. 

Q. — You  have  not  that  ?  A. — No. 

Q. — Will  you  bring  that  next  day  ?  A. — Yes. 

Q. — Have  you  progress  estimates  with  respect  to  the  Strathcona-Cochrane  line  ? 
A.— Yes. 

Q. — Let  me  see  that.  (Is  shown  estimate  Aug.  31st,  1912.) 

Q. — Providing  for  a  payment  of  how  much  ?  A. — '$75,244.00. 

Q. — Where  does  that  appear  on  the  estimate  ?  (Is  shown  by  Mr.  Harvey.) 

Q.— What  is  the  mileage  of  that  line  ?  A.— Guaranteed  for  twenty  miles. 

Q. — How  much  was  constructed  August  19th,  1912  ?  A. — That  is  all  contained  here 
in  that  estimate.  I  cannot  give  you  the  miles  of  grade.  This  is  all  in  unit  quantities. 

Q. — Where  does  that  railway  start  ?  A. — I  think  you  had  better  get  that  from  the 
engineer. 

Q. — It  runs  out  20  miles  ?  Now  turn  to  the  second  progress  estimate.  (Is  shown 
estimate  December  31st,  1912.) 

Q. — This  shows  an  item  of  payment  out  of  how  much  ?  A. — $128,280.00  less  the 
amount  of  the  previous  estimate 

Q. — Does  not  that  appear  on  the  voucher  ?  A. — Yes. 

Q. — What  then  is  the  exact  amount  paid  on  this  voucher  ?  A. — $53,036.00. 

Q. — Where  is  the  next  estimate  ?  A. — Just  at  this  item,  we  changed  the  procedure 
in  sending  in  estimates.  Previously  the  Railway  sent  in  estimates  but  we  had  the  quantities 
set  out  on  our  own  forms. 

Q. — So  your  next  item  is  on  your  own  form  ?  A. — Yes. 

Q. — Let  me  see  that.  When  did  you  commence  using  this  form  ?  A. — I  cannot  give 
you  the  date  exactly. 

Q. — About  when  ?  A. — About  the  same  time,  1914. 

Q. — The  first  progress  estimate  bears  date  Jany.  31st,  1914,  and  you  think  about 
that  time  ?  A. — Yes. 

Q. — What  does  that  provide  for,  what  payment  ?  A. — Payment  on  this  voucher  less 
$43,595.20. 

Q. — Now  then,  is  that  the  last  payment  they  received  ?  A. — Yes,  on  that  account. 
Q. — How  much  steel  has  been  laid  on  that  line  ?  A. — I  wish  you  would  ask  the  en¬ 
gineer  that  question. 

Q. — This  estimate,  does  not  show  that,  does  it  ?  A. — It  shows  the  amount  of  steel 
on  this  line  but  not  in  miles. 

Q. — It  shows,  of  course,  the  track  laid  ?  A. — Yes,  1.2  miles. 

Q. — This  would  mean  the  steel  was  laid  on  at  least  1.2  miles  ?  A. — Yes. 

Q. — The  total  payment  out  on  the  line  is  how  much  ?  A. — Is  $176,718.00. 

Q. — Now  then,  turn  to  the  Edmonton,  Dunvegan  and  British  Columbia  Railway, 
Grande  Prairie  section.  A. — I  am  not  ready  for  that  this  morning,  it  is  as  much  as  I  can 
do  to  get  the  details  of  one  line  in  my  mind. 

Mr.  Stewart: — I  think  if  that  policy  is  pursued,  if  we  could  let  the  officials  know 
so  that  they  can  get  their  stuff  together,  it  would  be  very  much  better.  You  are  dealing 

with  different  lines.  -  _ 

Mr.  Ewing: — All  right.  Kindly  be  prepared  for  this  next  day.  The  E.D.  &  B.C. 
Rly.,  also  plan  of  C.N.W.  Rly.,  Edmonton  to  Camrose. 

Ralph  Douglas,  sworn. 

Mr.  Ewing: — 

Q. — You  are  Engineer  of  the  Railway  Department  of  the  Provincial  Government  ? 

A. — Yes.  .  ^ 

Q. — You  certify  to  all  progress  estimates  ?  A. — Some. 
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Q. — That  are  issued  with  respect  to  guarantees  and  payments  out  ?  A. — I  do  some, 
Mr.  Jones  also  does  some. 

Q. — With  respect  to — when  the  Calgary-Camrose  line  was  constructed  were  you  in 
the  Department  of  Railways,  I  mean  the  Edmonton  to  Calgary  ?'  A. — I  don’t  think  I 
certified  any  estimates  on  that  line. 

Q.— Did  you  make  any  certificates  ?  A. — I  think  Mr.  Jones  did  all  that. 

Q. — Did  you  make  any  estimates  with  respect  to  the  Calgary-Strathcona  south-west 
line  ?  A. — I  don’t  think  I  certified  to  any  o£  those. 

Q. — Just  turn  up  those  estimates.  (Does  so). 

Q. — How  many  estimates  were  there  ?  A. — Three. 

Q. — Mr.  Jones  signed  all  of  them  ?  A. — Yes. 

Q. — Now,  turn  to  those  estimates,  can  you  tell  me  where  this  line  commences  ?  A. — 
I  cannot  say  the  exact  point  without  reference  to  the  plan,  but  it  starts  on  the  south  side. 

Q. — Have  you  got  a  plan  ?  A. — They  will  be  filed  in  our  office,  I  can  get  them  for 
you  by  to-morrow. 

Q. — You  have  it  not  here  ?  A. — No. 

Q. — Bring  that  for  to-morrow.  A. — Yes,  sir. 

Q. — Do  you  know  anything  personally  about  that  line  ?  A. — I  have  been  over  parts 
of  it  on  the  south  side. 

Q. — How  much  steel  is  laid  ?  A. — 1  l-3rd  miles. 

Q. — That  is  the  amount  shown  here  ?  A. — Yes. 

Q. — Where  does  that  commence  ?  A. — At  the  starting  point  south  side. 

Q. — That’s  south  of  the  depot  ?  A. — That  is  something  I  would  have  to  look  at  the 
plan  for,  to  get  the  exact  point. 

Q. — Where  do  you  generally  take  the  starting  point  of  a  railway  to  estimate  the  starting 
point  ?  A. — Where  the  new  line  of  the  railway  branches  off  the  centre  line  of  some  other 
railway. 

Q. — Where  the  line  is  at  a  station  wrhere  do  you  start  ?  A. — How  do  you  mean  ? 

Q. — Take  the  Strathcona  Station — where  would  you  start  to  measure  south  ?  A. — 
From  the  most  northerly  end  if  it  started  that  way. 

Q. — Do  you  know  where  this  1  .2  miles  started  ?  A. — It  might  start  from  the  junction 
of  the  Camrose  line  and  run  both  ways,  or  it  might  start  at  the  most  northerly  point  near 
the  station. 

Q.— You  don’t  know  ?  A. — I  would  have  to  look  it  up. 

Q. — You  can  tell  by  the  map  ?  A. — Yes. 

Q. — Will  you  bring  down  the  map  next  meeting  ?  A. — Yes. 

Q. — Then  you  might  at  the  same  time  bring  the  plans  with  respect  to  the  Strathcona- 
Camrose  Dine.  A. — That  is  a  C.N.R.  Charter,  they  are  filed  at  Ottawa. 

Q.— Have  you  no  information  ?  A. — We  might  have  some,  if  it  is  an  Alberta  Charter — 

Q. — Have  you  any  information  ?  It  is  guaranteed  by  the  Province.  Well,  at  any 
rate  bring  down  what  route  maps  you  have  showing  the  construction  of  that  route  from 
Strathcona  to  Camrose.  A. — Yes,  sir. 

Q. — Now  then,  you  have  no  information  or  progress  estimates  of  the  Grande  Prairie 
section  of  the  E.D.  &  B.C.  Rly.  ?  A.— -We  have  them  in  the  office. 

Q. — But  not  here  ?  A. — No. 

Q. — NoW,  Mr.  Chairman,  I  fear  that  is  all  we  can  do  without  that  information  on  the 
points  I  was  going  to  get  at. 

Mr.  Stewart: — Have  you  any  objection,  Mr.  Ewing,  at  the  beginning  to  clean  off 
the  slate  of  what  you  are  now  on  ?  Would  not  Mr.  Jones’  certificate  answer  as  well  as 
if  he  were  here  ? 

Mr.  Ewing: — If  Mr.  Douglas  can  certify  to  the  maps  as  well  as  Mr.  Jones — 

The  Witness: — Jones  did  the  work.  That  is  when  I  first  came  into  the  department. 

Mr.  Stewart: — You  would  only  examine  Jones  on  the  progress  estimates  ? 

Mr.  Ewing: — That’s  all,  and  on  the  route  map. 

Mr.  STEW'ART: — He  can  only  explain  what  he  knows. 

Mr.  Ewing: — What  I  want  is  the  Grande  Prairie  section  of  the  E.D.  &  B.C.  documents 
dealing  with  the  Edmonton  Terminal  of  the  E.D.  &  B.C.  Rly. 

Meeting  adjourned  at  11.30  a.m.,  until  Thursday  Morning,  March  8th,  at  11  o’clock- 
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MEETING  OF  PUBLIC  ACCOUNTS  COMMITTEE  ADJOURNED  FROM 

MARCH  6th 

Meeting  Called  to  Order  at  11.45  o  clock,  March  8th,  1917  / 

The  following  Members  were  present:  Mr.  McNaughton,  Chairman.  Messrs. 

Hon.  C.  R.  Mitchell,  Hon.  Mr.  Stewart,  Hon.  J.  R.  Boyle,  Messrs.  Boudreau, 

McArthur,  Leffingwell,  Moffat,  Tweedie,  Hoadley,  Kemmis',  Ewing,  Stanley. 

Mr.  Ewing  examining:— 

Mr.  Tweedie: — T  would  like  the  Provincial  Treasurer  to  be  summoned  to-morrow 
and  bring  all  documents  regarding  the  guarantees  of  the  C.N.W.  Rly.  To  be  prepared 
to  produce  every  document  and  every  paper  in  connection  with  it. 

Mr.  BoylE%:— That ’s  pretty  general. 

Mr.  Tweedie:— I  want  all  documents  regarding  the  bonds  of  the  C.N.W.  Rly.,  the 
trust  deeds,  Orders-in-Council,  certificates  of  mortgages  and  everything  he  has  relating 
to  the  guarantees  of  bonds  issued  by  the  C.N.W.  Rly. 

Mr.  Mitchell: — Bonds  showing  the  payment  in  ? 

Mr.  Tweedie: — Yes,  and  payment  out. 

Mr.  Mitchell:- — You  had  all  that  before. 

Mr.  Tweedie: — Yes,  I  think  wre  had  most  of  it,  we  had  it  up  to  the  last  meeting. 

Robert  W.  Jones,  sworn. 

Mr.  EwtngN— 

Q. — You  have  a  map  shoving  the  line  of  the  C.N.  from  Strathcona  to  Camrose  ?  A. 
— There  is  a  plan  in  the  office  I  think,  it  is  the  Strathcona  South.  (Shows  map). 

Q. — This  is  the  C.N.W.  ?  A.- — It  is  called  the  Strathcona  South,  Strathcona  to  Pincher 

Creek. 

Q. — Now,  will  you  look  at  this  map  and  locate  the  depot  at  Strathcona  ?  A. — (Showrs 

on  Map.) 

Q. — Depot  is  in  Block  43  ?  A. — I  think  that  would  be  it,  I  cannot  say  positively  that 

was  the  location. 

Q. — What  is  the  distance  from  the  depot  to  the  Junction  ?  A. — It  is  given  as  1.31 
miles. 

Q. — That’s  to  where  ?  A. — To  the  junction. 

Q. — Now  then,  how  far  is  this  line  constructed  from  the  junction;  what  construction 
is  done  on  that  line  ?  A.- — Grading  and  culverts  and  certain  amount  of  bridging. 

Q. — You  have  been  over  the  line  and  know  of  your  personal  knowledge  ?  A. — Yes. 

Q. — Were  there  any  metal  culverts  in  there  ?  A. — Not  very  many,  there  may  have 
been  metal  culverts  but  most  were  wooden  culverts. 

Q. — Are  there  any  metal  culverts  in  that  line  as  at  present  constructed  ?  A. — I  am 
not  aware  as  to  that.  I  have  not  been  over  the  line  for  the  last  year. 

Q. — Do  you  know  whether  or  not  there  are  any  metal  culverts?  A.— I  cannot  say 
positively. 

Q. — Were  there  any  when  you  last  saw  it  ?  A. — I  do  not  recall  rmy.  There  might 
have  been 

Q. — Would  you  krtowT  whether  there  were  or  not,  you  were  an  officer  of  the  Govern¬ 
ment  ?  A. — I  don’t  know,  it  would  probably  show  in  the  estimates,  whether  they  were 
metal  or  timber. 

Q. — How  many  miles  were  graded  on  the  Calgary  line,  the  south-western  as  we  call  it, 
the  Pincher  Creek  line  ?  A.— As  far  as  Mud  Creek,  I  don’t  recall  the  mileage. 

Q.— About  how  much  approximately  ?  A. — I  would  say  about  ten  miles. 

Q. — Not  including  the  1.31  miles  from  the  depot  to  the  Junction  ?  A. — No,  I  would 
include  from  the  station  to  the  end  of  the  line. 

Q. — Which  line  was  built,  this  portion  from  the  depot  to  the  Junction,  was  it  built 
as  a  part  of  the  Strathcona-Camrose  line  or  not  ?  A.— I  don’t  know  what  their  intention 

may  have  been  but  I  consider  it  from  Strathcona  via  White  Mud  Pigeon  Lake  was  the 
line  it  was  built  on. 

Q. — At  the  time  the  Cochrane  line  was  built  from  the  Junction  was  the  line  to  Camrose 
constructed  ?  A. — I  would  not  be  positive,  I  think  it  was  under  construction  at  the  time. 

Q. — They  were  built  simultaneously  ?  A.— Yes,  I  would  say  so. 

Q.—  Can  you  say  whether  steel  on  the  Camrose  line  was  Laid  before  the  Cochrane  line 
was  built  ?  A. — I  don’t  just  recall.  There  was  grading  on  this  line  going  to  the  Cochrane 
line,  before  the  steel  was  laid  on  the  Camrose  Branch. 

Q.-— Just  produce  the  map  of  their  line.  (Witness  produces  the  map  showing  proposed 
route  on  the  Strathcona-Calgary  line.) 

Q. — Can  you  tell  me  when  this  map  was  made  ?  A. — Dated  12th  July,  1909. 

Q. — Where  did  this  line  commence  ?.  A. — The  right  map  would  show  it  from  the 
Edmonton,  Yukon  and  Pacific  Railway. 
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Q. — Where  would  that  be  on  this  map  ?  A. — That  would  not  be  on  that  map,  it  would 
be  after  it  crosses  the  C.P.  Rly. 

Q. — Some  distance  after  the  Junction  ?  A. — Yes. 

Q. — Then  this  map  is  not  correct  ?  A. — It  only  shows  it  to  the  E.Y.  &  P.  Jet.  As 
a  matter  of  fact  it  runs  into  the  Junction. 

Q. — This  route  was  followed  some  time  before  ?  This  map  may  not  show  the  correct 
location  o»f  the  line  ?  A. — Not  exactly. 

Q. — Have  you  a  map  in  your  department  which  will  showr  exactly  the  route  from  Cam- 
rose  to  Edmonton  through  Strathcona  ?  A. — The  filing  plans  as  constructed  ? 

Q. — Have  you  that  ?  A. — That  would  be  on  record. 

Q. — Then  have  you  the  progress  estimates  ?  A. — If  it  is  a  Dominion  Charter  they 
would  no.t  necessarily  have  a  map. 

Q. — You  would  have  copies  of  the  line  as  finally  constructed  ?  A. — I  cannot  say 
positively.  I  would  have  to  look  that  up. 

Q. — You  at  least  would  have  the  progress  estimates  on  that  line  ?  A.  —  We  had  that 
at  the  time  when  the  line  was  under  construction.  They  would  be  in  the  files,  I  think. 

Q. — You  have  not  got  them  and  cannot  lay  hands  on  them  now  ?  A. — It  would  take 
me  a  matter  of  a  few  minutes,  I  suppose.  Mr.  Harvey  states  he  has  that. 

Mr.  Ewing Perhaps  you  will  produce  them,  Mr.  Harvey,  and  let  Mr.  Jones  speak 
on  that  ? 

Q. — (To  Mr.  Jones):  Can  you  tell  from  this  map  or  any  map  in  your  department  the 
mileage  from  Strathcona  to  Camrose  ?  A. — I  am  not  positive  what  is  in  the  department. 
Of  course  the  filing  of  the  plans  is  in  the  Land  Titles  Office. 

Q.—  Now,  look  at  this  progress  estimate  bearing  date  of  27th  July,  1911.  Is  that 
the  total  distance  ?  A. — As  I  recall  it,  I  thought  it  was  longer  than  that.  I  suppose  that 
*  ust  be  it. 

Q. — Then  the  distance  is  44.40  miles  ?  A. — I  cannot  say.  My  impression  was  it 
wras  longer  than  that. 

'  Q. — Can  you  tell  from  this  estimate  ?  A. — This  estimate  is  only  on  44.40. 

Q. — Where  does  that  begin  and  where  dobs  it  end  ?  A. — I  cannot  say  positively 
without  having  the  profile. 

Q. — You  have  the  plans  and  profiles  of  this  line  ?  A. — It  being  a  Dominion  matter 
I  cannot  say  whether  we  have  or  not. 

Mr.  Boyle: —  Perhaps  Mr.  Harvey  can  explain  that  ? 

Mr.  Harvey  states  the  line  as  originally  authorized  wras  a  line  run  near  Strathcona 
branch  near  Bittern  Lake  to  Vegrevilte.  The  C.N.  Rly.  at  that  time,  before  the  department 
was  formed  opened  that  line  to  Vegreville  but  not  to  Strathcona,  so  it  started  to  build  a 
line  near  Vegreville  and  the  estimates  which  were  put  in  on  that  line  at  that  time  called 
the  main  line,  Vegreville  to  Calgary,-  and  when  the  line  from  Camrose  to  Strathcona  was 
built  they  changed  it  around  and  put  the  main  line  in  on  estimates  with  the  Branch  from 
Camrose  to  Vegreville. 

Mr.  Ewing:— What  I  wished  to  get  at  was  the  44.40  miles  wdiere  it  commences  and 
where  it  ends. 

Mr.  Jones: — I  cannot  say  positively  without  the  profile.  I  would  simply  assume  it 
was  the  Junction  point  of  the  Strathcona-Pincher  Creek  line. 

Q. — Apparently  this  map  is  not  correct  ?  A. — It  is  a  route  map  showing  the  approxi¬ 
mate  lines. 

Q. — What  documents  in  the  possession  of  your  department  would  show  that  44.40 
miles  for  which  this  estimate  was  given  ?  A. — I  cannot  tell  without  looking  that  up. 

Q. — Will  you  get  that  information  ?  A. — Yes." 

Q. — I  want  to  get  where  this  44.40  miles,  the  point  in  Camrose  where  it  begins  and  the 
point  at  which  it  gets  into  Strathcona.  Can  you  do  that  ?  A. — Yes. 

Q. — Mr.  Boyle: — Do  you  wish  the  information  on  the  other  line  ? 

A. — Mr.  Ewing: — Yes.  Better  bring  it  on  both.  This  and  the  Cochrane  line,  that's 
all.  - 

Meeting  adjourned  at  12.20  until  March  9th  at  10  o’clock. 


MEETING  OF  THE  PUBLIC  ACCOUNTS  COMMITTEE  ADJOURNED  FROM 

MARCH  8th 

Meeting  Opened  at  10.15  a.m.,  March  9th,  1917 

The  following  Members  were  present: — Mr.  McNaughton,  Chairman.  The 
Hon.  Mr.  C.  R.  Mitchell,  Hon.  Mr.  C.  Stewart,  Hon.  Mr.  Gariepy,  Hon.  Mr.  J.  R. 
Boyle.  Messrs.  Boudreau,  McArthur,  Tobin,  Campbell,  Pingle,  Moffat,  Smith. 
Tweedie,  Hoadley,  Kemmis,  Crawford,  Stanley. 

Mr.  Tweedie,  Examining: — 

Mr.  Jones,  recalled: 

Q. — Have  you  looked  into  the  matter  requested  by  Mr.  Ewing  ?  A. — Yes. 
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Q. — Where  does  that  line  commence  ?  A. — At  the  Junction  with  the  line  between 
Yegreville  and  Calgary,  Section  1. 

Q. — What  do  you  mean  by  Section  1  ?  A. — It  is  in  Section  1,  Township  47,  Range  20, 
West  4th  Meridian,  which  would  be  at  that  point  near  the  C.N.  Depot  in  Camrose. 

Q. — Where  does  it  end  .?  A. — 44.40  miles  would  commence  at  a  point  southeast  corner 
of  the  C.P.  and  one  mile  south  of  the  C.P.  Depot  at  Strathcona. 

Q. — Is  that  near  the  station  in  Strathcona?  A. — No,  sir,  the  crossing  of  this  branch 
would  be  about  approximately  at  the  south  end,  one  mile  south  of  the  C.P.  Depot  at  Strath¬ 
cona. 

Q.- — About  one  mile  south  of  the  C.P.  Station  in  Strathcona  ?  A.  Yes. 

Q. — That's  the  point  where  it  crosses  the  C.P.  Rly.  ?  A. — Yes. 

Q. — Now,  where  is  the  C.N.  Station  in  Strathcona  ?  A. — It  would  be  just  one  block 
east  of  the  C.P.  in  Strathcona. 

Q. — What  is  the  name  of  the  line  running  from  Strathcona  to  Edmonton,  over  the  low 
level  bridge  ?  A.— Edmonton,  Yukon  and  Pacific  Rly.  That  would  not  apply  to  the 
point  from  the  Junction  of  the  E.Y.  &  P.  to  the  station  side.  The' line  running  from  Ed¬ 
monton  over  the  E.Y.  &  P.  over  to  the  Junction  would  be  the  Strathcona-Camrose  branch. 

Q. — But  to  the  Junction  of  the  Camrose-Strathcona  branch  before  that  was  built 
where  did  the  E.Y.  &  P.  end  ?  A. — At  the  Junction  with  the  C.P.  Rly.  and  turns  to  come 
into  Strathcona,  over  the  C.P. 

Q.—  Now,  where  does  the  Strathcona-Calgary  or  Cochrane  line  begin  ?  A. — That 
commences  at  the  station  at  Strathcona  in  Block  43  according  to  this  map,  Second  Ave. 

.South. 

Q. — Where  does  it  end  ?  A.- — At  1.31  mileage. 

Q. — How  far  is  it  from  .Strathcona  Station  or  point  at  which  the  .Strathcona-Calgary 
line  begins,  to  the  Junction  ?  A.— That  would  be  1.39  miles.  1.31  is  the  actual  junction. 

Mr.  BoylE: — From  the  C.N.  Depot  ?  A. — (Mr.  Jones):  C.N.  Depot  would  be  at 
Mileage  0.  The  Junction  would  be  1.31  miles  south  from  that  point. 

Q. — Have  you  any  plan  showing  the  Strathcona  -  Camrose  Line?  A. —  (Shows 

Exhibit  No.  2.) 

Mr.  Boyle: — What  is  the  actual  mileage  from  Camrose  Junction  to  Strathcona  Station 
on  the  C.N.  Camrose  branch  ?  A. — It  would  be  45.97  plus  1.39  according  to  this  plan. 

Q.— How  many  miles  ?  A. — 47.36. 

Q.— How  many  miles  was  the  guarantee  paid  on,  on  that  branch  ?  A. — Estimates 
were  turned  in  for  44.40  miles.  These  are  the  estimates  which  you  were  looking  at  the 
other  day. 

Q. — Then  the  guarantee  was  paid  on  the  estimates  for  44.40  miles  ?  A. — That  was 
the  guarantee  supposed  to  be  asked  for  at  that  time. 

Q. — Have  you  those  estimates  ?  A.— Yes. 

Q.— -Then  the  actual  distance  from  the  station  to  station  was  47.36  miles  ?  A. — Yes. 

Q. — Do  you  know  the  actual  mileage  on  which  the  guarantee  was  paid  ?  A.— No, 

sir,  I  don’t  think  I  would  have  that  information  on  hand. 

Q. — Do  you  know  what  amount  of  money  which  it  was  paid  on  ?  A. — I  would  have- 
to  refer  to  the  estimates.  Mr.  Harvey  states  he  has  the  estimates  in  the  office,  but  would 
have  to  look  that  up. 

Mr.  BoylE: — On  what  mileage  does  the  estimate  show  the  money  having  been  paid 
on  the  guarantee  on  this  particular  branch,  Camrose  to  Strathcona  ? 

Mr.  Jones: — 44.40  miles. 

Mr.  TwEEDiE: — 

Q. — Is  that  the  last  estimate,  Mr.  Jones,  on  which  payments  were  made  ?  A. — June 
8th,  1912,  was  the  last. 

Q. — How  many  miles  ?  A. — Well — 44.40. 

Q.— But  have  you  given  us  the  last  estimate  on  which  any  payment  was  made  on  ac¬ 
count  of  that  branch  ? 

Mr.  BoylE: — The  first  estimate  was  what  year  ?  A. — (Mr.  Jones):  1911. 

Mr.  BoylE: — And  the  second  was  June  8,  1912  ?  A. — (Mr.  Jones):  Well,  there  must 

be  a  later  one  because  the  line  wasn’t  completed  at  that  time. 

Mr.  Tweedie: — Have  you  any  route  map  covering  the  line  from  Strathcona  to  Cam¬ 
rose  ?  Or  Strathcona  to  Calgary  ?  A. — No,  sir,  we  would  not  have  that  in  the  department 
unless  it  was  by  chance. 

Q. — You  would  not  have  it  in  the  department  ?  A. — Not  necessarily. 

Q. — What  would  you  check  up  the  mileage  from  ?  A. — In  making  our  inspections 
we  had  the  profiles  from  the  railway  company. 

Q. — Do  you  mean  to  say  there  is  nothing  to  see,  no  record  in  the  Department  of  Rail¬ 
ways  here  ?  A. — I  cannot  say  what  is  on  record  but  it  would  not  necessarily  be  on  record. 

Q. — You  were  the  supervising  engineer  ?  A. — Yes. 

Q.—And  you  had  nothing  ?  A. — I  had  the  progress  profiles  of  the  line. 

Q.— But  these  were  in  the  hands  of  the  company  ?  A. — No,  sir,  I  had  plans  at  the 
time  in  the  office  but  they  would  not  be  plans  of  record. 

Q. — Who  gave  them  to  you  ?  A. — I  don’t  know,  they  may  be  in  the  office.  After 
the  line  is  completed  they  may  have  been  destroyed.  Once  the  line  was  completed  and 
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guaranteed  it  would  not  be  necessary  to  keep  progress  estimates  of  the  work,  only  partially 
completed.  » 

Q. — After  they  are  completed  it  is  not  necessary  to  keep  it?  A.- — No,  it  isn’t,  not 
to  keep  progress  profiles. 

Q. — Dq  you  make  a  habit  of  destroying  these  documents  ?  A'. — No,  sir,  I  do  not. 

q  _ -  Were  they  destroyed  ?  A. — I  don’t  know. 

Q. — Otherwise  they  ought  to  be  here  ?  A.- — They  may  have  been  left  in  the  vault. 

Q. — All  right,  that’s  all. 

Q. — Mr.  BoylE:  -As  a  matter  of  fact,  as  to  the  mileage  of  the  route  completed  in  con¬ 
nection  where  it  is  a  Dominion  Charter  where  it  is  a  Provincial  Charter  there  could  be 
found  a  complete  record  ?  A. — It  would  necessarily  be  in  the  Band  Titles  Office. 

Q. — What  would  that  record  show  in  the  Land  Titles  Office  ?  A. — That  would  show 
the  exact  route  of  the  railway,  point  of  termination  and  acreage  taken  as  a  right-of-way 
and  also  have  a  profile  of  the  line  as  finally  completed. 

Q.  —  Showing  all  lands  which  it  passes  through  and  exact  mileage  ?  A. — Yes,  sir. 

Q. — Examining  that  record  in  the  Land  Titles  Office  what  do  you  find  to  be  the  exact 
mileage  to  have  been  laid  between  Camrose  Junction  and  the  point  south  of  Strathcona 
where  it,  the  branch,  connects  ?  A. — It  is  45.97  miles. 

Q. — That’s  all. 

Q. — Mr.  TwEEDiE: — And  what  do  you  find  to  be  the  exact  mileage  from  Calgary  to 
Strathcona  ?  A.- — I  did  not  look  up  that  portion  of  the  line. 

Q. — And  this  line  from  Camrose  to  Strathcona  became  part  of  the  line  from  Strathcona 
to  Calgary  ?  A. — Yes,  sir. 

Q. — :And  used  for  making  payments  on  account  of  the  guarantees  on  that  whole  line  ? 
A.-— (No  answer.) 

Mr.  TweEdie: — That’s  alL 

At  this  point  meeting  was  adjourned  for  a  few  minutes  in  order  that  there  might  be 
a  sitting  of  the  Private  Bills  Committee  and  Meeting  adjourned  at  11  o’clock  and  was  re¬ 
opened  at  12  o’clock. 

The  Hon.  C.  R.  Mitchell,  called,  but  not  sworn. 

Mr.  Mitchell: — Before  I  am  sworn  I  would  like  to  make  a  brief  statement  as  it  may 
have  a  tendency  to  shorten  the  proceedings  or  examination.  It  is  rather  unusual  to  examine 
a  Minister  of  the  Crown  before  a  Public  Accounts  Committee,  unless  there  is  some  specific 
occasion,  when  either  the  Minister  or  some  other  member  of  the  Council  could  be  examined - 
on  a  matter  of  which  he  would  have  some  knowledge.  The  duties  of  a  Minister,  so  far 
as  his  department  is  concerned,  is  supervisory  and  in  no  way  is  he  connected  with  the  detail 
unless  some  specific  case  is  referred  to  his  attention  or  unless  there  is  something  wrong  in 
the  conduct  of  the  department  which  he  notices  and  desires  to  investigate,  so  the  duties  of 
the  minister  in  my  opinion  are  very  largely  supervisory.  Now,  I  have  no  idea,  not  the 
faintest  idea,  what  line  the  examination  will  take,  whether  it  will  be  matters  of  detail  or 
as  to  the  policy  of  the  transactions  of  the  department.  My  only  suggestion  is  if  it  is  with 
respect  to  details  of  which  officials  are  more  practically  seized  than  I  would  be  as  Head  of 
the  Department,  might  I  suggest  that  they  be  examined  first  and  then  if  there  is  anything 
further  to  be  obtained  or  asked  for  in  the  way  of  information  I  then  be  examined.  I  do  not 
think  it  is  a  desirable  thing  for  a  Minister  to  be  examined  about  the  affairs  of  his  department 
unless  it  reaches  a  point  where  the  officials  of  the  department  are  not  conversant  with  the 
situation.  However,  I  leave  it  to  the  discretion  of  those  who  desire  to  examine  me. 

Mr.  Boyle: — It  is  a  practice  both  in  the  Dominion  House  and  in  the  Imperial  Parlia¬ 
ment  and  other  provinces,  as  far  as  I  have  been  able  to  ascertain,  that  Ministers  of  the 
Crown  are  never  examined  under  Committees,  until  after  the  officials  have  been  examined 
and  they  really  consider  it  necessary  to  have  the  Minister  go  under  oath  in  connection  with 
anything  concerning  the  department.  As  a  rale  officials  of  the  Department  know  all  about 
it  and  have  personally  looked  after  the  transactions. 

Mr.  TwEEdiE: — -Perhaps  this  is  most  unusual  but  I  would  point  out  that  the  first 
suggestion  made  in  connection  with  the  examination  of  a  Minister  of  the  Crown  was  made 
by  the  Prime  Minister  himself  and  this  was  the  other  day  when  he  suggested  in  reply  to  a 
remark  by  Mr.  Crawford,  if  we  wanted  to  examine  a  Minister  of  the  Crown  we  could  examine 
the  Provincial  Treasurer  and  I  thought  we  might  examine  him  with  regard  to  transactions 
about  which  he  made  statements  in  the  House.  If  there  is  any  fault  to  find  the  Prime 
Minister  is  the  one  who  made  the  suggestion  about  that  proceeding,  who  suggested  on  the 
floor  of  the  House,  to  have  it  done.' 

Mr.  BoylE:  -Well,  I  have  no  particular  objection,  excepting  it  is  an  unusual  thing. 

Mr.  Mitchell: — Perhaps  I  might  explain  that  the  Premier’s  remarks  with  respect 
to  the  accounts  of  the  Province  and  I  suppose  into  the  examination  of  the  Provincial  Treasury, 
were  made  in  a  general  way  and  that  the  proper  man  to  examine  would  be  the  Deputy 
Provincial  Treasurer.  But  if  there  is  anything  which  Mr.  Tweedie  thinks  I  possess  which 
the  Deputy  does  not  I  am  delighted  to  give  him  any  information  I  can. 

Mr.  Tweedie: — Of  course  there  is  quite  a  lot  of  information  you  can  give  which  no 
one  else  can  give.  I  want  the  whole  history  of  the  guarantees  of  the  C.N.W.  Rly.  You 
are  the  person  referred  to  in  the  Act,  you  were  the  person  in  whose  name  the  accounts  are 
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kept  and  you  are  the  person  who  executes  the  guarantees  of  the  Province  on  these  bonds 
and  the  person  who  turns  them  over.  You  are  the  person  who  should  know  the  detail  of 
the  history  of  these  transactions  because  I  have  examined  the  Deputy  for  two  years  in  regard 
to  this  to  produce  vouchers  in  detail  of  the  accounts,  and  he  says  he  knows  nothing  about 
it  except  to  produce  two  or  three  letters.  If  he  does  not  know  I  wish  to  know  if  you  do. 
You  made  a  statement  in  the  House,  and  we  had  never  touched  on  this.  I  propose  to  read 
the  vouchers  which  he  gave  and  the  evidence  which  he  gave  in  regard  to  that  he  knew' 
nothing  about  it  except  the  monies  were  deposited  at  different  times. 

Mr.  BoylE: — -I -wish  to  call  the  attention  of  the  Committee  to  what  I  consider  to  be 
an  attempt  on  the  part  of  the  Honourable  Gentleman  opposite  (Mr.  Tweedie)  to  try  to 
make  it  appear  for  the  purpose  of  newspapers  that  there  is  something  radically  wrong  and 
that  the  only  man  they  can  get  any  information  from  is  the  Treasurer.  They  know  perfectly 
well  that  the  officials  under  the  Minister  know  more  about  the  details  than  he  does  and  they 
are  only  asking  to  examine  the  Hon.  the  Provincial  Treasurer  for  the  purpose  of  getting 
some  headlines  into  the  papers. 

The  Opiosition: — Not  at  all. 

Mr.  HoadlEy:— It  is  absolutely  clear  that  Mr.  Tweedie ’s  only  object  is  to  get  infor¬ 
mation.  He  has  not  found  the  Deputy  Provincial  Treasurer  in  possession  of  the  infor¬ 
mation  he  requires. 

Mr.  BovlE  If  he  had  examined  the  officials  of  the  Railway  Department  he  would 
have  got  it. 

Mr.  McNaughton  (The  Chairman): — Mr.  Tweedie,  do  you  insist  in  examining 
the  Minister,  the  Hon.  the  Provincial  Treasurer  ? 

Mr.  Tweedie: — I  do.  ' 

Mr.  Mitchell: — All  right. 

Mr.  TwEEdiE  (Examining): — I  will  not  ask  you  to  be  sworn,  Mr.  Mitchell. 

Q. — You  are  Provincial  Treasurer  and  are  familiar  with  the  Guarantee  Act,  governing 
the  C.N.W.  Rly.  Co.,  in  Chapter  19  of  the  Statutes  of  1911-1912  ?  A. — (Mr.  Mitchell): 
Yes,  I  know  there  is  a  statute  to  that  effect. 

Q.— You  know  the  provision  contained  in  that  for  the  guaranteeing  of  these  bonds  ? 
A. — In  a  general  way  I  do. 

Q.— You  know  there  is  a  provision  requiring  a  Trustee  or  Trustees  ?  A. — Yes. 

Q. — How  many  trust  deeds  were  executed  by  the  Government  in  connection  with 
that  ?  A. — I  cannot  say-,  that’s  a  matter  of  departmental  record  which  you  can  get  from 
Mr.  Harvey  at  any  time.  He  has  produced  that  before  and  can  produce  them  at  any  time. 
I  cannot  pretend  to  state.  ", 

Q. — You  cannot  state  ?  A. — No,  not  without  they  are  produced  and  list  taken. 

Q. — You  presented  a  statement  to  the  House  the  other  day  and  brought  in  by  the 
Clerk,  this  return  ?  (Exhibit  1).  A. — Yes. 

Q.—  And  the  statement  referred  to  says  £1,320,000  as  the  total  bond  issue  ?  A. — 
That’s  my  information.  Yes. 

Q. — Well,  is  that  information  correct  ?  A. — I  would  not  say  so  unless  I  had  the  Order- 
in- Council  and  trust  deeds  to  speak  for  me. 

Q. — Have  you  them  there  ?  A. — I  might  say  that  any  figures  which  I  used  were  taken 
from  information  received  from  the  Railway  Department  and  I  believe  it  to  be  absolutely 
authentic.  I  am  in  the  same  position  as  if  on  oath  and  I  wish  to  use  the  same  care  in  my 
statements  as  if  I  was  on  oath. 

Mr.  Harvey  states  the  amount  is  $7,780,000. 

Mr.  Mitchell:— That  information  is  contained  in  a  form  of  guarantee.  There  is  a 
trust  deed,  order-in-council  and  form  of  guarantee.  That  was  all  produced  last  year  and  I 
have  not  any  of  our  files.  It  apparently  was  not  returned  but  there  is  a  duplicate  in  our 
files  of  the  Executive  Council  order.  Mr.  Harvey  states  he  produced  all  this  to  the  Committee 
last  year.  At  any  rate  for  the  time  being  I  am  prepared  to  say  it  was  £1,320,000,  subject, 
of  course,  to  correction. 

Q. — Are  you  prepared  to  say  these  are  all  the  bonds  which  were  issued  under  the  pro¬ 
visions  of  Chapter  19  ?  A. — I  cannot  speak  to  any  of  those  details  at  all,  I  must  rely  on  the 
documents  themselves. 

Q.— The  bonds  were  sold  through  the  Underwriters  for  the  C.N.W.  Rly.  at  89TC,  basis 
5.20.  Who  were  the  Underwriters  ?  A.— Eazard  Bros.,  I  am  informed,  I  have  no  direct 

knowledge  as  to  that. 

Q. — Who  gave  you  the  information  ?  A.— The  Railway  Department. 

Q. — Have  you  any  documents  covering  that  ?  A. — I  cannot  say.  I  have  to  get  that 
information  from  the  Railway  Department,  Mr.  Harvey. 

Q.^-Were  you  given  any  particulars  of  the  underwriting  ?  A. — No,  I  have  no  par¬ 
ticulars.  There  is  a  formal  statement  submitted  to  the  -House  and  I  based  that  on  the 
information  which  I  got  from  the  Railway  Department  at  the  time.  I  wasn’t  seized  with 
the  detailed  information.  It  was  only  after  the  question  aro?e  in  the  House  I  had  a  state¬ 
ment  prepared  and  asked  for  that  information. 

Q. — Do  you  know  whether  or  not  they  were  sold  on  commission  basis  or  underwritten 
by  contract  ?.  A. — I  am  not — not  to  my  personal  knowledge. 


14 


Evidence  Given  Before  the  Public  Accounts  Committee 


Q. — You  have  no  idea  as  to  that  ?  A. — No,  these  bonds  were  executed  and  issued  by 
the  Company  in  the  first  instance,  executed  by  the  company  and  guaranteed  by  the  Province 
and  when  that  is  done  we  deliver  them  to  the  Trust  Company  and  we  do  not  see  the  details 
after  that  at  all.  The  principle  has  been  for  the  company  to  negotiate  the  bonds  to  the 
best  advantage  then  in  the  meantime  the  bonds  are  lying  in  the  hands  of  the  Trust  Company. 
We  never  communicate  in  any  way  with  the  sellers. 

Q. — You  never  communicate  with  the  sellers  ?  A. — So  far  as  I  know. 

Q. — Do  you  with  the  buyers?  A.- — Not  to  my  knowledge,  I  don’t  know  what  the 
railway  department  does. 

Q. — But  so  far  as  the  practice  is  concerned'1  A. — So  far  as  I  am  concerned,  I  took 
the  first  executed  guarantee  of  the  Province  after  the  Order-in-Council  passed  it,  authorizing 
me  to  do  that. 

Q. — Have  you  any  record  in  your  department  what  bond  you  executed  the  guarantee 
on  ?  A. — Those  records  are  in  the  Railway  Department.  We  took  the  Order-in-Council, 
it  describes  as  a  rule  the  transaction  or  trust  deed.and  we  can  get  the  particulars  of  the  amount. 
The  bonds  are  issued  and  then  they  create  a  certain  number  of  bonds.  We  sign  only  the 
amount  of  bonds  called  for.  They  may  be  in  various  denominations.  They  might  change 
the  amounts  between  the  time  of  the  issue,  when  the  issue  was  arranged  and  bonds  sold 
according  to  the  desires  of  the  market,  and  we  see  we  do  not  guarantee  any  amount  of 
bonds  greater  than  authorized. 

Q. — Authorized  by  statute  ?  A. — Yes,  and  Order-in-Council.  We  have  to  be  in 
order  with  the  Statute  or  they  would  be  absolutely  illegal.  It  would  be  our  duty  to  see 
to  that. 

Q. — That’s  quite  correct,  I  suppose.  Did  you  guarantee  these  bonds  individually 
or  was  there  a  blanket  guarantee  covering  the  whole  issue  ?  A. — I  cannot  say  as  to  that, 
that  was  before  my  time  as  treasurer. 

Q. — Have  you  a  copy  of  the  guarantee  in  the  department  ?  A. — My  impression  is 
there  was  a  general  guarantee  by  Order-in-Council.  Lately,  I  think,  all  guarantees  were 
put  through  in  that  way  with  the  exception  of  some  recent  ones  which  we  desired  to  sign 
individually. 

Q. — Have  you  a  copy  of  that  ?  A. — Not  in  the  Treasury  Department  that  I  am  aware 
of.  Those  papers  are  all  kept  in  the  Railway  Department  or  Executive  Council  office. 

Q.— Where  did  you  get  the  figures  that  these  were  sold  for  892.1  ?  A. — Mr.  Harvey 
furnished  me  with  that  information. 

Q.— -Did  he  furnish  you  with  the  particulars  ?  A. — I  asked  him  for  information  that 
would  enable  me  to  state  the  case.  He  gave  it  to  me.  I  took  his  word  for  that,  that  he 
was  giving  me  the  correct  information  and  I  know  he  did. 

Q. — Where  did  you  get  the  information  which  helped  you  to  make  the  statement  they 
were  sold  at  93?  A. — Your  statement.  I  admitted  for  purposes  of  argument  they  were 
sold  at  93.  Having  heard  you  or  someone  on  your  side  of  the  House  say  they  were  sold 
for  93. 

Q. — Have  you  any  information  from  what  anyone  in  the  government  told  you  ?  A.— 

I  always  thought  they  were  sold  at  89^. 

Q. — Did  any  member  of  the  Government  tell  you  at  what  price  they  were  sold,  the 
sale  was  made  ?  A. — No,  I  never  inquired  into  the  matter  until  the  question  arose  the 
other  day.  Last  year  I  wasn’t  concerned  much  about  it,  I  did  not  think  there  was  much 
to  it,  until  the  matter  was  reviewed  again  I  made  some  particular  inquiry. 

Q. — Did  you  hear  about  it  here  before  that  ?  A. — Yes,  in  a  general  way. 

Q. — In  what  way  ?  A. — I  heard  the  explanation  made,  some  general  explanation 
which  I  thought  at  the  time  should  satisfy  any  reasonable  man  and  it  came  out  in  a  detailed 
way  again  and  I  thought  the  time  had  arrived  when  I  should  make  some  further  explanation. 

Q. — Did  you  not  hear  it  in  detail  on  the  floor  of  the  House  ?  A. — Last  year. 

Q. — Year  before  ?  A. — I  heard  a  general  discussion  on  the  matter  and  my  impression 
is  I  heard  the  Premier  make  a  general  explanation. 

Q. — On  the  floor  of  the  House  ?  A. — I  won’t  say,  but  I  think  I  did,  at  any  rate  it 
satisfied  me. 

Q. — The  only  information  you  have  they  were  sold  at  93  is  the  statement  I  made  ? 
A. — Or  Mr.  Ewing.  I  said  last  time  for  the  purpose  of  argument  they  sold  at  93. 

Q. — Have  you  any  correspondence  from  the  sellers  giving  you  the  history  of  the  sale 
of  these  bonds  ?  A. — No. 

Q. — Did  you  ever  see  any  correspondence  as  Provincial  Treasurer  ?  A.— Never, 
as  a  matter  of  fact  I  never  looked  into  these  files  until  this  question  arose.  Then  I  did  not 
peruse  them  my  self..  * 

Q. — Then  you  say  further,  “Pending  the  flotation  of  the  bonds” — (Reads  from  Exhibit 
1).  When  was  that  loan  made  ?  That  $2,545,997.91  ?  A.— I  cannot  say,  but  that  infor¬ 

mation  will  be  obtained  from  the  Railway  Department. 

Q. — Did  you  see  any  statement  ?  A . — I  saw  no  statement.  This  is  the  document, 
which  was  handed  to  me,  not  quite  in  that  shape,  but  the  same  figures,  and  I  arranged 
the  information  to  satisfy  myself,  so  that  I  could  make  it  as  clear  as  possible  to  the  public 

Q. — Who  handed  you  the  figures  ?  A. — Mr.  Harvey. 
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Q. — Did  you  ask  him  when  the  loan  No.  1  against  these  bonds  had  been  issued  ?  A. — 
No,  I  cannot  say  whether  I  did  or  not. 

Q. — Now — 

Mr.  Boyle: — This  is  not  the  proper  kind  of  information  to  get  from  the  Hon.  Provincial 
Treasurer,  nor  examination  to  put  him  through. 

Mr.  TwEEdie: — It  is  absolutely  proper,  he  gets  up  in  the  House  and  places  a  statement 
on  the  table — 

Mr.  Mitchell: — Let  me  look  at  that  Statement  (Exhibit  1).  I  might  say  with  re¬ 
spect  to  this,  I  have  perfect  confidence  in  our  officials  and  when  I  ask  for  a  statement  I 
get  it.  I  think  it  can  be  backed  up  by  documentary  evidence  if  I  call  for  it. 

Q. — Mr.  TwEEdie:— Did  it  occur  to  you  that  it  would  be  a  good  thing  for  you  to 
know  the  date  on  which  loan  No.  1  was  obtained  for  the  C.N.W.  Railway  ?  A. — Y6s,  I 
believe  it  is  proper  information  for  me  to  have  if  this  matter  is  being  inquirea  into. 

Q. — If  it  wasn't  inquired  into  do  you  not  know  it  is  good  for  you  to  know  ?  A. — 
Yes,  I  do,  I  think  some  department  does  know 

Q. — Have  you  seen  the  records  ?  Did  you  ask  Mr.  Harvey  about  it  ?  A. — I  have 
not,  I  did  not  think  I  did.  I  was  furnished  dates  and  was  trying  to  get  a  statement  out 
as  simply  and  as  readable  as  possible  on  tljis  matter. 

Q. — Loan  No.  2,  $2,489,696.13,  on  what  date  was  that  loan  procured?  A.— I  am 
not  in  position  to  state,  but  I  presume  the  records  in  the  Railway  Department  will  show. 

Q. — What  quantity  of  bonds  were  hypothecated  ?  To  secure  that  loan  ?  A. — Of 
course  I  cannot  say  that.  This  matter  was  arranged  between  the  Trust  Company  and 
the  sellers. 

Q.— Was  the  money  deposited  with  the  Treasurer,  with  you  as  Treasurer  on  the  date 
on  which  No.  1  loan  was  procured  ?  A. — The  record  of  the  Treasury  will  show  that  coupled 
with  the  records  in  the  Railway  Department.  We  cannot  show  you  the  date  the  money 
was  deposited  and  I  believe  that  the  Railway  Departments  records  will  show  when  the 
loan  was  negotiated. 

Q.- — You  believe  the  Railway  Department’s  records  will  ?  A. — Yes,  between  the 
two  we  can  get  that  information. 

Q. — But  you  yourself  do  not  know  ?  A. — -That  took  place  before  I  was  Treasurer. 

Q.-^z-You  have  Loan  No.  1,  $2,541,997.91,  was  that  money  obtained  in  one  single  loan  ? 

A. — I  think  not. 

Q. — How  many  loans  did  it  cover  ?  A. — I  presume  it  was,  I  cannot  say  but  I  think 
it  was  paid  into  the  treasury  in  two  payments  but  I  have  a  slight  recollection  there  was 
a  small  amount  deposited  a  little  later  but  that  will  have  to  appear  fin  the  records. 

Mr.  BoylE: — Were  you  Provincial  Treasurer  at  the  time  ?  A.— No,  I  am  only  speaking 

of  what  the  records  contain.- 

Q. — Cannot  Mr.  Tweedie  get  that  from  people  who  were  the  officials  at  the  time  ? 

Mr.  Mitchell:— I  don’t  know  any  more  about  the  accounts  in  the  Treasury  Depart¬ 
ment  than  you  know  when  you  have  charge  of  a  case  of  drawing  a  mortgage  against  someone 
in  Calgary,  that  you  know  of  the  mortgagee.  I  don’t  know  any  more  about  these  state¬ 
ments  than  any  man  in  the  House.  I  got  this  with  respect  to  figures  in  that  statement, 
I  can  be  in  a  position  to  back  them  up  or  produce  the  officials  who  will  satisfy  any  reasonable 
man  or  court,  they  are  correct.  I  do  not  pretend  to  have  that  information  but  I  do  pretend 
to  have  it  available. 

Q. — Mr.  Tweedie: — Now,  the  proceeds  of  the  issue  of  bonds  at  93,  $5,974,319.99, 

do  you  know  whether  this  is  the  actual  proceeds  ?  A. — At  93  ? 

Q. — Yes.  A. — That’s  when  they  were  sold  in  1913.  I  know  the  issue  at  93  figures 
out  at  that.  That’s  information  I  am  given.  I  presume  the  calculation  was  made  before 
I  used  the  statement. 

Q. — Who  figured  that  out  ?  A. — Most  of  my  information  was  obtained  from  the 
Railway  Department.  The  only  information  I  got  would  be  from  the  Ledgers  in  the  Treas¬ 
ury  Department  as  to  deposits. 

Q. — Then  you  have  an  item  of  accrued  interest,  $6,888.52  ?  A. — Yes. 

Q. — On  what  sum  of  money  is  that  interest  ?  A. — You  will  have  to  go  to  the  records 
for  that,  that  can  be  shown. 

Q. — Do  you  yourself  know  ?  A.— Not  personally,  except  I  know  that  amount  of 

money  was  paid  in  in  connection  with  this  transaction  and  I  set  it  down  as  being  one  of 
the  receipts. 

Q. — From  what  date  to  what  date  is  it  interest  for  ?  A. — Records  will  have  to  be 
examined. 

Q. — Did  you  examine  the  records  ?  A. — No,  I  had  something  else  to  do. 

Q. — Did  you  examine  the  records  to  find  out  the  amount  of  money,  upon  which  this 
was  interest  and  from  what  date  to  what  date  ?  A. — I  got  my  information  from  officials 
and  accepted  that  as  correct  ? 

Q. — What  official  gave  you  that  information  ?  A. — The  Railway  Department — Mr. 
Harvey. 

Q. — So  you  got  all  your  information  from  Mr.  Harvey  ?  A. — I  presume  so,  or  else 
he  got  it  from  Mr.  Newson. 
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Q.— Now  we  come  to  the  proceeds  of  Loan  No.  1  paid  into  the  Treasury,  $541,997.91. 
On  what  date  was  that  paid  in  ?  A. — No  doubt  the  ledger  shows. 

Q. — Does  the  ledger  show  the  payment  in  of  one  sum  totaling  that  ?  A. — I  rather 
think  it  shows  two  sums,  November  29th,  1912,  shows  a  payment  of  $2,137,500.00.  There 
is  another  deposit,  I  presume  it  is  the  same.  I  do  not  keep  these  books,  I  am  speaking 
subject  to  correction.  On  October  23rd,  1912,  there  appears  to  be  another  deposit,  $404,- 
497.91;  whether  these  two  totalled  together  make  up  that  amount  I  don’t  know  but  think 
so.  I  remember  having  seen  the  item  of  $404,497.91,  that  it  did  total  that  sum. 

Q.- — How  do  you  classify  that  as  loan  No.  1  ?  A. — I  presume  it  was  the  first  loan 
negotiated  in  connection  with  these  bonds. 

Q. — -How  do  you  account  for  that  $2,137,500,  found  its  way  into  the  Treasury  in  Novem¬ 
ber  "29th,  1912,  and  not  until  October  23rd,  1913,  was  the  balance  of  $404,497.91  paid  in  ? 
A.-- 1  don’t  know  as  to  that,  I  have  no  information  as  to  that. 

Q. — Did  Mr.  Harvey  give  you  any  information  covering  that  ?  A. — I  did  not  ask  him. 

Q. — -Did  it  occur  to  you  to  inquire  where  that  loan  had  been  for  nearly  11  months  ? 
A.- — It  is  interesting  information  to  have. 

Q. — Did  you  get  it  ?  A. — When  I  was  getting  that  information,  I  had  a  specific  duty 
to  perform.  I  got  what  information  I  considered  necessary  to  enable  me  to  perform  that 
duty.  There  were  lots  of  things  I  might  have  inquired  into,  and  investigate  and  am  willing 
to  make  further  inquiry,  but  so  far  as  the  Minister’s  duty  is  concerned,  he  only  investigates 
what  would  be  brought  to  his  attention  from  time  to  time  and  what  he  thinks  is  necessary. 
Up  to  that  time  I  had  not  considered  it  necessary  to  investigate  that  item,  because  I  believe 
it  is  correct  and  proper.  The  amount  is  there  and  the  responsibility  is  on  the  Trust  Company 
to  see  it  is  there  and  that’s  why  we  have  a  Trust  Company  to  relieve  us  of  lots  of  responsibility. 
That’s  why  I  accepted  that  although  it  was  paid  in  before  I  was  Treasurer. 

Q. — You  were  Treasurer  when  the  second  loan  was  made  ?  A. — Yes. 

Q.  -  And  you  were  the  man  as  designated  who  is  mentioned  in  the  Act  to  execute  tho 
bonds  of  tfye  Province  ?  A. — Yes,  the  official  is. 

Q. — You  know  the  statute  provides  all  monies  received  from  the  purchaser,  pledgee 
or  lender,  should  be  forthwith  paid  into  the  treasury  to  the  credit  of  the  Provincial  Treas¬ 
urer  ?  A.— No,  it  says  “directly  paid.” 

Q. — All  right,  I  will  accept  directly.  You  know  the  section  of  the  statute,  I  never 
analyzed  that  word.  A. — One  is,  it  comes  direct  from  the  Trust  Company  to  the  Treasurer 
and  the  other  way  is  through  somebody  else’s  hands.  It  says  directly  and  not  forthwith. 
When  this  first  loan  was^made  there  may  have  been  an  advance  on  the  loan  which  was  paid 
to  the  Trust  Co.  directly  to  Treasurer  and  the  balance  was  pail  on.  There  mV/  have  been 
some  reasons — they  might  have  made  inquiries  as  to  the  authenticity  of  the  documents  but 
there  might  have  been  a  hundred  reasons  why  the  first  loan  came  forward  in  two  instalments. 
In  the  issue  we  have  they  came  in  instalments.  People  who  made  the  advance  may  have 
not  had  the  full  amount  and  the  total  may  have  been  made  on  the  basis  to  be  paid  in  two 
instalments. 

Q. — You  executed  the  guarantee  on  these  bonds  ?  A. --The  Provincial  Treasurer 
at  that  time  did. 

Q. — What  would  become  of  the  bonds  when  executed  ?  A.— -Sent  direct  to  the  Trust 

Company  by  express  or  messenger. 

Q. — Would  you  make  any  further  inquiries  as  to  what  has  been  done  with  those  ? 
A. — It  has  not  been  my  practice  to  do  so.  I  regard  duty  settled  when  I  execute  the  bond 
in  compliance  with  the  Order-in-Council,  then  I  do  nothing  until  some  money  is  deposited. 

Q. — Do  you  make  any  inquiries  ?  A. — No,  I  never  have,  never  considered  it  necessary. 

Q. — Never  considered  it  necessary  ?  A. — No.  These  bonds  are  turned  over  to  the 
Trust  Company  and  the  sale  negotiated  to  the  best  advantage  by  the  makers  of  the  bonds. 

Q. — Now  then,  we  come  to  Section  6.  (Reads  Section  6  of  the  Act,  Chapter  19). 
Now,  did  you  receive  this  money  direct  from  the  Lender  ?  A. — You  will  have  to  examine 
the  Deputy  Treasurer  as  to  that. 

Q. — Do  you  know  the  lender  of  the  money  ?  A. — I  have  been  told  it  was  Lazard 
Brothers. 

Q.— You  have  been  told  it  was  Lazard  Bros,  delivered  a  loan  amounting  to,  well  Loan 
No.  1  to  the  C.N.W.  Railway  ?  A. — You  know  there  may  be  cause  for  confusion.  Al¬ 
though  the  Act  says  it  might  be  paid  directly  by  the  purchaser,  as  a  matter  of  fact  if  it  goe,s 
through  the  Trust  Company,  because  they  might  get  the  bonds  from  the  Trust  Company 
until  the  money  is  paid  into  the  hands  of  the  Trust  Company  and  they  pass  it  on.  They 
are  acting  for  us  as  well  as  the  bend  holders-so  it  must  necessarily  in  my  opinion  come  directly 
from  the  Trust  Company  instead  of  the  purchaser,  as  in  the  Act.  It  is  the  same  thing; 
come  from  the  Trust  Company  as  come  from  the  purchaser. 

Q. — Did  you  receive  any  advice  at  any  time  that  the  bonds  had  been  pledged  or  hypothe¬ 
cated  or  loan  had  been  registered  against  it  ? 

Mr.  Boyle: — He  has  said  he  wasn’t  Minister  at  that  time. 

Mr.  Mitchell: — Mr.  Newson  is  here  to  be  examined  on  that. 

Q. — You  know  nothing  about  that  ?  A. — No. 

Q: — You  cannot  explain  why  the  balance  of  some  $404,000  of  No.  1  loan  should  not 
have  been  in  the  treasury  for  nearly  11  months  ?  A. — I  cannot  say  that  it  cannot  be  ex- 
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plained  by  some  one  but  I  say  it  cannot  by  me.  Our  officials  are  no  doubt  in  a  position 

tO  dO  that.  mm 

Q. — You  have  the  proceeds  of  Loan  No.  2,  $2,289,696.13,  was  that  all  one  loan  ?  A. — 
My  recollection  is  it  came  in  two  amounts,  but  I  will  not,  I  cannot,  give  you  a  definite 
statement  as  to  that. 

Q. — Was  that  after  you  became  Minister,  Provincial  Treasurer  ?  A. — No,  I  think 
not,  that  was  in  May,  1914.  That’s  my  recollection,  that  is  in  each  case  in  connection 
vfith  the  two  loans  there  were  two  deposits,  that  is  four  deposits,  and  finally  one  later  on, 
the  balance  of  the  fifth  deposit. 

Q.— When  was  the  fifth  deposit  made  ?  A. — April  14th,  1914,  apparently  that’s  the 
wind-up. 

Q. — April  14th,  1914,  $405,739.82.  That  would  just  clean  up  the  straggling  ends  ? 

A. — I  would  gather  that  from  the  records,  I  do  not  know.  I  do  not  pretend  to  give  evidence 
on  these  things. 

Q.— Was  that  the  first  loan  or  the  second  loan  ?  A. — It  must  have  been  part  of  the 
whole  transaction.  I  imagine  the  proceeds  of  the  bond  sale.  It  is  not  part  of  any  loan. 
These  do  not  total  the  full  amount  of  the  bonds.  They  pledged  so  much  and  got  the  loan 
and  then  some  more,  and  then  when  they  were  able  they  sold  the  whole  issue.  They  paid 
for  the  other  two  lohns  and  whatever  balance  was  left  after  they  deducted  certain  charges — 

Q. — How  much  did  they  borrow,  what  quantity  did  they  pledge  ?  A. — That  informa¬ 
tion  is  available  from  the  Treasury  Department. 

Q. — You  know  nothing  about  that  ?  Then  you  have  interest  paid  on  Doans  1  and  2, 
paid  in  England?  Now,  No.  1  and  2  Doans,  $2,541,997.91  and  $2,489,696.13,  so  that  does 
not  agree  with  the  statement  of  proceeds  of  bonds,  there  were  two  loans  outstanding.? 
A.— They  were  outstanding  until  the  bonds  were  sold. 

Q.—So  they  borrowed  against  the  bonds,  loans  1  and  2,  because  you  have  interest 
paid  on  loans  1  and  2  ?  A. — Yes,  I  suppose  there  must  have  been  interest -accumulated. 

Q. — Are  we  to  assume  there  were  two  ?  A. — They  borrowed  a  little  over  five  millions, 
slightly  under  five  millions.  These  two  amounts  added  together  amount  to  about  five 
millions  so  there  would  be  8  or  9  thousand. 

Q.—So  they  did  actually  borrow  loans  1  and  2  as  set  out  in  the  statement  ?  A. — I 
presume  they  did,  I  made  that  statement. 

Qs — So  that  your  former  statement  that  you  said  was  the  proceeds  of  the  sale  of  the 
bonds,  would  not  be  accurate  ?  A. — It  is  accurate,  I  believe  it  to  be. 

Q. — Are  they  not  the  proceeds  of  the  hypothecation  of  the  bonds  ?  Tell  me  how 
many  loans  were  made  ?  A.— I  am  advised  by  the  Railway  Department  two  temporary 

loans  were  made  against  the  whole  issue. 

Q.— What  were  the  proceeds  of  the  loans  ?  A. — -The  proceeds  show  in  the  ledger. 

Q. — That  is  $2,541,997.91  and  $2,489,696.13  ?  A. — Yes,  that  is  the  way  it  appears 
to  me. 

Q.- — So  this  money  was  not  the  proceeds  of  the  sale  of  the  bonds,  but  the  proceeds  of 
hypothecation  ?  A. — I  presume  so  but  the  only  information  I  have  is  what  the  Railway 
Department  told  me.  There  were  two  loans,  I  believe  the  figures  can  be  substantiated. 
They  can  substantiate  that ,  statement.  They  had  two  loans  for  practically  the  whole 
issue  with  the  exception  of  whatever  margin  was  required  and  they  would,  when  in  a  position 
to  sell,  sell  the  whole  issue  and  deduct  the  monies  they  already  borrowed  before  they  could 
realize,  and  I  presume  they  sent  the  balance  to  us  as  our  statement  will  show.  So  it  must 
have  come  from  the  proceeds  of  the  bond  issue. 

Q. — Then  coming  back  to  the  point,  the  issue  of  monies  paid  on  the  bond  issue  that 
was  taken  out  of  the  proceeds  of  the  sale  of  the  bonds,  I  understood  you  to  say  and  applied 
on  the  discharge  of  interest  which  was  owing  on  their  temporary  loans  ?  That  is  your 
information  ?  A. — That’s  my  information. 

Q. — On  what  sums  of  money  was  the  interest  earned  ?  A. — You  will  have  to  get  that 
from  the  Railway  Department. 

Q. — From  what  date  to  what  date  ?  A. — It  will  be  necessary  for  you  to  follow  it  to 
the  same  source. 

Q. — You  don’t  know  ?  A. — (No  answer.) 

q — Your  statement  has  the  further  information  that  it  is  to  be  paid  in  England.  To 
whom  was  it  paid  ?  I  am  referring  to  the  interest.  A.— You  will  have  to  get  that  from  the 
Railway  Department.  I  do  not  concern  myself  with  that. 

Q. — Then  the  statement  has  this  further  information,  that  the  DTnder  writers  ’  charges 
paid  in  England  were  $207,780.00  ?  How  was  that  made  up  ?  A. — The  Railway  De¬ 
partment  will  know  about  that  and  have  that  information.  They  gave  it  to  me.  I  did 
not  see  the  original  document.  I  asked  them  to  make  up  a  statement  accounting  for  the 
$500,000  which  was  in  question  in  the  Degislature  and  asked  them  to  make  it  as  simple  as 
possible  and  this  is  what  I  got.  It  is  not  the  original  document. 

q Then  the  balance  of  the  issue  $83,383  and  $405,739.82,  when  were  these  bonds 

sold  ?  A. I  have  a  notation  of  the  sale  February  26th,  1916.  I  don’t  know  where  that 

was  obtained.  .  .  , 

q — When  did  you  receive  the  money  ?  A. — April  14th. 
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Q. — That  was  $405,000  to  which  you  referred  ?  A. — Yes,  that’s  the  final  one,  we  have 
a  corresponding  item  on  the  ledger  April  14th. 

Q. — This  $405,000  is  the  direct  proceeds  of  the  sale  of  bonds  ?  A. — I  cannot  say  as 
I  do  not  know  anything  whatever  about  that.  You  will  have  to  get  that  from  the  Railway 
Department,  Mr.  Harvey. 

Meeting  adjourned  at  1.00  p.m. 


CANADIAN  NORTHERN  WESTERN  RAILWAY— STRATHCON A  SOUTHERLY 

BRANCH 

PROGRESS  ESTIMATE  TO  DECEMBER  31st,  1912 

Estimate  of  work  executed  on  the  above  line,  which  is  a  portion  of  the  line 
guaranteed  by  Cap.  19,  Statutes  of  Alberta,  1911-12,  from  a  point  in  the  city  of 

Strathcona  southerly  20  miles. 

Main  Line  20  miles 

Description 

Location  surveys . 

Right-of-Way  . .  . 

Right-of-Way  (in  city  of  Strathcona)  .... 

Clearing  . 

Grubbing  . , . . 

Excavation — 

Hard  pan  . : . 

Earth  . . . 

Culvert  and  back-filling . 

Overhaul . 

Cross  logging . 1  •  .  .  . 

Bridging,  timber  in  culverts . 

Bridging,  iron  in  structures  . 

Culvert  Pipe,  corrugated  iron  . 

Culvert  Pipe,  hauling . 

Engineering  and  contingencies,  10  per  cent. 

on  $168,095.83  . 

Material  on  hand  as  per  attached  list, 

Dollars  . 


Unit 

Quantity 

Rate 

Amount 

Miles 

20. 

$  160.00 

$  3,200.00 

Miles 

8.6 

1000.00 

8,600.00 

Dollars 

1.31 

118,000.00 

Acres 

55 . 

20.00 

1,100.00 

Acres 

18. 

80 . 00 

1,440.00 

Cy.  yds. 

20588. 

.50 

10,294.00 

Cy.  yds. 

87734. 

.22 

19,301.48 

Cy.  yds. 

123. 

.30 

3,690.00 

“  100  ft. 

51807. 

.01 

518.07 

100  sq.  ft. 

250. 

2 . 50 

625 . 00 

ft.  B.M. 

30592 . 

35.00 

1,070.72 

lbs. 

1251  . 

.06 

75.06 

lin.  ft. 

204. 

.  75 

153.00 

ton  mile 

38.. 

.75 

28.50 

16  809  58 

21  981  25 

Total — 

$206,886.66 

Estimate  to  construct  dated  Oct.  1st,  1912  . $  483,800.77 

Progress  estimate  to  Dec.  31st,  1912 . . . v . .$206,886.66 

$206,886.66 

Percentage  complete  is  - - 

$483  800.77  or  42.76  per  cent. 

Bond  guarantee  is  20  miles  at  $15,000,  or . . $  300,000. 00 

Total  amount  earned  to  Dec.  31st,  1912 . .  .  ..$  128,280.00 

M.  H.  MaclEod, 

Winnipeg,  Feb.  5th,  1913.  Chief  Engineer  C.N.  Railway. 

I  have  examined  this  estimate  of  work  done  and  expenditure  and  the  work 
in  connection  therewith  and  certify  that  the  proportion  of  work  done  and  expendi¬ 
ture  made  to  be  as  shown  on  this  estimate. 

R.  W.  Jones, 

Edmonton,  Feb.  19,  1913.  Prov.^Govt.  Rly.  Engineer. 


MEETING  CALLED  TO  ORDER  AT  10  15  A.M.,  MARCH  17TH,  1917 

The  following  Members  were  present:  The  Hon.  C.  R.  Mitchell,  Hon.  C. 
Stewart,  Hon.  J.  R.  Boyle,  Messrs.  Boudreau,  McArthur,  Tobin,  Leffingwell, 
Campbell,  Moffat,  Smith,  Tweedie,  Hoadlev,  Crawford,  Stanley.  Mr.  Mc- 
Naughton,  Chairman. 

Mr.  E.  W.  Burley,  sworn.  Mr.  Tweedie  examining. 

Mr.  Tweedie: — 

Q. — You  are  Ch  ef  Auditor  for  the  Province  of  Alberta  ?  A.-  Mr.  Burley  :— Yes. 

Q.—  I  suppose  you  have  become  familiar  with  the  bonds  of  the  government  in  guaran¬ 
teeing  the  bonds  of  railway  corporations,  have  you  ?  A.-  I  try  to  make  myself  acquainted 

with  it.  . 

Q. — Does  that  come  within  ycur  business  as  auditor  to  examine  into  those  accounts  ? 
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A. — I  suppose  it  is  a  debatable  question,  however,  I  do  do  that. 

Q. — You  are  thoroughly  familiar  with  the  transaction?  A. — I  think  I  am. 

Q. — Where  do  you  get  your  authority  hs  auditor  ?  A. — What  ? 

Q. — What  statute  gives  you  your  authority  ^nd  sets  forth  your  powers  as  auditor  ? 
A. — The  Treasury  Act. 

Q.— And  can  you  just  give  us  briefly  what  you  are  required  to  do  as  auditor  for  the 
Province  ?  A.— Well,  I  am  to  have  examination  made  into  the  collection  of  the  revenue 

and  the  disbursements  of  monies  of  the  revenue  funds  according  to  the  provisions,  otherwise 
by  Legislature. 

Q. — Have  you  examined  into  the  receipts  of  monies  as  well  as  disbursements  ?  A. — 'Yes. 
Q. — And  if  the  Province  is  entitled  to  receive  money  from  any  source  from  general 
revenue,  is  it  your  duty  as  auditor  to  ascertain  whether  that  money  has  been  received  ? 
A.— Yes. 


Q. — Well,  if  you  find  that  money  has  not  been  received  you  would  make  inquiry  con¬ 
cerning  it  ?  A. — Well,  there  is  a  certain  revenue  earned  and  a  certain  statutory  authority 
for  earning  of  that  revenue.  We  look  into  that  as*  well,  I  believe. 

Q. — If  there  was  a  certain  agreement  whereby  the  Province  was  to  receive  some  of 
the  money,  you  would  ascertain  if  that  had  been  received,  and  if  not,  why  not  ?  A. — Yes. 

Q. — That  is  your  duty  as  auditor  ?  Now,  coming  back  to  the  question  of  railway 
corporations,  I  suppose  you  are  familiar  with  the  various  clauses  authorizing  the  guarantee 
of  these  bonds  ?  A. — Yes. 

Q. — Will  you  look  at  Chapter  19,  Statutes  of  Alberta,  1911-12,  being  An  Act  to  Authorize 
the  Guarantee  of  Certain  Securities  of  The  C.N.W.  Rly.  Co.  I  wish  to  call  your  attention 
to  Clause  6  of  that  Act.  I  will  ask  you  to  read  it.  (Witness  reads  Clause  6  referred  to). 

Q. — Now — 

Mr.  Boyle: — This  money  which  is  paid  in  by  the  Trust  Company  to  the  credit  of 
the  Provincial  Treasurer,  whether  or  not  that  was  money  belonging  to  the  Company  or  to 


the  Government  ? 

The  Witness: — As  I  understand  it  it  is  money  paid  in  to  the  Treasury  in  Trust  for 
the  Company,  conditional  on  the  performance  of  certain  requirements  in  connection  with 
the  agreement  between  the  government  and  the  company,  as  to  the  construction  of  this 
railway. 

Mr.  Boyle: — You  do  not  look  upon  it  as  revenue  belonging  to  the  Province  ? 

The  Witness: — No,  it  is  Trust  Money. 

Mr.  Boyle: — In  trust  for  whom  ? 

The  Witness:— The  C.N.W.  Rly.  in  this  particular  instance. 

Q. — Mr.  Tweedie: — We  will  come  back  to  Clause  6,  Chapter  19,  Stat.  1911-12.  Do 
you  know  anything  about  the  guarantee  of  bonds  ?  A. — Nothing  further  than  the  in¬ 
formation  which  I  receive  through  the  Order-in-Council,  copies  of  which  are  forwarded 
to  my  office  by  the  Lieutenant-Governordn-Council. 

q — Why  are  the  Orders-in-Council  forwarded  to  you  ?  A. — To  keep  me  posted  in 
connection  with  the  doings  of  the  Council,  I  presume. 

q — What  particular  interest  would  you  have  in  those  Orders-in-Council  ?  A. — 
Only  in  so  far  as  they  explain  the  agreements  which  have  been  entered  into  between  the 
Government  and  the  Railway  Company  and  Trust  Company,  in  so  far  as  the  Orders-in- 
Council  show  any  dealings. 

q. — is  there  not  a  particular  reason  why  you,  as  auditor,  should  be  informed  on  those 
subjects  ?  A. — Only  in  so  far  as  the  payment  out  is  concerned,  they  pass  through  our 
office  and  are  checked  by  the  auditor’s  office. 

q Does  the  Trust  Deed  pass  through  your  hands?  A. — No,  the  Order-in-Council 

setting  out  the  conditions  passes  through  my  office. 

q _ You  have  no  copy  of  the  Trust  Deed  on  file  with  your  office  ?  A. — No,  I  have 

a  copy  of  the  agreement,  not  the  original,  but  a  copy  of  the  agreement  which  the  Lieutenant- 
Governor-in-Council  agreed  to  in  connection  with  the  Trust  Company  and  themselves. 
Q — That’s  on  file  in  your  office  ?  A. — Yes. 

q _ So  the  only  original  documents  are  copies  of  documents  which  you  have  on  file 

in  your  office,  are  the  Order-in-Council,  or  Orders-in-Council,  and  the  contract  between 
the  Government  and  the  C.N.W.  Rly.  ?  A.  Not  the  contract. 

q _ Well  the  agreement.  A. — I  have  a  copy  of  the  agreement. 

q _ Could  you  produce  that  ?  A.— The  conditions  of  payment  of  this  Trust  money 

is  set  out  in  the  Act  and  as  these  vouchers  are  presented  for  payment,  we  scrutinize  them 
to  see  that  the  regulations  of  the  Act  are  met,  so  far  as  the  certificates  are  concerned. 

q.— Yes.  Will  you  produce  to  this  Committee  those  documents  which  you  have  ? 
A. _ I  can  show  you  certified  copies  of  the  Qrders-in-Council. 

Q  — And  the  agreement  ?  A.— Yes.  , 

O  — And  those  are  all  the  documents  which  you  receive0  A.— Well,  the  vouchers 
nass  through  my  hands  for  payment  and  also  I  have  advice  from  the  Treasurer  of  the  monies 
which  he  receives  from  the  Trust  Company  and  are  deposited  in  the  bank. 

Q.— Can  you  lay  your  file  before  this  Committee,  showing  all  you  have  in  connection 

with  this  ?  A.— I  think  so. 

Q  —Now  then,  you  have  read  Clause  6  ?  A.  Yes. 
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Q. — And  Clause  6  says  all  monies  realized  by  the  sale  of  the  bonds  pledge  or  otherwise 
shall  be  directly  to  the  credit  of  the  Treasurer.  (Reads  Clause  6,  Chap.  19,  vStat.  1911-12). 
Now,  do  you  know  the  value  of  the  bonds  which  were  actually  guaranteed  by  the  Provincial 
Treasurer  ?  A. — The  value  of  them  ? 

Q.- — Yes,  one  Order-in-Council  sets  out  the  amount  of  the  guarantee  naming  in  it  these. 
(Reads  Schedule  showing  guarantees  and  numbers  of  miles  guaranteed  in  this  Act,  whieh 
is  attached  to  the  Act).  Do  you  remember  what  the  total  value  of  that  guarantee  was  ? 
A. — No,  I  cannot  tell  you  that  offhand. 

Q. — You  can  look  it  up  ?  A. — Yes. 

Q. — Do  you  ever  ascertain  whether  or  not  the  proceeds  of  the  total  guarantee  has  been 
paid  into  the  treasury  ?  A. — I  have  a  record  of  all  the  money  which  has  been  turned  in 
Q. — Did  you  ever  ascertain  if  all  the  monies  were  turned  in?  A. — I  don’t  know  that 
I  have  been  advised  that  all —  All  record  I  have  is  the  advice  by  the  Treasurer  of  the 
monies  which  he  has  received,  and  I  have  a  record  of  that. 

Q. — Did  you  follow  up  these  bonds  after  they  were  guaranteed  ?  A. — They  are  as 
I  understand,  the  Order-in-Council  provides  that,  two  Trust  Companies  are  named  in  the 
Order-in-Council — 

Mr.  TwEEdie: — We  have  all  that  out  of  the — 

Mr.  BoylE: — Please  wait  until  he  makes  his  explanation.  — 

Mr.  TwEEdie: — -The  original  documents  are  the  best  evidence. 

A. — Mr.  Burley:— This  has  a  bearing  on  it,  the  Trust  Deeds  are  handed  by  the  Order- 
in-Council  to  the  Trust  Company  and  then  the  Trust  Company  handle  that  business  That 
part  I  have  not  seen  or  know  anything  about. 

Q. — What  I  wish  to  get  at  is  this:  You  were  aware  that  certain  bonds  of  the  C.N  W 
Railway  were  guaranteed  by  the  Province,  were  you  not  ?  A. — What  information  I  have 
are  the  Orders-in-Council. 

Q. — Well,  the  Orders-in-Council  and  the  agreement  ?  A. — Yes. 

Q. — Yes.  There  is  no  doubt  in  your  mind  they  were  guaranteed  ?  A. _ That’s  my 

information,  but  I  get  my  information  through  the  Order-in-Council  thev  are  certified 
by  the  Clerk  of  the  Council. 

Q. — Did  you  ever  take  any  steps  to  see  whether  or  not  all  proceeds  of  these  bonds  were 
paid  into  the  Provincial  Treasury  in  the  course  of  your  office  ?  A. — Nothing  further  except 
the  advice  I  got  from  the  Treasurer. 

Q. — That’s  all  the  information  you  have  ?  A. — Yes. 

Q. — Did  you  ever  communicate  with  the  Trust  Co.  to  find  out  ?  A.— No 

Q. — Or  the  Railway  Company  ?  A. — No. 

Q.- — Or  the  banks  ?  A. — Yes,  so  far  as  they  are  concerned  I  have  cheeked  the  records 
of  the  bank  to  see  they  agree  with  the  advices  of  the  Treasurer. 

Q. — Can  you  tell  us  the  amount  of  money  which  you  have  been  advised  has  been  ro 
ceived  ?  A.— Yes.  " 

Q. — What  sum  has  been  received  ?  A. — I  cannot  tell  you  without  referring  to  mv 
records.  ^  ' 

Q.- — Your  records  will  show  ?  A. — Yes. 

Q. — Have  you  any  records  to  show  the  disposition  of  these  bonds  after  thev  were 
guaranteed  ?  A.- — I  have/not  seen  any  of  those  bonds  after  they  were  executed 

Q. — You  don’t  know  how  they  were  disposed  ?  A. — That  depends  between 

Government  and  the  Trust  Co.  een  the 

Q. — Then  what  you  know  briefly  is  that  certain  bonds  were  guaranteed  and  then 
certain  monies  were  deposited  in  the  bank  in  a  special  account  to  the  credit  of  the  treasurer  > 
A. — Yes. 

Q.— And  you  don’t  knorv  whether  that  amount  corresponds  to  the  amount  of  the 
guarantee  or  not  ?  A. — I  can  make  a  calculation,  I  think,  from  my  books 

Q.— Well,  you  are  to  produce  all  documents  relating  to  this  guarantee  at  the  next 

meeting.  You  have  the  files  covering  the  guarantee  of  the  filing  of—  A _ I  Imvp 

Orders-in-Council.  '  tne 

Q. — Have  you  any  correspondence  ?  A. — I  have  records  showing  the  money  received 
I  have  also  the  advice  from  the  Treasurer. 

Q. — On  how  many  files  are  those  documents  ?  A. — I  could  probably  separate  them 
and  bring  the  information  which  would  bear  on  this,  so  far  as  advice  from  the  Treasurer 
is  concerned  and  the  bank-book  would  be  the  advice  from  the  bank  It  is  the  bank-books 
we  examine.  ^  \  h  < 

Q. — You  had  no  direct  connection  with  the  bank  only  so  far  as  checking- 
records  are  concerned  here  ?  A. — -No.  x 

Q. — Then  you  will  make  a  calculation  as  to  the  value  of  the  bond  issue  ?-  A _ Yes 

Q. — And  a  calculation  of  the  monies  which  you  have  received  and  a  calculation  nf  Hia 
monies  which  you  have  paid  out. 

Mr.  Boyle: — I  don’t  see  how  he  can  make  a  calculation  of  the  value  of  the  hrmric 
unless  he  knew  what  they  sold  at. 

Mr.  TwEEdie: — The  face  value. 


I 


»  Evidence  Given  Before  the  Public  Accounts  Committee 


21 


Mr.  Boyle : — -The  par  value  of  the  bonds  and  what  they  were  actually  worth  may 
not  correspond. 

Mr.  TwEEdiE:- — I  want  the  par  value. 

Mr.  Boyle: — Why  put  him  to  all  this  trouble  ? 

Mr.  TwEEdiE:— He  is  auditor  and  I  want  the  exact  figures. 

Mr.  Boyle : — They  are  in  the  Statute.  The  figures  are  made  in  accordance  with 
the  Order-in-Council  and  Trust  Deeds,  and  there  is  no  calculation  about  that,  if  you  issue 
one  million  dollars’ worth  of  bonds,  the  par  value  is  one  million. 

Q- — Mr.  TwEEdiE  (to  witness): — That  shows  in  the  Order-in-Council? 

A.— Mr.  Burley: — Yes. 

Q  —  And  you  will  calculate  or  get  one  of  your  clerks  to  do  this,  the  amount  of  guarantee 
authorized  by  the  statute  ? 

_  Mr.  Mitchell: — Might  T point  out  that  this  Statute  might  authorize  a  certain  guaran¬ 
tee  issue  and  the  Order-in-Council  might  not  cover  the  whole  of  it,  the  authority,  on  account 
of  the  Statute,  because  they  might  not  want  to  use  it. 

Mr.  Tweedie: — I  want  the  exact  figures  the  amount  of  the  bonds  which  have  been 
guaranteed  by  the  Province,  the  par  value  on  Order-in-Council  which  authorized  this 
guarantee.  The  actual  amount  of  money  paid  out.  He  can  give  us  no  information  as  to 
the  net  proceeds  of  these  bonds  other  than  the  advice  he  received  from  the  Treasurer’s 
Department  or  the  bank,  as  to  the  monies  paid  into  the  bank  ?  A. -Yes. 

Q. — You  never  made  an  investigation  whether  or  not  you  had  received  the  actual 
proceeds  ?  A. — From  the  Trust  Company  ? 

Q. — Yes?  i  A. — I  have  not  gone  that  far,  no  not  the  Trust  Company. 

Q. — All  right. 

Q.— Mr.  Boyle: — You  are  the  Provincial  Auditor,  are  you  not  ?  A. — Yes. 

Q.— Have  you  any  jurisdiction  outside  of  the  Province  ?  A. — That’s  a  question  I 
presume. 

Q. — Have  you  any  jurisdiction  to  audit  anybody’s  books  other  than  the  books  con¬ 
nected  with  the  Government  ?  A.- — I  don’t  know  that  I  have. 

Q.— -  Did  you  ever  undertake  to  audit  any  railway  company’s  books  ?  A.  -No. 

Q. — Under  the  Statute  on  whom  is  the  responsibility  thrown  to  see  that  the  total 
net  proceeds  of  the  bonds  are  paid  into  the  treasury  ?  A. — On  whom,  did  you  say,  is  that 
responsibility  ? 

Q. — Yes,  on  whom  is  the  responsibility  placed  by  Statute  for  seeing  the  net  proceeds 
0f  the  sale  of  the  bonds  which  are  guaranteed  by  the  Government  are  paid  into  the  bank 
to  the  credit  of  the  provincial  treasurer  to  be  held  in  trust  ?  A. — I  understand  that  to  be 
the  duty  of  the  Trust  Company  with  whom  they  make  the  arrangement.  That  is  the 
Government  enter  into  an  agreement  with  the  Trust  Company.  The  Trust  Company  is 
the  medium  between  the  Government  and  the  Railway  Company  to  transact  that  business 
and  through  them  the  money,  as  I  understand,  is  to  be  paid  into  the  bank. 

Q. — Well,  the  Trust  Company  are  the  Trustees  also  for  the  purchasers  of  the  bonds, 
are  they  not  ?  A. — That’s  the  way  I  understand  it. 

Q. — Does  not  the  Statute  throw  on  the  purchaser  of  the  bonds  the  responsibility  to 
see  the  net  proceeds  are  paid  in  ?  (Reads  Clause  6  of  Stat.  of  Alberta,  Chap.  19,  1911-12). 
A. — Yes. 

Q. — In  so  far  as  the  Trust  Company  is  concerned  in  paying  that  money  in  they  will 
be  acting  on  behalf  of  the  purchaser  of  the  bonds  ?  A.- — Well,  I  would  presume  so,  that’s 

a  question  I  am —  My  understanding  is,  the  Trust  Company  was  to  act  between  the 
company  and  the  Government  and  is  responsible  for  the  Government  receiving  the  money. 
My  understanding  is  that  the  Trust  Company  acts  as  a  medium  between  the  Government 
and  the  Railway  Company  and  purchaser.  I  presume  the  purchaser  would  turn  the  money 
in  (that’s  a  point  I  am  not  clear  on,  how  it  gets  into  the  bank)  but  my  understanding  is, 
that  the  Trust  Company  or  agents  of  the  Government — 

Q. — The  Statute  says,  that  the  purchaser  will  pay  the  money  into  the  bank.  As  a 
matter  of  principle  I  am  informed  the  purchaser  pays  the  money  to  the  Trust  Company 
and  they  act  as  agents  of  the  purchaser  and  pay  the  money  into  the  bank. 

Mr.  Mitchell: — If  we  read  the  Act  we  will  be  able  to  settle  the  wrhole  thing. 

Mr.  Boyle: — Does  this  borrowing  of  this  money,  it  is  not  Provincial  money  as  I  under¬ 
stand  it,  it  is  money  belonging  to  the  company  to  be  held  in  trust  by  the  Province.  Is  not 
that  so  ? 

A. — The  Witness: — That’s  wThat  I  said. 

q — jf  the  company  do  not  see  to  it  that  the  net  proceeds  of  the  bonds  wxmt  into  the 
bank  they  would  be  cheating  themselves,  would  they  not  ?  A. — In  what  way  ? 

q — The  company  sells  the  bonds,  is  that  not  so  ?  A. — Yes. 

q — They  are  their  bonds  ?  A. — That’s  the  way  I  understand  it  to  be. 

q. — As  a  matter  of  fact  is  it  not  so  ?  They  are  the  company’s  bonds,  they  are  ex¬ 
ecuted  by  the  company.  Is  not  that  the  case  ?  A. — Yes,  I  understand  it  that  way. 

q The  proceeds  of  the  sale  of  the  bonds  is  their  money?  A.— Yes. 

q. — Subject  to  certain  conditions.  A. — Yes. 

p  —Well,  then  if  when  the  company  sold  their  own  bonds  and  did  not  get  all  the  money 
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from  the  purchasers  they  would  be  losing  their  own  money  ?  A.— They  Certainly  would 

if  they  did  not  get  all  the  money  from  the  purchaser. 

Q. — It  would  be  their  business  to  get  all  the  money  from  the  purchaser  ?  A. — -Yes. 

Q. — Is  not  that,  as  a  matter  of  fact,  a  reasonable  protection,  to  see  that  the  net  proceeds 
of  the  sale  of  the  bonds  gets  into  the  Trust  Account  in  the  bank  for  the  company.?  A. — 
Well,  I  take  it  the  purchaser  must  pay  it  in  if  they  do  not  I  suppose  the  Government  would 
have  the  right  of  action,  as  soon  as  it  was  discovered,  would  not  they  ? 

Q. — I  don’t  know  as  to  who  would  have  the  right  of  action,  but  the  question  is  whose 
money  would  be  lost  ?  Would  it  be  the  Government’s  money  or  the  C.N.W.  Railway 
Company’s  ?  A. — The  Railway  Company’s,  because  the  provision  is  made  that  any 
money  not  used  in  the  building  of  the  railway  goes  to  the  railway  in  any  case,  but  I  under¬ 
stand  it  is  held  by  the  Treasurer  as  a  guarantee  that  the  company  will  perform  their  part 
of  the  arrangement  in  building  the  road.  That’s  the  only  object  of  holding  the  money 
to  guarantee  they  will  give  the  service  for  the  guarantee. 

Q. — Mr.  Tweedie:— This  money  itself  is  the  real  guarantee  is  it  ?  I  understand 
it  to  be,  that’s  correct  ?  A. — That’s  my  understanding  of  the  object,  that  the  Government 
holds  it  until  such  time  as  the  company— 

Q. — The  proceeds  of  the  bonds  ?  A. — Yes. 

Q. — And  you  as  Provincial  Auditor  have  not  taken  a  single  step  to  see  whether  the 
proceeds  of  the  bonds  were  paid  in,  except  as  advised  by  the  bank  ?  A. — Yes,  that’s  all 
I  have  done. 

Q. — Now,  you  referred  to  an  agreement  between  the  Trust  Company  and  the  Govern¬ 
ment.  The  Trust  Company  simply  figures  as  a  trustee  of  an  agreement  to  which  the  Province 
is  a  party,  the  C.N.W.  Railway  is  a  party  and  the  Trust  Company  is  the  third,  party? 
You  know  of  no  such  agreement  on  the  part  of  the  Province  with  the  Trust  Company  ? 
A. — No,  I  don’t  know  of  any. 

Q. — The  only  arrangement  is  the  three  party  arrangement,  whether  it  is  an  agreement 
or  trust  deed  ?  A.— -The  only  place  the  Trust  Company  appears,  so  far  as  I  have  knowledge 

is  the  Order-in-Council  in  which  they  are  authorized  to  act. 

Q. — They  appear  in  the  trust  deed  ?  A. — Yes. 

Q. — They  are  trustees  under  this  trust  deed  ?_.  A. — Yes. 

Q.— ' There  is  no  such  agreement  between  the  Province  and  the  Trust  Company  in 
regard  to  these  monies  ?  A. — Not  to  my  knowledge. 

Q. — Now,  you  will  have  this  information  for  us  on  Monday  ?  A. — Yes. 

Q. — Now,  regarding  to  all  these  railways  which  are  guaranteed  by  the  Province,  that 
is  the  practice  which  you  adopt  in  connection  with  all  railway  guarantees,  the  practice 
which  you  have  outlined  in  connection  with  the  C.N.W.  Railway  ?  A. — The  evidence 
which  I  have  given  this  morning  has  to  do  particularly  with  this.  From  memory  I  don’t 
know  of  any  exception.  I  would  have  to  look  it  up  and  I  would  not  like  to  say  without 
looking  it  over. 

Mr.  Newson,  recalled: 

Q. — Mr.  Tweedie: — You  are  sworn  this  ye.ar  ? 

A. — Mr.  Newson: — Yes.  / 

Q. — And  you  told  this  Committee  what  your  duties  are.  You  are  Deputy  Provincial 
Treasurer  ?  A.— Yes. 

Q. — And  the  finances  of  the  Province  pass  through  your  hands  ?  A. — Yes. 

Q. — And  in  the  course  of  your  duties,  do  you  have  anything  to  do  with  the  receipts 
and  disbursements  of  monies  raised  on  the  guarantee  of  the  Province  of  Alberta  for  railway 
companies  ?  A. — Yes. 

Q. — Now,  last  year  you  gave  us  a  statement  showing  copies  of  the  various  ledger  cash 
accounts  of  the  different  railway  companies  whose  bonds  had  been  guaranteed  ?  A. — Yes. 

Q. — Will  you  supplement  that  and  bring  it  up  to  date  this  year,  and  file  a  copy  of  each 
account  with  the  committee  as  part  of  the  evidence  ?  A. — Yes. 

Q. — You  were  Deputy  Treasurer  at  the  time  the  bonds  of  the  C.N.  were  guaranteed  ? 
A. — The  C.N.  Railway  ? 

Q. — Yes  ?  A. — I  don’t  think  so  at  the  time  they  were  first  guaranteed. 

Q. — When  did  you  become  Deputy  ?  A. — I  will  give  you  the  date  when  I  was  ap¬ 
pointed — December  12th,  1911. 

Q. — You  have  records  showing  the  payments  out,  have  you  ?  A. — Yes. 

Q. — Will  you  produce  the  record  showing  the  payments  out  to  the  C.N.R.?  (Witness 
produces  Railway  Accounts  Ledger,  page  11). 

Q. — When  was  the  first  money  received  ?  Was  the  first  amount  June  30th,  1909, 
$366,250.00  ?  Is  that  correct  ?  A. — Yes. 

Q. — The  next  is  July  2nd,  1909 — $365,625.00  ?  A. — That’s  right. 

Q.— Then  August  18th,  1909,  $1,014,593.46  ?  And  October  26th,  1909,  $1,020,250.00  5 
Tf licit  s  correct  ?  A. — Y^es  sir. 

Q. — Then  December  28th,  1909,  $26,901.59.  That  last  item  is  interest  earned  at  the 
bank  ?  A. — Yes. 

Q. — Did  you  receive  any  money  in  1910  ?  A. — Yes. 

Q. — What  date  ?  A. — March  4th. 
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Q. — How  much?  A. — $481,800.00. 

Q  "  And  on  August  2nd,  1910,  $38,886.0/  ?  Now  then,  did  you  pay  out  any  monies 
in  1910  ?  A— Yes,  July  15th,  1910— there  was  paid  out  $1,596,400.00,  on  September  15th 
1910,  $475,800.00.  That’s  all  in  1910.  In  1911,  July  20th,  1911,  $127,679.50,  September 
16th,  1911,  $199,538.88,  same  date  $571,153.78,  same  date  $76,998.48.  September  25th 


Q.  Now,  Mr.  Newson,  did  these  monies  pass  through  your  hands — -the  Railway 
guarantee  monies  ?  A. — Not  personally,  they  pass  into  the  cashier’s  hands,  of  course 
Q.— You  are  responsible  ?  A.— Yes,  I  am  responsible  for  them. 

Q.  Well,  as  a  matter  of  fact  the  actual  cash  itself  does  not  come  into  your  office  ’ 
A.— No. 


Q. — It  passes  through  the  bank  and  entries  are  made  in  your  bank-book  3  A. — Yes. 
Q. — And  you  receive  advices  from  the  bank  ?  A. — Yes. 

Q. — That  the  monies  are  received  ?  A. — Yes. 

Q.— What  documents  are  filed  in  regard  to  the  railway  guarantee  bonds  ?  A.— In 

connection  with  the  bonds  ? 

Q. — Yes?  A. — I  don’t  know  that  we  have  any  in  connection  with  the  bonds,  the 
Railway  Department  would  probably  have  those. 

Q. — Did  they  file  with  you  a  copy  of  the  Order-in-Council  ?  A. — No. 

Q. — Copy  of  the  agreement  with  the  Railway  Company  in  regard  to  these  bonds  ? 
A.— No. 


Q. — Copy  of  the  Trust  Deed  ?  A. — No. 

Q. — Mr.  Mitchell  :-^-They  are  available  at  the  Executive  Council  Office  if  you  wish 
to  see  them  at  any  time  ?  A. — Yes. 

Q. — You  have  seen  them  ?  A. — Yes. 

Q. — Did  you  go  and  examine  them  individually  ?  A.— Well,  I  have  in  certain  cases. 

Q. — Mr.  Tweedie: — Why  did  you  examine  them  ?  A. — To  familiarize  myself  with 

what  is  in  them  ? 

Q. — Is' there  any  particular  reason  why  you  should  examine  them  ?  A. — I  don’t  think 
so. 

Q. — As  a  matter  of  fact  you  did  not  examine  them  for  any  particular  reason  ?  A. — No. 
Q. — Are  you  familiar  with  the  provisions  of  the  Statute,  covering  the  guaranteed 
bonds  of  the  C.N.W.  Railway,  Chap.  19,  Stat.  1911-12  ?  A. — I  have  read  that. 

Mr.  Mitchell: — You  can  go  further  and  say  you  have  studied  that  at  various  times  ? 
A.- — I  have  studied  certains  and  parts  of  it  which  referred  to  me. 

Q. — -Mr.  Tweedie: — What  particular  sections  would  you  study  ?  A. — Section  6. 

Q. — Why  did  you  study  Section  6  ?  A.— I  have  studied  it  perhaps  at  different  times 

for  different  reasons  but  I  have  studied  it  particularly  because  it  deals  specially  with  our 
department. 

Q. — Then  it  is  fair  to  assume  that  you  are  familiar  with  the  provisions  of  Section  6  ? 


A. — Yes. 

Q.- — And  you  know  that  Section  6  provides  that  all  monies  realized  should  be  paid 
into  the  bank  to  the  credit  of  the  Provincial  Treasurer  ?  A. — Yes. 

Q. — -Now,  have  you  investigated  it  to  find  out  whether  or  not  all  the  proceeds  of  the 
bonds  guaranteed  by  this  Province  were  paid  into  that  special  account  ?  A. — I  do  not 
consider  it  my  duty  to  investigate  what  properly  is  the  duty  of  a  special  department  con¬ 
trolling  that,  the  Railways  Department.  If  I  did  so,  in  connection  with  other  departments, 
I  would  assume  perhaps  the  duties  of  an  auditor,  that  is,  it  is  the  procedure  in  departmental 
matters  for  the  department  collecting  a  certain  revenue  under  the  administration  of  an  act, 
administered  by  that  department,  to  look  after  the  collections  as  to  details.  Then  the 
money  is  turned  into  the  Treasury,  then  we  become  guardians  of  that. 

Q.— You  said  you  would  be  assuming  the  duties  of  an  auditor  ?  What  did  you  mean 
by  that  ?  A. — Keeping  a  detailed  check  on  all  sums  of  money  which  come  into  the  various 
departments.  If,  for  instance,  there  was  a  tax  collected  under  one  department,  the  money 
would  finally  come  into  the  Treasury,  but  we  would  not  have  control  of  the  collecting  of  it, 
and  would  not  be  responsible  for  the  detail  of  collecting  it. 

Q. — Now,  coming  back  to  my  other  question,  you  have  never  made  any  investigation 
to  ascertain  whether  or  not  the  Department  of  the  Provincial  Treasurer  has  received  all 
monies  realized  from  those  bonds  ?  A. — Not  officially. 

Q. — Do  you  know  the  value  of  the  bonds  which  were  guaranteed,  the  par  value  under 
this  statute  of  Chap.  19,  1911-12  ?  A. — The  par  value  would  be  the  same  in  every  case. 
Do  you  mean  the  par  value  at  which  they  were  sold  ? 

Q. — No,  no.  The  par  value  ?  A. — The  par  value  would  be  100. 

Q. — Do  you  know  the  total  value  of  the  bonds  issued  under  the  statute  ?  A. — I  don ’t 
keep  any  record  of  that.  The  Railways  Department  would  have  record  of  that. 

Q. — So  then,  briefly  all  you  do  is  to  just  keep  track  of  the  money  which  is  actually  paid 
into  the  Treasury  Department  ?  A. — Yes,  all. 

q — You  do  not  investigate  whether  they  have  received  all  they  should  receive  under 

the  Act  ?  A. — No.  .  . 

q — And  you  have  no  information  on  that  point  ?  A. — Not  official.  If  I  did  so,  T 

would  be  assuming  the  duties  of  the  Railway  Department. 
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Q. — Have  you  any  documents  or  files  in  your  office  dealing  with  this  guarantee  ?  A. 
—No. 

Q. — Have  you  any  advice  from  the  bank  ?  A. — The  only  correspondence  and  alR 
documents  which  we  have  in  connection  with  this  whole  matter  ate  the  vouchers  dealing 
with  the  payments  out  of  money  and  advice  from  the  bank  that  the  money  has  been  paid 
in  and  other  letters  dealing  with  that  routine. 

Q. — You  can  produce  all  those  I  suppose  ?  A. — Yes. 

Q. — Next  Monday  ?  A. — Yes. 

Q.- — Then,  when  ypu  pay  the  money  out,  you  pay  it  out  on  a  certificate  of  whom  ? 
A. — The  certificate  of  the  Railway  Engineer  and  the  Minister  of  Railways  or  his  deputy. 

Q. — And  if  you  have  money  enough  in  the  bank  to  pay  that  you  pay  it  ?  A. — If 
there  is  sufficient  money  in  the  bank  and  the  auditor  certifies  it  correct,  we  pay  it. 

Meeting  is  adjourned  at  12.30  to  2.00  p.m.,  tfye  same  day. 


MEETING  CALLED  TO  ORDER  2.20  P.M.,  MARCH  17TH,  1917 

The  following  Members  were  present: —  The  Hon.  C.  R.  Mitchell,  Hon. 

C.  Stewart,  Hon.  J.  R.  Boyle,  Messrs.  Boudreau,  McArthur,  Eeffingwell,  Camp¬ 
bell,  Moffat,  Smithy  Tvveedie,  Hoadley,  Stanley.  Mr.  McNaughton,  Chairman. 

Mr.  TwEEDiE,  examining: 

Mr.  Newson,  recalled: 

Q. — Mr.  Tweedie: — When  we  adjourned  this  morning  I  was  asking  you  in  regard 
to  -interest.  What  rate  of  interest  did  you  receive  from  the  bank  ?  A. — :3  per  cent. 

Q. — How  is  that  earned  interest  disposed  of  ?  A. — -Usually  in,  well  always  in  practi¬ 
cally  half-yearly  payments,  every  six  months. 

Q. — Did  you  pay  it  out  on  progress  estimates  ?  A.— No. 

Q.—  How  did  you  pay  that  out  ?  A.— It  is  paid  out  by  Order-in-Council. 

Q.- — Have  you  a  copy  of  the  Order-in-Council  covering  the  payments  out  of  the  earned 
interest  ?  A. — No,  they  would.be  filed  with  the  Clerk  of  the  Executive  Council. 

Q. — Have  you  seen  any  of  these  Orders-in-Council  ?  A. — Yes. 

Q. — And  is  there  a  rule  that  every  time  you  pay  out  the  earned  interest  that  an  Order- 
in-Council  is  presented  to  you  covering  that  ?  A. — Yes.  *  ' 

Q.- — So  that  all  these  payments  out  of  the  interest  which  was  earned  was  accrued  on 
the  balance  in  the  bank,  is  covered  by  an  Order-in-Council  ?  A.- — Yes. 

Mr.  Tweedie: — All  right.  That’s  all. 

Q. — Mr.  BoylE:— Outside  of  the  Orders-in-Council,  what  statutory  authority  have 
you  to  pay  out  this  interest  ? 

A. — Mr.  Newson:— The  Act  says  that  when  the  Provincial  Treasurer  is  satisfied  that 
no  arrears  of  interest  are  due  on  any  bond  issue,  then  he  may  release  the  interest,  with  the 
consent  of  the  Lieutenant-Governor-in-Couneil,  that  if  no  arrears  are  due  on  the  bonds 
then  he  may  release  the  interest  to  the  Railway  Company. 

Q. — My  learned  friend  says,  How  much  do  you  receive  by  way  of  interest  ?  Is  it 
the  Province  which  received  the  interest  or  the  Railway  Company  ?  A. — The  Provincial 
Treasurer  receives  the  interest  on  behalf  of  the  Railway  Company,  that  is  the  Provincial 
Treasurer  receives  the  money. 

Q.- — But  the  Statute  provides,  however,  that  the  interest  is  to  be  paid  to  the  Company  ? 
A. — Yes,  when  the  bank  credits  it,  they  credit  it  to  the  Treasurer. 

Q. — Then  do  you  consider  the  interest  as  trust  money,  the  same  as  the  principal,  or 
in  what  way  do  you  view  the  interest  ?  A. — I  would  consider  it  the  same  but  it  is  released 
under  a  different  statutory  authority.  *  t 

Q. — Well,  it  is  released  under  the  same  Act  ?  A. — Yes,  I  think  so. 

Q. — Under  different  section,  you  mean —  A. — It  is  paid  out  under  railway  legislation, 
either  under  a  general  loan  act  or  special  railway  act.  Y 

Q.-  -I  am  not  referring  to  interest  especially  on  Government  accounts,  but  on  interest 
on  this  particular  amount  of  money  which  you  are  holding  in  trust  for  the  C.N.Rly.  A. — 
That’s  in  each  Act. 

Mr.  Mitchell: — There  is  a  special  clause  in  the  General  Loan  Act  dealing  with  guaran¬ 
tee  interest  which  was  added  on  in  1910. 

Mr.  BoylE: — The  principal  money  you  have  told  us  before  that  you  considered  the 
money  is  Company  money  held  in  trust  by  the  Government,  is  that  right  ?  A. — I  presume 
that  is  what  it  would  be,  there  would  be  a  government  lien  on  the  money  I  understand,  until 
the  progress  estimates,  are  presented  and  everything  was  in  order  for  the  payment  of  the 
money.  It  would  be  either  the  Government’s  or  the  Company’s  altogether. 

Q. — One  of  the  provisions  of  the  Trust  is  that  the  Government  pay  it  out  to  the  Com¬ 
pany,  release  it  as  you  say,  as  the  conditions  of  the  Statute  were  fulfilled  ?  A. — Yes. 

Q.- — You  release  the  interest  in  the  same  way  as  you  release  the  principal,  practically  ? 
A. — Well,  the  procedure  is  slightly  different. 

Q. — How  ?  A.- — The  principal  is  released  on  progress  estimates  certified  to  by  the 
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Railway  Engineer  and  by  the  Minister  of  Railways  or  his  Deputy.  The  interest  does  not 
require  any  estimate,  and  is  just  released  by  Order-in-Council  when  the  Government  is 
satisfied  that  there  is  no  arrears  of  interest  on  the  bonds. 

Q. — That  is  provided  for  in  the  Statute  ?  A. — Yes. 

Mr.  Boyle: — That’s  all. 

Q,  Mr.  TwEEdiE:  Can  you  recall  the  statutory  authority  for  paying  over  this 
interest  monies  ?  A. — Yes. 

Q. — What  Section  is  it;  what  Act  ?  A. — General  Loan  Act,  Chapter  10,  Statutes  of 
Alberta,  1910-11,  Second  Session,  Section  2. 

Q. — That’s  your  authority  3  A. — Yes. 

Q. — All  right.  That’s  all. 

Norman  L.  Harvey,  recalled: 

Q.— Mr.  TwEEdiE: — You  have  been  sworn  this  year  ?  A. — Yes. 

Q. — You  are  Secretary  of  the  Department  of  Railways  and  Telephones  ?  A.— Yes, 

I  am. 

Q. — And  as  such  you  have  charge  of  the  correspondence  passing  between  the  Depart¬ 
ment  of  Railways  and  various  railway  companies,  the  bonds  of  which  have  been  guaranteed  5 
A.— Yes. 

Q. — And  all  correspondence  I  suppose  comes  under  your  attention  ?  A.  Yes,  I  think, 

practically  all. 

Q. — And  you  are  familiar  with  the  guarantee  of  the  bonds  of  the  Canadian  North- 
Western  Railway  ?  A. — Yes. 

Q. — You  prepared  a  statement  for  Mr.  Mitchell,  did  you  ?  A.  I  supplied  him  with 
the  necessary  information  on  which  it  was  prepared. 

Q. — Will  you  examine  that  statement,  read  by  Mr.  Mitchell  in  the  House.  Did  you 
supply  information  for  that  ?  (Refers  to  Exhit  it  Ko.  1,  March  9th,  taken  in  Mr.  Mitchell’s 
examination,  which  is  in  the  hands  of  the  Clerk  of  the  Legislative  Assembly).  A. — I  did, 
yes. 

Q.—  Now,  on  what  did  you  base  your  statements  ?  A.-  -That  particular  statement, 

on  information  which  I  received  from  the  general  offices  of  the  C.N.W.  Railway  at  Toronto, 
from  the  Assistant  to  the  Vice-President. 

Q. — When  did  you  procure  that  information  ?  A. — I  cannot  give  you  the  exact  date, 
but  sometime  between  New  Year’s  and  January  10th  this  year. 

Q.— That  is,  between  the  first  and  tenth  of  January,  1917  ?  A.- — Yes. 

Q. — How  did  you  procure  it  ?  A. — I  went  to  the  office  and  examined  their  accounts. 

Q. — Have  you  a  document  setting  forth  the  information  ?  A. — I  took  certain  notes 
of  my  own  which  I  have  since  had  confirmed. 

Q. — Have  you  those  here  ?  A. — Yes. 

Q. — How  were  they  confirmed  ?  A. — I  have  a  letter  from  the  Assistant  to  the  Vice- 
President  of  the  C.N.  Railway  confirming  that. 

Q. — Will  you  produce  that  statement  and  letter  ?  (The  Witness  does  so). 

Q. — Now,  your  duty  as  Secretary  is  to  keep  in  touch  with  these  matters,  is  it  not,  isn’t 
that  correct  ?  A. — I  keep  in  touch  with  them  as  far  as  my  instructions  go. 

Q. — You  are  familiar  with  the  bond  guarantee  mentioned  in  Chapter  19,  Statutes  of 
Alberta,  1911-12  ?  A.— Yes. 

Q. — Can  you  tell  the  Committee  the  total  value  of  the  bonds  guaranteed  under  that 
section  ?  A. — $7,870,000.00,  is  the  total  volume  of  guarantee  which  was  issued  under 

that  statute. 

Q. — Mr.  BoylE: — That  would  be  the  par  value  of  the  bonds  ?  A. — Yes. 

Q. — Mr.  TwEEdiE: — Have  you  the  Order-in-Council  covering  that  ?  A. — I  lost  my 
own  copy  of  that  last  year,  but  I  think  I  have  another  copy.  (Shows  copy). 

Q. — Does  this  guarantee  all  the  mileage  set  out  in  the  schedule  ?  A.— No. 

Q. — And  was  this  the  only  Order-in-Council  ever  passed  authorizing  the  guarantee 
of  the  C.N.W.  Bonds  ?  A.-— Under  that  statute,  yes. 

Q. — Well,  do  you  guarantee  the  bonds  of  that  company  under  any  other  statute  2 
A. — Yes,  there  is  the  Brazeau  Branch,  later  on,  and  additional  guarantee  of  the  St.  Paul 
line.  ^ 

Q. — Have  you  copies  of  the  Order-in-Council  authorizing  the  guarantee  of  the  addi¬ 
tional  security  on  the  St.  Paul  ?  A. — That  has  been  executed  but  never  was  actually 
handed  over  to  them  but  the  documents  have  all  been  sent,  and  I  put  it  away  under  in¬ 
structions. 

Q.—  Have  you  a  copy  of  the  Order-in-Council  ?  A.— -I  can  get  it  but  have  it  not  with 

me.  •  •  r  . 

q — j  Would  like  to  have  you  produce  it.  A. — Acting  under  the  instructions  of  the 
Minister  of  Railways  these  documents  are  signed,  but  I  was  told  to  hold  them  and  I  do  not 
consider  them  a  part  of  my  official  records.  Those  are  my  instructions. 

q — What  was  the  amount  guaranteed  under  that  Order-in-Council  ?  A. — $5,000 
per  mile. 

Q. — $5,000  for  a  mile — that  would  be  $503,003.00  ?  A. — Yes. 
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Q. — Do  you  know  whether  the  bonds  are  issued  by  the  C.N.R.  ?  A. — That  could 
not  be. 

Q. — Do  you  know  whether  they  are  or  not  ?  A. — I  know  they  conld  uot  be. 

Q. — Do  you  know  whether  they  were  issued  ?  A. — I  know  they  were  not  Alberta 
guaranteed  bonds. 

Q. — They  could  issue  bonds  without  the  guarantee  of  the  Province  of  Alberta  on  them  ? 
A. — If  they  had  the  statutory  power. 

Q. — You  have  no  idea  in  your  mind  they  had  ?  A. — I  did  not  look  up  the  Act. 

Q. — You  know  nothing  about  that  ?  What  documents  were  issued  in  connection 
with  that  guarantee,  St.  Paul  ?  A. — The  ordinary  guarantee  and  certificate  of  mileage. 

Q. — The  certificate  of  mileage  was  issued  ?  A. — Yes. 

Q. — And  a  supplementary  Trust  Deed  was  issued  and  executed  ?  A. — I  think — 
that  transaction  took  place  some  time  ago  and  I  don’t  like  to  speak  from  memory. 

Q. — You  can  look  it  and  let  us  know  ?  A. — Yes,  I  will  let  you  know  any  time,  Mr. 
Tweedie. 

Q. — There  will  be  a  supplementary  Trust  Agreement  between  the  Railway  Company 
and  the  Government,  certificate  of  mileage  and  Order-in- Council  ?  A. — Yes,  but  I  would 
rather  look  that  up. 

Q. — What  do  you  say  was  the  face  value  of  the  bonds  which  were  guaranteed  ?  A. — 
This  is  also  from  memory — I  think  it  is  $7,870,000.00,  under  Order-in-Council  dated  August 
12th,  1912. 

Q. — You  were  Secretary  of  the  Department  of  Railways  then  ?  A — Yes,  I  was. 

Q. — What  disposition  was  made  of  the  bonds  at  that  time  ?  A. — Handed  to  the 
Trust  Company. 

Q. — What  Trust  Company  ?  A.— The  National  Trust  Company. 

Q. — Who  handed  them  to  the  Trust  Company  ?  A. — -As  soon  as  they  were  issued 
-  by  the  Company  they  were  handed  over,  I  wasn’t  present. 

Q. — So  far  as  you  had  any  connection  with  them,  on  the  part  of  the  Government, 
what  was  your —  A. — Delivered  the  general,  formal  guarantee  to  the  Trust  Company. 

Q. — On  what  date  did  you  deliver  that  ?  A. — I  cannot  give  you  the  exact  date,  the 
same  time  I  think,  August  12,  1912. 

Q. — What  was  your  next  connection  with  these  bonds  ?  A. — Receiving  the  progress 
estimates  from  the  Railway  Company  in  connection  with  the  proceeds. 

Q. — Did  you  receive  any  advice  from  the  Trust  Company  regarding  the  receipt  of 
the  guarantee  ?  A. — That  is  some  time  ago  but  I  think  the  National  Trust  Manager 
came  down  and  I  handed  the  formal  guarantee  to  him. 

Q  — You  have  no  correspondence  on  file  regarding  that  ?  A. — I  don’t  think  so.  No 
I  have  not. 

Q. — None  ?  A. — No. 

Q. — After  the  Nationa  Trust  Company  got  the  bonds  what  disposition  did  they  make 
of  them,  so  far  as  you  know  ?  A. — I  know  when  they  entered  into  the  mortgage  they 
were  supposed  to  retain  the  bonds  until  they  received  the  proceeds  of  them. 

Q  — Have  you  any  advice  as  to  the  disposition  they  made  of  those  bonds  ?  A. — 
I  have  not.  No. 

Q. — Any  on  record  ?  A. — No. 

Q. — Have  you  anything  on  your  records  to  show  when  they  were  first  pledged  or  hypothe¬ 
cated,  these  bonds  ?  A. — I  have.  ” 

Q. — Will  you  let  us  have  the  letter  showing  that  ?  A. — It  is  all  here  the  same  state¬ 
ment  that  you  saw  before.  •  % 

Q. — What  date  was  the  pledge  of  these  bonds  ?  A. — The  first  date  was  the  end  of 
November,  1912. 

Q.— What  date  ?  A.— -We  received  the  proceeds  of  the  pledging  of  the  bonds  Nor- 

vember,  1912. 

Q.— What  date  ?  A. — We  received  the  proceeds  of  the  pledging  of  the  bonds  November 
29th,  1912. 

Q.- — -But  what  date  were  the  bonds  actually  pledged  ?  A. — I  cannot  answTer  you  that. 

Q. — Did  you  not  search  that  when  you  were  in  Toronto  ?  A. — I  did  not. 

Q. — Why  ?  A. — It  never  suggested  itself  to  me. 

Q. — You  said  you  first  got  the  proceeds  in  1912  ?  A. — Yes,  November  29th. 

Q. — And  the  first  document  you  have  in  the  file  is  the  one  you  prepared  yourself  be¬ 
tween  the  first  and  tenth  days  of  January,  1917,  that’s  about  five  years  after  ?  A. — Very 
close  to  it. 

Q.— Have  you  any  written  document  from  the  C.N.W.  Railway  or  National  Trust 
Company  during  that  five  years  advising  this  Government  of  any  disposition  made  of  those 
bonds  ?  A. — Well,  you  will  have  to  see  the  Provihcial  Treasurer  in  connection  with  the 
proceeds. 

Q  — No,  but  the  proceeds  of  the  bonds,  the  hypothecation  of.  the  bonds  ?  A. — The 
National  Trust  Co.  being  the  Trustees  of  the  bondholders  under  this  mortgage  they  accepted 
the  Trust.  Part  of  the  trust  was  they  should  retain  the  guarantee  bonds  until  they  received 
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the  proceeds  for  them,  and  hold  those  or  deliver  it  to  the  bank  to  the  credit  of  the  Provincial 
Treasurer,  and  they  accepted  the  trust  and  carried  it  out. 

Q.— Have  you  any  document  on  your  file  covering  that  period  advising  you  these 
bonds  had  been  pledged  or  hypothecated  to  any  firm  in  the  world  ?  A. — The  Provincial 
Treasurer  knew  they,  had  been  hypothecated. 

Q. — Have  you  any  document  on  your  records  ?  A.— No,  I  hate  not. 

Q. — You  have  not  ?  A. — No. 

Q.- — Do  you  know  on  what  day  these  bonds  were  pledged  or  hypothecated  ?  A. — 
Yes,  I  know. 

Q. — On  what  date  ?  A. — No,  I  don’t  know  when  they  were  hypothecated  but  I  know 
when  the  proceeds  were  secured. 

Q. — Do  you  know  when  they  were  hypothecated  ?  A. — On  the  first  November  after 

that — 

Q. — I  know  all  about  that — were  they  pledged  in  or  prior  to  November  ?  A. — They 
were  pledged  in  November,  I  don’t  know  the  exact  date.  I  told  you  that  before. 

Q. — To  whom  ?  A. — Hazard  Brothers. 

Q. — Under  what  conditions  ?  A. — I  have  not  a  copy  of  their  contract. 

Q. — What  amount  of  money  was  to  be  advanced  by  the  agreement  ?  A. — I  did  not 
know  at  that  time.  The  transaction  was  something  like  this, — they  pledged  £1,320,000 
and  received  a  loan  of  $2,137,500.  When  the  first  interest  date  came,  they  made  a  new 
contract  with  Lazard  Bros,  who  offered  to  advance  them  £1,000.00  on  the  same  security. 

Q. — Have  you  got  a  copy  of  that  contract  ?  A. — I  have  not. 

Q. — Did  you  ever  have  one  on  file  ?  A. — No,  I  never  did. 

Q  — Were  you  ever  advised  by  the  Trust  Company  or  C.N.W.  Railway  of  the  difference  ? 
A. — Under  the  Act  or  Trust  Mortgage  there  is  no  condition  calling  for  that  procedure  at  all. 

Q. — I  asked  you  have  you  any  document  ?  A. — I  said,  no. 

Q.— You  said  the  first  loan  was  how  much  ?  A. — The  proceeds  of  the  first  pledge 
were  $2,137,500.00. 

Q.— You  say  were  $2,137,500.  Now,  what  are  we  to  understand  by  that  ?  A. — 
What  do  you  mean  ? 

Q. — That  the*  whole  issue  of  £1,320,000  was  pledged  against  this  amount?  A. — I 
don’t  know,  I  told  you  about  the  first  pledge.  I  cannot  give  you  the  exact  details  or  par¬ 
ticulars.  I  only  know  we  received  the  proceeds  against  that  loan  of  that  amount. 

Q. — Can  you  tell  us  that  was  the  definitely  agreed  upon  sum  ?  A. — No. 

Q. — Can  you  tell  us  it  was  the  first  loan  '?  A. — Well,  it  would  be  easier  for  an  official 
of  the  Trust  Company  to  answer  that. 

Q. — But  was  there  any  definite  arrangement  they  were  to  get  that  sum  of  money 
which  you  just  referred  to,  on  a  certain  date  ?  A. — Their  general  policy  seems  to  have 
been,  in  connection  with  these  loans,  to  borrow  just  enough  from  the  lender,  to  pay  their 
estimates  on  construction,  thereby  saving  considerable  in  interest  charges  against  the  loan 
as  against  receiving  3  per  cent,  interest  on  the  balance  in  the  bank  here. 

Q. — Have  you  anything  to  show  what  the  arrangement  was  as  to  what  total  was  to 
be  advanced  and  when  the  advance  was  made  and  the  rate  to  pay  ? 

Mr.  Boyle: — I  think  the  witness  has  already  answered  that  fully.  What  is  the  use 
of  badgering  him  about  it  ?  He  has  explained  that  the  statutory  arrangement  required  the 
Trust  Company  as  trustees,  to  take  care  of  that  particular  transaction,  that  it  was  their 
duty  to  see  to  it  that  all  proceeds  of  the  bonds,  whether  they  were  by  loan  or  sale,  were 
delivered  to  the  bank.  Then  if  they  were  to  be  relied  upon  in  that  respect,  that  would  be 
their  duty  and  not  that  of  the  Railway  Department.  If  the  Trust  Company  were  a  reliable 
company  that  would  be  the  only  question  I  suppose. 

Q.— Mr.  TwEEdiE: — You  have  heard  what  the  Minister  of  Education  has  just  said  ? 
A. — (The  Witness): — Yes. 

Q. — Is  that  your  understanding  of  the  situation  ?  A. — It  is. 

Q. — So  that  we  depend  upon  the  reliability  of  the  Trust  Company  as  to  whether  or  not 
we  get  the  money  ?  A. — That  is  not  a  question  I  should  answer. 

Mr.  Boyle: — That’s  a  question  of  the  interpretation  of  the  statute. 

Q. — Mr.  TwEEdiE: — Now,  I  wish  to  get  some  more  information  if  I  can,  about  this 
hypothecation.  Did  not  any  correspondence  pass  between  your  department  an  d  the 
C.N.W.  Railway  when  they  were  dealing  with  this  $7,870,000.00  ?  With  this  $/,8/0,000 
worth  of  bonds  as  to  their  disposition  ?  A. — Not  to  my  knowledge  except  what  I  have 
here.  There  is  nothing  covering  it  except  these  late  letters. 

Q. — But  you  have  no  information  for  five  years  and  then  you  went  to  Toronto —  A. 
— I  just  happened  to  be  in  Toronto  and  remembered  it  coming  up  so  I  thought  I  would 
look  it  up  but  did  not  go  to  Toronto  purposely  for  that. 

Q. — On  what  date  was  the  first  advance  made  to  the  Trust  Company  or  Railway 
Company  against  this  hypothecation  ?  A. — My  memory  is  the— about  the  next  day. 
Wq  received  it  November  29th  and  practically  paid  it  out  the  next  day. 

Mr.  AIitchELL: — I  think  the  ledger  will  show  that. 

q — mR.  TwEEdiE: — But  on  what  day  was  the  loan  made  to  the  Trust  Company  or 
the  Railway  Company  ?  A. — By  Lazard  Bros.  ? 
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Q. — Yes  ?  A.-  -My  notes  I  took  in  Toronto  show  November  2Gth. 

Q. — The  loan  was  made  November  26th,  1912  ?  A. — Yes. 

Q. — Did  yon  see  any  correspondence  with  Lazard  regarding  that  ?  A. — No,  I  did  not. 

Q.- -Whose  books  did  you  get  that  from  ?  A. — I  got  it  in  the  office  of  Canadian  North¬ 
ern  Railway.  Their  accountant  gave  me  this.  I  don’t  know  where  he  got  it.  He  gave 
me  a  copy  of  the  two  accounts  from  their  books. 

Q. — Did  you  examine  the  books  of  the  Trust  Company  ?  A. — I  did  not,  and  I  don't 
suppose  they  would  have  allowed  me  if  I  had  wanted  to. 

Q. — The  first  amount  which  was  received  bv  the  Province  was  what  ?  A. — November 
29th,  1912. 

Q. — How  much  ?  A. — $2,137,500. 

Q. — And  then  your  second  amount  was  received  when  ?  A. — The  second  loan  was 
arranged  October  21st,  1913.  It  was  a  further  advance  on  account  of  that  loan. 

Q.- — Was  there  a  further  loan  ?  A. — There  was  a  further  advance  of  $2,430,208.33. 
with  $49,487.80  accrued  interest. 

Q. — What  was  the  accrued  interest  on  ?  A. — On  the  amount  of  the  loan. 

Q. — -Why  should  there  be  any  accrued  interest  on  any  loan  when  the  statute  requires 
these  proceeds  be  paid  directly  to  the  treasurer  ?  A. — It  was  interest  allowed  by  the  people 
who  were  loaning  the  money. 

Q. — From  what  date  to  what  date  ?  A. — There  is  a  letter  in  the  Treasury  file  that 
will  show  that,  from  the  manager  of  the  bank  here  explaining  what  the  interest  is  on  and 
the  date  to  date. 

Q. — You  will  produce  that  letter  ?  A. — You  have  that  file. 

Q. — When  was  your  third  advance  ?  A. — That  was  May  12th. 

Q.— What  year  ?  A.— 1914. 

O.- — What  was  the  amount  of  that  ?  A.— I  gave  you  that  amount — $2,430,208.33. 

Q. — When  was  your  fourth  ?  A. — The  fourth  was  a  sale  of  the  bonds  and  balance 
of  the  proceeds  that  were  not  necessary  to  take  up  the  advances. 

Q. — How  much  was  that  ?  A. — £83,383  Is.  2d. 

Q.— $405,739.82  ?  A.— Yes. 

Q. — When  was  that  ?  A. — April  14,  1914. 

Q.— That’s  the  date  you  received  that  here  ?  A. — I  cannot  answer  all  those  ledger 
dates  from  memory. 

Q. — These  are  ledger  dates  you  keep  here  ?  A. — No,  that  is  the  copy  of  my  notes 
I  took  in  Toronto.  I  think  there  were  returns  but  no  loans  that  I  can  check  it  up  from. 

Q. — I  wish  to  fix  those  two  dates.  A. — I  might  say  that  the  proceeds  were  received 
here  relatively  the  same  time  three  or  four  days  after. 

Q.- — But  there  is  a  month’s  difference  between  them?  A. — How? 

Q. — You  received  the  balance  of  the  account  £83,383  Is.  2d.  on  April  14th  and  received 
the  transfer  from  the  loan  account  approximately  $2,500,000  about  one  month  later  and 
the  £83,383  cleaned  up  the  total  end  of  the  account.  Why  would  you  not  receive  $2,500,000 
before  the  account  was  cleaned  up  ?  A.— Same  people  who  bought  the  issue  were  the  same 

people  who  loaned  the  money  for  two  years  and  there  was  559,000  in  that  amount  of  interest 
which  was  allowed.  I  don’t  just  think  I  can  answer  off-hand  the  reason  for  that. 

Q. — But  on  May  12th  you  have  a  transfer  from  the  loan  $2,899,696.13 — that’s  the  time 
the  money  arrived  here  ?  A.- — Yes,  practically. 

Q. — -But  the  bonds  had  all  been  sold  and  disposed  of  and  cleaned  up  and  the  balance 
of  $405,739.82  had  been  received  a  month  before  that  ? 

Mr.  Boyle: — Not  received  by  the  Treasurer  ? 

A. — The  Witness: — Yes,  but  the  people  who  were  loaning  the  money  were  the  people 
who  bought  the  bonds. 

Q. — Mr.  TweediE:— Lazard  Brothers  ?  A. — Yes. 

Q. — Why  would  the  account  be  cleaned  up  and  closed  out  and  you  get  your  $405,000.00  ? 
A. — They  still  have  owing  the  balance  on  the  loan  account.  They  had  loaned, — they  had 
a  loaning  power  of  £1,100,000  against  that  £4, 320,000  and  they  did  not  take  all  that  wras 
coming  to  them  and  when  the  sale  was  made  they  still  had  a  balance.  They  used  that 
amount  coming  to  them. 

Q. — But  the  bonds  were  all  sold  and  disposed  of  ?  A. — Yes,  but  by  the  same  people. 

Q.- — You  know  those  bonds  were  sold  on  the  sixth  of  February  ?  A. — Yes. 

Q. — In  London  ?  A. — I  think  that’s  the  date  we  have. 

Mr.  Boyle: — Now,  we  wish  to  get  this  clear.  You  are  referring  to  now,  the  answers 
which  were  given  to  Mr.  Tweedie  just  now  are, — that  your  information  was  obtained  from 
the  books  of  the  Railway  Company.  Now,  did  any  of  this  money — 

Mr.  Tweedie: — It  is  information  prepared  by  the  accountant  of  the  office  of  the 
Canadian  Northern  Railway. 

The  Witness: — He  just  got  it  for  me,  I  know  him  well. 

Mr.  Boyle: — But  it  is  supposed  it  came  from  the  books  of  the  Railway  Company. 
In  the  regular  course  of  business,  would  any  money  come  from  the  Railway  Company  to 
the  Treasurer  ?  A. — No. 

Q. — It  would  all  have  to  come  through  the  Trust  Company  ?  A. — Absolutely. 
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Q.  Now,  as  to  the  question  as  to  which  account  the  Trust  Company  remitted  first 
or  which  later,  would  be  a  matter  for  the  Trust  Company  ?  A. — Absolutely. 

Q. — Now,  I  don’t  want  to  get  this  thing  mixed  up- so  as  to  leave  the  impression  that 
the  Railway  Company  were  expected  to  remit  this  money  direct.  There  was  a  Trustee 
looking  after  this  on  behalf  of  the  Railway  Company. 

Q- — Mr.  TweediE: — But  the  bonds  were  sold  as  a  matter  of  fact  on  February  6th, 
1914  ?  A. — (The  Witness): — Is  that  information  here  ? 

Q. — No.  A. — Yes,  there  it  is,  February  26th,  but  that  would  not  mean  the  proceeds 
were  received  then. 

Q. — You  say  they  were  sold  on  February  26th  ?  A.— The  information  I  have  was 

the  26th  and  on  this  confirmed  statement  I  got  February  5th,  but  an  issue,  of  bonds  of 
this  kind  would  take  some  considerable  time  to  get  ready.  There  would  be  the  time  used 
seeing  the  underwriters,  and  the  underwriters  seeing  their  syndicates. 

Q. — Do  you  know  if  these  bonds  were  underwritten  or  sold  on  a  brokerage  basis  ? 
A. — They  were  sold  as  far  as  the  C.N.W.  Railway  is  concerned  as  a  straight  sale. 

Q. — To  whom  ?  A.— Lazard  Bros.,  my  information  is,  but  before  they  bought  those 

it  would  take  them  considerable  time  to  arrange  their  finances. 

Q. — Did  you  ever  look  up  the  record  of  these  bonds  in  the  London  Times?  A.— No, 
I  never  did,  I  never  get  the  Times. 

Q. — It  is  in  the  Library.  Did  it  ever  occur  to  you  to  look  up  the  date  they  were  placed 

on  the  market  ? 

Mr.  BoylE:— You  mean  offered  for  sale  ? 

A. — Mr.  TwEEdie: — Yes.  Offered  them  on  the  6th  and  taken  off  on  the  9th. 

Mr.  BoylE: — -One  moment!  What  has  that  to  do  with  it?  These  bonds  may  have 
been  sold  half  a  dozen  times  since. 

Mr.  TwEEdie:— Lazard  Bros. — - 

Mr.  BoylE: — I  understand  that  they  bought  bonds  from  the  C.N.R.  whether  they 
sold  them  immediately  or  five  years  hence  and  what  they  got  for  them  was  their  speculation. 

Mr.  TwEEdiE: — Do  you  know  whether  Lazard  Bros,  bought  these  bonds  on  the  under¬ 
writing  asked  or  not  ?  A. — (The  Witness): — My  information  is  that  they  were  sold  by 
the  C.N.R.  to  Lazard  Bros,  at  89^  flat. 

Q. — Have  you  any  written  evidence  as  to  that  ?  A.— I  have  a  telegram  signed  by 

the  Vice-President’s  Assistant  of  the  C.N.R. — No,  it  is  just  signed  C.N.R. 

Q.— Have  you  any  from  the  C.N.W.  Railway  Company  itself  ? 

Mr.  Boyle: — Those  two  companies  are  amalgamated,  it  is  the  C.N.W.  Railway.  They 
were  amalgamated  on  May  19th,  1914,  by  Dominion  Legislature — 

Mr.  TwEEdie: — But  the  Dominion  Legislature  has  nothing  to  do  with  this.  Have 
you  any  statement  from  the  C.N.W.  Railway  ?  A. — (The  witness  does  not  answer). 

(Mr.  Tweedie  and  Mr.  Boyle  enter  into  argument  as  to  the  amalgamation  of  the  C.N. 
Railway  and  the  C.N.W.  Railway.) 

Mr.  Tweedie: — It  is  not  amalgamation,  they  can  go  on  their  securities  if  they  wish. 

Mr.  BoylE:— Mr.  Tweedie,  the  Honorable  Gentleman  must  take  the  evidence  of  the 
witness,  he  cannot  give  evidence  or  make  remarks  himself. 

Q. — Mr.  Tweedie: — Have  you  any  statement  from  the  officers  of  the  C.N.W.  Railway 
Company  with  regard  to  the  disposition  of  their  bonds  ?  A. — (The  Witness): — I  have 
not  a  telegram  signed  by  the  C.N.W.  but  the  C.N.  Railway. 

Q. — Then  you  have  no  telegram  from  any  officer  of  the  Company  ? 

Mr.  Boyle: — He  has  already  expressed  that,  there  can  be  no  officer  of  the  C.N.W. 
Railway  Company  when  it  was  amalgamated  with  the  C.N.R. 

Q. — Mr.  Tweedie: — If  you  don’t  know,  you  ought  to,  Mr.  Boyle,  that  the  companies 
were  not  amalgamated,  there  was  just  a  provision  made  for  the  securities  of  the  company 
they  could  go  on  if  they  wished  to  borrow  money  and  they  could  go  in  under  the  Dominion 
Guarantee  Act. 

A. — The  Witness: — I  have  a  telegram  addressed  to  A.  J.  Mitchell,  Vice-President 
to  the  C.N.R.  at  Toronto,  asking  him  for  certain  information  and  the  information  comes 
back  signed  by  the  C.N.R.  This  is  a  copy  of  my  telegram  to  him  :— 

February  24,  1917. 

A.  J.  Mitchell,  Esq.,  Vice-President, 

C.N.R.,  Toronto. 

Were  Western  debentures  sold  with  accrued  interest  ?  Also  desire  to  secure  particulars 
of  interest  on  loans  between  what  dates  and  at  what  rate. 

Norman  L.  Harvey. 

Q. — You  wired  him  on  February  24th,  1917  ?  A. — Yes. 

Q. — To  which  you  received  on  the  first  day  of  March  the  following  reply: — 

Norman  L.  Harvey,  Dept.  Railways  and  Canals, 

Edmonton,  Alta. 

Westerh  debentures  stock  sold  eighty-nine  three-quarters  flat,  statement  of  ihterest 
mailed  to-day. 

Canadian  Northern  Railway. 

A. — The  statement  of  interest  comes  in  from  A.  J.  Mitchell,  Assistant  Vice-President- 
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Q. — Have  you  any  statement  by  telegraph  or  letter  from  the  Trust  Company  which 
was  the  trustee  of  {he  Province  of  Alberta  giving  any  information  regarding  that  loan  ? 
A. — No,  I  have  not. 

Q. — Did  it  ever  occur  to  you  it  might  be  well  to  wire  the  Trust  Company  and  find  out 
what  they  knew  ?  A.— I  wasn’t  instructed  to  wire  the  Trust  Company. 

Q.— Were  you  instructed  to  wire  at  all  ?  A.— I  sent  this  wire. 

Q. — ^By  whom  ?  A. — The  Treasurer. 

Q. — Did  he  say  whom  to  wire  ?  A. — No,  just  the  Railway  Company. 

Q. — Did  you  ever  write  the  Trust  Company  asking  them  ?  A. — No,  I  never  did; 
I  have  no  correspondence  in  connection  with  this  loan  at  all  with  the  Trust  Company. 

Q. — And  you  understood  that  the  proceeds  of  these  debentures  whether  sold,  pledged 
or  hypothecated,  would  be  paid  into  a  special  account  in  the  name  of  the  Provincial  Treas¬ 
urer  ?  A. — Yes. 

Q. — And  did  you  ever  take  it  up  with  the  Trust  Company  to  find  out  to  ascertain 
whether  or  not  they  had  paid  in  the  complete  proceeds  ?  A. — I  never  did. 

Q. — You  never  wrote  them  or  wired  them  ?  A. — No,  my  suspicions  were  never  aroused. 

Q. — Mr.  Boyle: — Was  there  any  occasion  to  think  that  the  Trust  Company  had  gone 
crooked  ?  A. — Nc%  there  was  not. 

Q. — It  would  be  time  enough  to  investigate  the  Trust  Company  when  there  was  some 
suspicion  of  their  being  crooked  ? 

Q. — Mr.  TweEdie: — Did  you  have  suspicions  that  anybody  had  gone  crooked  ?  A. 
— No,  I  did  not. 

Q. — Did  you  have  any  suspicions  that  this  Province  had  not  received  all  the  money 
which  it  should  under  this  Act  ?  A. — I  saw  a  statement  in  the  paper. 

Q. — When  did  you  first  see  that  ?  A.— East  session,  I  think. 

Q. — Did  you  read  the  papers  the  session  before  that  ? 

Mr.  Boyle: — I  think  it  is  hardly  a  fair  question. 

Q. — Mr.  TwEEdie: — Do  you  remember  my  speaking  in  the  House  regarding  that  ? 
A. — I  have  a  recollection.  What  brought  it  particularly  to  my  attention  was  a  prospectus 
showing  that  the  sale  of  bonds  to  the  public  was  at  93,  Mr.  Ewing,  I  think  it  was — 

Q. — I  produced  it  in  the  House.  A. — Did  you,  I  thought  it  was  Mr.  Ewing,  that  is 
my  recollection. 

Q. — Had  you  any  suspicions  then  ?  A. — I  had  no  suspicions,  I  was  curious. 

Q. — But  when  £1,320,000  were — 

Mr.  BoylE: — Now,  I  think  the  witness  hag  been  frank,  I  don’t  think  he  should  be 
badgered  this  way. 

Q. — Mr.  TwEEdiE: — When  did  you  have  your  first  suspicion?  A. — I  had  no  sus¬ 
picions. 

Q.—  Are  you  satisfied  now  that  the  Provincial  Treasurer  has  received  all  the  proceeds 
of  the  bonds  of  the  C.N.W.  under  Chapter  19,  Statute  1911-12  that  should  be  received  by 
him  ?  A. — There  are  still  some  bonds  yet  unsold  under  that  Act. 

Q. — Where  are  those  bonds  ?  A. — With  the  Trust  Company. 

Q. — How  do  you  know  ?  A.— They  cannot  be  anywhere  else. 

Q. — Have  you  any  letter  from  the  Trust  Company  showing  that  they  are  in  their 
possession  ? 

Q.— Did  you  write  it  down  ?  A.— I  told  you  I  did  not  write. 

Q. — Then  you  have  no  knowledge  whether  they  are  with  the  Trust  Company  or  not  ? 

Mr.  BoylE: — That  is  unfair.  Mr.  Harvey  would  not  be  expected  to  keep  a  curb  on 
the  Trust  Company’s  office  in  Toronto  to  see  they  keep  these  bonds  in  their  vaults. 

Q. — (To  Witness): — Have  you  any  reason  to  suspect  that  the  Trust  Company  has 
allowed  them  to  be  sold  ?  A. — No. 

Q. — Whose  duty  is  it  to  have  them  ?  A.— The  Trust  Company’s. 

Q. — Did  you  ever  hear  that  there  was  the  slightest  doubt  in  the  world  that  the  Trust 
Company  has  them  securely  ?  A.— I  never  heard. 

Q. — Mr. TwEEDiE: — Have  you  made  inquiry  during  the  last  five  years  since  you  delivered 
the  Bond  Guarantee  to  them  as  to  whether  or  not  they  had  the  bonds?  A. — What  was  that 
question  ? 

Q. — Have  you  made  any  inquiries  from  the  Trust  Company  during  the  past  five  years 
since  you  delivered  the  general  guarantee  to  them  as  to  whether  or  not  they  had  the  bonds  ? 

Mr.  BoylE: — I  don’t  think  that  question  is  fair.  He  suggests  to  the  witness  about 
how  often  per  month  or  year  he  ought  to  keep  writing  to  the  Company  if  they  had  the  bonds 
in  the  vault.  If  there  is  to  be  an  attack  on  the  Trust  Company  or  as  to  the  reliabi  ity 
or  honesty  of  the  Trust  Company  is  in  question,  then  let's  start  in  and  investigate  the 
Trust  Company,  but  the  Statute  placed  the  duty  on  the  Trust  Company  to  take  care  of 
these  bonds  on  behalf  of  the  Railway  and  the  Government  and  see  that  the  proceeds  of 
the  sale  or  hypothecation  comes  into  the  bank.  It  is  hardly  reasonable  that  anybody 
from  the  Government  would  write  foolish  letters  to  the  Trust  Company  to  ask  if  they  had 
the  bonds  in  the  vault  from  time  to  time.  It  would  be  their  business  to  deposit  the  money 
in  the  bank  as  they  received  it  and  to  see  all  the  terms  of  the  trust  were  properly  carried 
out,  which  so  far  as  can  be  ascertained  at  the  present  time,  has  been  done.  If  the  company 
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had  not  been  considered  a  reliable  company  to  handle  this  side  of  the  transaction  the  Gov¬ 
ernment  would  not  have  been  dealing  with  them  or  the  Railway  Company  either  for  that 
matter. 

Mr.  TwEEDiE: — I  suppose  you  know  who  controls  the  National  Trust  Company 
You  know  that  Mackenzie-Mann — 

Mr.  Boyee: — I  understand  Sir  Thomas  White,  the  Finance  Minister  of  Canada  was 
at  the  head  of  it;  he  ought  to  be  fairly  reliable.  He  was  General  Manager  of  it  until  recently. 

The  Witness: — J.  W.  Flavelle,  head  of  the  Imperial  Munitions,  is  at  the  head  of  it. 

Mr.  Boyle:— -He  has  been  endorsed  by  the  British  Government  to  handle  the  muni¬ 
tions. 

Q. — Mr.  Tweedie: — Just  come  back  to  the  point  again,  that  you  turned  over  the 
general  guarantee  for  $ 7,870,000  to  the  National  Trust  Company  and  you  have  never  wired 
them,  never  written  them  to  ascertain  how  those  have  been  disposed  of  ? 

A. — The  Witness: — No,  I  never  have  written  the  Trust  Company. 

Q. — Never  done  one  single  thing  to  ascertain  where  they  were  or  whether  they  were 
disposed  of  and  the  only  information  which  you  have  is  which/ you  procured  from  the  office 
of  Mackenzie-Mann  &  Co.,  Limited,  when  you  were  in  Toronto  ?  A. — And  confirmed 
it  by  official  documents  by  Mackenzie-Mann  &  Coriipany  and  the  C.N.W.  Railway. 

Q. — How  are  those  bonds  made  up  ?  A. — Do  you  mean  denominations  ? 

Q. — Yes.  A. — Of  course  the  form  of  bond  is  also  a  schedule  to  the  mortgage  — I  have 
never  seen  the  bonds  myself. 

Q. — Do  you  know  how  many  series  there  are  ?  A. — It  does  not  say  on  the  form  of 

bond. 

Q. — Do  you  know  how  many  issues  there  were  under  this  Statute  of  1911-12  ?  A. 
— One  issue. 

Q. — One  only  ?  A. — Yes. 

Q.~ — Now,  coming  back  to  the  statement  again  which  Mr.  Mitchell  read  to  the  House: 
Now,  the  underwriting  charges  amount  to  $208,780.00.  Then  it  goes  on  and  gives  how 
these  underwriting  charges  were  made  up. 

Mr.  Mitchell: — Let  me  see  that  statement.  That’s  my  copy,  my  own  personal 
copy  and  this  is  not  what  was  laid  on  the  table.  That’s  my  own  personal  explanation. 
I  had  that  made  out  for  my  own  purpose  as  fleeing  an  approximate  statement.  I  don’t 
think  it  ought  to  be  exhibited.  Mr.  Harvey  has  no  information  regarding  this. 

Q. — Mr.  Tweedie: — You  did  not  get  any  figures  in  Toronto  showing  how  the  com¬ 
mission  charges  amounting  to  3%  Per  cent,  were  made  up  ?  A. — So  far  as  my  notes  are 
concerned  I  took  it  on  the  basis  of  a  flat  89 Li-  Mr.  Mitchell  in  making  up  his  statement 
for  his  own  purposes  thought  he  might  explain  it  better  if  he  used  93.  This  underwriting 
charge  and  other  charges  which  go  to  make  up  the  3%  per  cent,  is  approximate  information 
which  he  got  himself. 

Mr.  Mitchell: — When  I  made  that  explanation  to  the  House  I  wanted  personally 
to  prepare  a  statement  on  the  basis  of  89%,  a  flat  rate  at  which  they  were  sold,  but  in  view 
of  the  fact  that  statements  had  been  made  on  the  other  side  quoting  93  as  the  sale  price 
I  felt  any  explanation  which  I  made  of  89%  flat  might  not  be  satisfactory  to  some  people 
and  in  my  statement  I  expressly  stated  I  would  base  my  calculations  on  93  because  it  had 
been  mentioned  so  frequently  by  the  other  side  and  I  was  willing  to  put  the  worst  aspect 
to  the  House  from  the  standpoint  of  the  price. 

Mr.  Boyle: — You  were  doing  so  to  show  that  Lazard  Bros,  even  though  they  had 
sold  the  bonds  at  93  to  the  public  were  not  making  more  than  the  ordinary  commission 
in  doing  it  ? 

Mr.  Mitchell: — Because  the  Opposition  insisted  they  were  sold  at  93  and  the  members 
nailed  me  to  it  and  said  they  had  proofs.  I  said  admitting  that  I  will  prepare  my  statement 
on  the  basis  of  93  and  then  show  you  it  finally  comes  down  to  89%  per  cent. 

Q. — Mr.  Tweedie: — Were  these  bonds  underwritten  by  Lazard  Bros,  for  a  fixed 
sum  ?  A. — (The  Witness) :— My  information  is  that  the  C.N.R.  sold  these  bonds  to  Lazard 
Bros,  at  89%  flat.  You  saw  that  telegram.  That’s  my  information. 

Q. — That’s  all  the  information  you  have  ?  A. — No. 

Q. — Have  you  any  information  from  the  Trust  Company  at  what  price  they  were 
sold  ?  A. — No. 

Q. — And  it  is  just  a  telegram  from  the  C.N.  Railway  that  they  were  sold  at  89%  flat  . 

A. — Yes,  that’s  my  information.  . 

Q. — So  we  need  not  consider  the  question  of  commission  charges  at  all  which  the  Pro¬ 
vincial  Treasurer  has  in  his  statement  ? 

Mr.  Mitchell: — You  must  understand,  Mr.  Tweedie,  I  had  to  set  out  these  charges 
why  it  was  likely  the  bonds  were  sold  at  93.  I  mentioned  89%  the  wholesale  price  and  93 
as  the  retail. 

Mr.  TwEEDiE: — I  suppose  the  interest  and  commission  charges  does  not  enter  in. 

Mr.  Mitchell: — There  is  this  point.  The  people  are  not  giving  a  flat  rate  and  getting 
nothing.  They  are  getting — they  were  going  to  buy  them  and  il  they  fixed  a  flat  rate  it 
was  at  a  sufficiently  low  price  so  they  could  re-sell  them  at  an  advance  of  at  least  o  to  »  ;  4 
per  cent,  in  order  to  make  out  a  commission  or  expenses  or  they  would  lose  money. 
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Mr.  TwEEDiE: — But  not  only  the  commission  expenses  but  it  provides  for  other  com¬ 
missions.  • 

Q. — (To  the  Witness): — So  we  come  to  the  point  that  they  were  sold  by  the  C,N. 
Railway  for  89%  ?  A. — That’s  my  information. 

Mr.  Mitchell: — I  Avant  it  thoroughly  understood  when  I  made  that  statement  in 
the  House  I  knew  it  was  based  on  that,  but  for  the  purpose  of  having  the  statement  cor¬ 
respond  Avith  Avhat  A\ras  said  on  the  other  side  of  the  House  I  prepared  my  statement  on 
that  basis. 

Q.— Mr.  Tweedie: — Then  there  is  in  this  statement  an  item  of  interest  $334,994.65  ?• 
A. — (The  Witness):— I  can  also  say  I  got  my  information  and  ga\^e  it  to  Mr.  Mitchell  in 
pounds,  he  has  it  in  dollars  in  the  original  statement. 

Q.— What  interest  does  that  cover  ?  A. — I  have  a  statement  of  that  here.  That's 
interest  charges  in  connection  with  the  loan. 

Q. — That’s  the  loan,  the  borroAving  of  this  money  from  Eazard  ?  A.— Yes. 

Q.—  So  that  the  interest  $334,994.65  is  taken  out  of  the  principal  money  ?  A. — Well 
that  interest  would  be  in  lieu  of  the  original  coupon  on  the  bonds.  They  were  first  issued 
in  1912  and  not  sold  until  1914  so  there  would  be  two  years’  coupons  on  these  bonds  which 
were  not  clipped.  They  were  sold  at  the  first  rate  and  interest  on  the  loan  would  be  in  lieu 
of  those  coupons  destroyed. 

Q. — The  coupons  were  clipped  and  no  interest  Avas  paid  in  connection  with  the  coupons  ? 
A— No. 

Q. — But  you  allowed  to  be  taken  out  of  principal  monies  $334,994.65  plus  $59,487.80 — 
A. — You  mean  minus,  you  said  plus. 

Q. — No,  plus — It  is  $338,000  minus.  I  will  put  it  this  Avay.  In  the  statement  you 
procured  you  say  there  has  been  paid  on  account  of  interest  $388,030.65  ?  A. — I  have  a 
statement  here  how  that  £79,000  sum  as  figured  in  money  is  made  up.  It  is  made  up  of 
figuring,  arranging  and  accepting  commissions,  English  Stamps,  French  and  German  Stamps, 
and  interest  for  a  period  of  one  year.  They  charged  interest  evidently  on  that  loan  at  3 
months  periods  and  it  would  be  for  the  first  period  4%  per  cent.,  second-  period  4  7-16ths 
per  cent.,  third  period  4  7-7ths  per  cent.,  fourth  period  4  per  cent. 

Q. — What  I  wish  to  get  at  was  this  money  taken  out  of  the  principal  money  ?  A.— 

Yes. 

Mr.  Boyle: — If  the  bonds  had  been  sold  Avithout  coupons  haAdng  been  clipped,  how 
much  more  would  have  the  purchasers  have  had  to  pay  for  them  ?  As  a  matter  of  fact  is 
it  not  the  custom  in  selling  bonds  that  are  undated  that  accrued  interest  is  always  con¬ 
sidered  a  part  of  the  purchase  price  ?  A. — (The  Witness): — Yes. 

Q. — If  the  coupons  Avere  clipped  as  would  be  perfectly  right  thing  to  do,  and  the  previous 
interest  having  been  taken  care  of,  then  there  would  be  no  interest  deducted.  If  the  coupons 
Avere  not  clipped  the  interest  would  have  to  be  provided  for  ? 

Mr.  Mitchell: — It  is  another  matter  of  interest  which  Mr.  Tweedie  is  referring  to. 
This  is  the  item  of  interest  deducted  from  the  proceeds  of  the  bonds,  it  being  interest  on  tAvo 
temporary  loans,  some  $8*34, 000  and  the  point  which  Mr.  Tweedie  is  getting  at  is  that  the 
money  was  deducted  and  retained  for  the  purpose  of  paying  interest  on  a  temporary  loan 
instead  of  going  into  construction. 

Mr.  Tweedie: — That’s  the  fact,  exactly. 

The  Witness:-  The  interest  to  that  amount,  was  certainly  deducted  from  the  principal 
monies.  '  _ 

Q. — Mr.  Tweedie: — Where  is  your  authority  for  that  under  the  Statute  ? 

Mr.  Boyle: — I  think  he  is  entitled — 

Mr.  Tweedie: — No,  I  asked  him  a  simple  question;  where  is  his  statutory  authority 
to  take  the  interest  from  the  principal  ?  He  can  answer  that  without  any  assistance. 

A.— The  Witness: — I  cannot  see  anything  in  the  Statute  that  prohibits  it  at  all. 

Q. — But  you  cannot  see  anything  in  the  Statute  authorizing  the  payment  of  interest 
that  way  ?  A. — (No  answer). 

Q. — The  Avay  to  look  at  that,  on  the  loan  certain  charges  are  discounted  from  the 
principal  and  the  net  amount  you  receive  is  the  proceeds.  That’s  Avhat  you  AA'ere  wiring 
about  ? 

Mr.  Boyle: — As  a  matter  of  fact  in  connection  AAdth  the  construction  of  a  railway 
is  it  not  the  practice  that  interest  charges  upon  the  cost  is  charged  to  capital  while  the 
railroad  is  being  constructed  ?  A. — That’s  an  absolute  accounting  principle.  Interest 
on  construction  is  a  proper  capital  charge. 

Mr.  Tweedie: — That’s  a  capital  charge  ?  A. — (The  Witness) :  -Absolutely. 

Q. — If  money  had  been  obtained  in  the  first  place  by  the  sale  of  the  bonds  instead  of 
hypothecation  extending  over  a  period  of  years,  the  company  would  ha\7e  been  justified 
according  to  the  usual  custom  to  charge  interest  as  a  capital  charge  during  construction  ? 
A.— Yes. 

Mr.  Boyle: — You  have  been  connected  with  railway  companies  a  considerable  time, 
what  is  the  habit  in  respect  writh  construction  of  railways  ?  A.  —  (The  Witness): — My 
understanding  is  that  interest  on  capital  during  construction  is  a  capital  charge. 
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Q. — You  have  passed  a  good  many  progress  estimates  since  you  have  been  in  the  railway 
business  ?  A. — Yes.  I  did  not  actually  pass  them. 

Q. — Did  you  ev^er  see  any  progress  estimates  with  the  item  of  interest  owing  to  the 
bank  on  it  ?  A. — We  have  no  sub-heading  for  interest  but  I  would  not  be  surprised  if 
they  paid  interest. 

Q. — Mr.  TwEEdiE: — You  would  not  be  surprised  if  you  took  interest —  A. — I  did 
not  say  that.  You  know  there  is  an  item  of  10  per  cent,  for  general  superintendence,  ex¬ 
penses,  etc.,  and  interest  might  be  in  that. 

Q. — I  have  asked  about  interest  several  times  and  interest  was  never  mentioned. 

Mr.  Mitchell  — It  is  not  contended  is  it,  Mr.  Tweedie,  that  it  is  improper  to  pay 
interest  on  bonds  from  capital  money  during  construction.  You  don’t  dispute  that  theory  ? 
Mr.  Tweedie: — -Absolutely. 

Mr.  Mitchell:— Suppose  we  produce  you  two  authorities.  One  in  his  book  on  Allo¬ 
cation  of  Expenditures  of  Railway  Construction,  sets  down  that  principle  completely  that 
capital  money  may  properly  be  taken  for  payment  on  interest  charges  on  bonds  which  were 
floated  for  the  purpose  of  constructing  railways  and  goes  so  far  as  to  permit  them  to  take 
this  capital  money  to  pay  interest  charges  on  notes  which  were  negotiated  for  the  purpose 
of  buying  equipment.  Then  the  Interstate  Commerce  Commission  lays  down  that  identical 
principle  as  well.  I  can  submit  these  to  the  committee  to  establish  beyond  proof  it  is  a 
perfectly  proper  charge  to  make.  (Discussion  as  to  this  matter  between  Mr.  Mitchell 
and  Mr.  Tweedie). 

Mr.  Tweedie: — All  we  are  dealing  with  is  the  Statute  of  this  Legislature  which  pro¬ 
vides  all  monies  realized  shall  be  paid  to  the  Provincial  Treasurer.  There  is  no  question 

what — 

Mr.  Mitchell: — We  are  discussing  the  propriety  or  impropriety  of  using  money  for 
payment  of  interest  charges  on  bonds. 

Q. — Mr.  Tweedie  (To  Witness) :— What  bonds  have  been  issued  and  sold  ?  The 
coupons  carried  over  their  interest,  did  they  not  ?  A.- — -Yes. 

Q. — And  they  were  paid  every  six  months  ?  A. — Yes,  they  are  paid  twice,  a  year, 

semi-annually. 

Q. — I  suppose  the  progress  estimates  don’t  provide  for  any  interest  on  debentures  ? 
A. — We  don’t  have  any  sub-heading  for  interest  there. 

Q. — This  statement  was  prepared  by  whom  ?  (Letter,  April  13,  Exhibit  No.  1). 
A. — In  the  office  of  the  Assistant  Vice-President,  C.N.  Railway.^ 

Q. — There  is  an  item  of  interest,  April,  4)^  per  cent.,  £11,783  11s.  3d.  On  what 

amount  of  money  was  that  interest  ?  A. — That  would  be  interest  on  the  first  advance 
in  November,  $2,137,500.00. 

Q. — For  what  length  of  time  was  that  interest  ?  A. — That  would  be  from  November 
26th,  1912,  until —  I  have  not  the  date  in  there,  I  have  not  checked  up  the  dates  but  I 
can  give  you  the  facts. 

Q. — What  year  was  that  ?  A. — Until  April,  1913. 

Q. — You  have  not  got  the  length  of  time  ?  A. — Not  to  the  day. 

Q. — Then  there  is  interest,  July,  £12,303  8s.  6d.  On  what  sum  was  that  interest  ? 
A. — Same  sum  of  money. 

Q. — -What  period  ?  A. — From  that  date  in  April,  there  must  have  been  straight 
interest  from  April  13th. 

Q. — Did  you  not  ascertain  the  length  of  time  you  were  paying  interest  for  ? 

Mr.  Boyle: — What  do  you  mean  ? 

Mr.  Tweedie: — The  length  of  time. 

A. — The  Witness: — I  have  not  had  very  much  time  to  go  into  that.  It  is  very  recent. 

I  will  be  glad  to  do  that  and  get  you  the  figures,  Mr.  Tweedie. 

Q. — You  say  the  second  item  is  on  £1,320,000  ?  Then  the  third  item,  £13,705  9s.  6d. 
On  what  sum  of  money  is  that  interest  ?  A. — We  had  an  advance  and  further  proceeds 
from  the  loan  on  October  21,  1913,  and  that  interest  might  include  time  and  a  portion  of 
this  in  addition.  I  had  not  had  time — 

Q. — Is  there  anything  in  the  statement  which  indicates  on  which  that  is  interest  ? 
A.— No. 

Q. — Have  you  anything  on  your  records  to  supplement  this  ?  A. — You  know  perfectly 
well  I  have  not,  I  got  that  March  1st. 

Q. — Have  you  anything  on  your  records,  any  document  to  supplement  these  records  ? 
A. — I  have  not. 

Q. — But  in  your  department  ?  A. — I  have  not. 

q. — There  is  another  item,  £11,090  8s.  2d.,  on  what  sum  of  money  is  that  interest  ? 
A. — The  same  answer  will  have  to  go  on  that. 

Q.— For  what  period  of  time  ?  A. — Same  answer. 

q — What  is  that  ?  A. — That  I  have  nothing  more  than  I  have  shown  there  but  I 

will  get  particulars. 

Q. — That  is,  you  don’t  know  ? 

Mr.  Boyle: — You  must  accept  the  answers  of  the  witness,  Mr.  Tweedie. 
q — Mr.  Tweedie: — Do  you  or  do  you  not  know  on  what  sums  of  money  and  what 
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length  of  time  those  various  interest  charges  are  on  ?  A. — I  don’t  know  just  now,  no. 
You  will  notice  when  I  asked  for  information  I  asked  for  interest  on  loans  between  what 
dates  and  at  what  rate.  I  do  not  consider  that  statement  sufficient,  I  will  get  further 
particulars. 

Q. — Did  you  wire  back  on  the  first  of  March  ?  A. — No. 

Q. — You  know  what  day  of  the  month  this  is  ?  A. — Yes,  the  17th. 

Q. — What  date  did  you  get  this  letter  ?  A. — About  the  sixth,  I  should  say. 

Q. — So  you  have  been  ten  or  eleven  days  and  have  not  wired  or  written  to  get  the 
facts  ?  A. — No. 

Q. — There  is  another  item  of  interest  allowed  to  hazard  Bros.,  £1,115  9s.  Od.  On 

what  sum  of  money  was  that  sum  allowed  ?  A. — That  amount  might  be  made  up  of  any 
number  of  calculations  of  interest  on  subscriptions.  It  might  be  made  of  a  hundred  different 
items  of  small  amounts.  I  have  no  particulars  of  that. 

Q. — Do  you  know  ?  A. — No. 

Q. — I  understood  you  to  say  Lazard  Bros,  bought  them  at  a  flat  rate  of  89^,  is  that 
correct  ?  A. — That’s  my  information. 

Q. — Well,  the  Government  of  this  Province  would  not  be  interested  in  interest  paid  on 
applications.  A. — The  information  which  I  have  is  contained  in  that  statement.  It  is 
allowed  by  them  and  credited  to  that  account. 

Q. — Have  you  any  idea  what  that  415  represents  ?  A. — I  have  no  more  information 
than  is  on  that  statement. 

Q.— You  have  no  information  ?  A. — No. 

Q. — You  don’t  know  the  amount  it  is  interest  on  ?  A. — No. 

Q. — You  don’t  know  the  amounts  on  which  the  interest  was  earned  ?  A. — My  under¬ 
standing  is  it  might  be  100  different  small  amounts. 

Q. — Yes,  and  a  hundred  different  items.  But  putting  it  shortly  you  know  nothing 
about  it  except  that  statement  there  ?  A. — Yes,  I  accept  that. 

Q. — Then  there  is  another  class  of  interest  in  which  there  is  a  credit  of  interest  allowed 
of  $59,487.80.  (Exhibit  1).  A. — According  to  that  letter  from  the  Canadian  Bank  of 
Commerce  that  interest  accrued  from  December  1st,  1913,  until  that  date  of  payment. 

Q. — Until  what  date  of  payment  ?  A. — May  19th,  1914. 

Q.— Your  letter  reads  as  follows:  (Reads  letter).  Did  you  know  the  Canadian 
Bank  of  Commerce,  Toronto  Branch,  had  $2,489,696.13  there  ?  A. — When  ?  *  When  that 
was  written  ? 

Q. — On  December  1st,  1913,  on  the  date  it  was  drawing  interest.  A.— That’s  the 
first  date  when  the  bank  was  advised. 

Q. — You  never  heard  anything  on  that  ?  Until  May  14th,  1914  ? 

Mr.  Boyle: — Is  my  learned  friend  objecting  to  allowing  that  interest  ? 

Mr.  TwEEdie: — No,  but  to  holding  the  money  from  December  to  May,  1914,  about 
which  this  department  knows  nothing.  You  say  the  accountant  at  the  bank  held  that 
money  and  did  not  advise  us  until  that  date. 

A.— The  Witness: — No,  not  necessarily  at  all. 

Q. — What  is  your  construction  of  that  letter  ?  A.— That  money  was  remitted  to 

them  by  Lazard  Bros,  as  so  much  principal  and  advising  that  it  bore  interest  from  that^  date 
up  to  a  certain  amount. 

Q. — Can  you  explain  why  it  would  bear  interest  ?  A. — If  it  was  a  deferred  payment 
it  should. 

Q. — Yes.  Was  it  a  deferred  payment  ?  Where  was  the  money  from  the  first  of  De¬ 
cember,  1913,  to  May,  1914  ?  A. — I  presume  with  the  people  who  were  going  to  loan  it. 

Q. — Did  you  inquire  ?  A. — That’s  the  information  I  have. 

Q. — Is  that  the  only  information  you  have  in  this  letter  ?  A. — The  information  I 
have  is  the  money  wasn’t  loaned  or  paid  over  until  May,  1914. 

Q. — Wasn’t  your  curiosity  aroused  about  this  ?  A. — You  will  notice  this  is  addressed 
to  the  Treasurer. 

Q. — Treasurer  says  you  are  the  man  who  knows  all  about  this. 

Mr,  Mitchell: — That  letter  would  not  come  to  my  office.  I  would  not  see  that  Any 
letter  which  comes  addressed  to  the  Treasurer  or  Provincial  Treasurer  goes  either  to  the 
Railway  Department  or  if  my  name  is  on  it  it  comes  to  me  and  if  it  is  an  official  letter  I 
return.it  to  the  department  which  should  get  it. 

Mr.  TwEEdiE: — What  I  wish  to  get  at  is  this.  Did  you  ascertain  on  what  sum  of 
money  that  was  interest  on,  $59,489.80  ?  A. — (The  Witness): — On  $2,430,208.33. 

Q. — From  what  date  to  what  date.?  A. — According  to  this  letter,  December  1st, 
1913,  to  May  19th,  1914. 

Q. — And  why  should  they  be  paying  interest  on  that  sum  of  money,  why  should  any¬ 
body  be  paying  interest  ? 

Mr.  BoylE: — You  mean  why  should  the  company  have  been  allowed  interest. 

Mr.  TwEEdie:— Yes,  and  why  should  anybody  pay  interest  on  it  ?  Had  Lazard  Bros, 
advanced  this  money  on  December  1st,  1913  ? 

A. — The  Witness: — Not  according  to  my  understanding. 

Q.— When  did  they  advance  it  ?  A. — This  date  here — May,  1914. 
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Q. — Why  should  there  be  any  interest  to  be  added  to  that  $59,000  ?  A. — If  they, 
the  C.N.  Railway  had  that  amount  of  money  due  them  under  an  agreement  or  contract, 
which  they  did  not  pay  over  until  May,  1914,  they  certainly  ought  to  pay  interest. 

Q.— Did  you  know  of  any  such  agreement  ?  A. — I  did  not;  I  told  you  that  before. 

Q. — -So  you  have  given  us  all  the  information  which  you  can  give  with  regard  to  these 
interest  items  ?  A. — -Yes,  I  have.  I  will  try  to  supplement  that  for  you.  I  will  do  that 
on  Monday. 

Q. — The  balance  of  the  issue  of  £83,383  can  you  give  us  the  history  of  the  closing  out- 
of  the  bond  issue  ?  A.— The  sale  was  arranged  with  the  same  people  on  this  date,  February 

‘26th,  and  the  amount  of  the  other  issue  was  £1,320,000.  It  wasn ’t  necessary  to  take  up  othfer 
loans  and  the  balance  made  up  £83,383.  That  balance  was  sold  and  the  proceeds  remitted 
to  the  Provincial  Treasurer. 

Q. — Just  cleaning  up  the  process  after  they  deducted  the  other  loans  ?  A. — Yes, 
this  was  the  first  time  they  made  issue  what  they  did  not  use  to  pay  for  the  loans. 

Q. — That  represents  the  balance  of  £1,320,000  ?  A.— Yes. 

Q.- — -Now,  these  fdes  will  be  produced  here  Monday  morning  ?  A. — Yes,  sir. 

Q. — Mr.  Boyle: — With  respect  to  the  Trust  Company.  Now,  under  the  Statutes 
and  as  far  as  you  know  with  respect  to  the  policy  of  the  Railway  Department  who  is  relied 
upon  to  see  that  all  the  monies  and  net  proceeds  of  the  bonds,  as  provided  for  in  the  Statute, 
are  deposited,  with  the  Treasurer  ?  A. — The  Trust  Company  under  a  mortgage. 

Q. — Now,  has  there  ever  occurred  anything  which  would  lead  you  to  believe  that  this 
Trust  Co.  is  not  thoroughly  reliable  -a  thoroughly  liable  company  ?  A. — Never. 

Q. — Have  you  ever  heard  of  any  complaint  that  the  National  Trust  Company  has  not 
been  faithful  to  this  trusteeship  in  connection  with  the  trust  it  carries  ?  A.- — Never. 

Q.^-You  told  Mr.  Tweedie  that  the  Trust  Company  still  has  a  considerable  number 
of  unsold  bonds  of  the  C.N.W.  R.ailw.ay  ?  A. — Yes,  sir. 

Q. — Now,  if  as  a  matter  of  fact,  it  could  be  shown  that  all  of  the  money,  if  as  a  matter 
of  fact  it  could  be  shown  that  there  had  been  any  deductions  made  either  by  way  of  interest 
or  any  other  account,  that  should  have  been  forwarded  to  the  Treasurer,  who  would  be 
looked  to,  the  Government  look  to,  to  make  that  good  ?  A.- — In  my  opinion  the  Trust  Co. 

Q. — They  are  the  trustees  named  in  the  mortgage  whose  duty  it  is  to  protect  the  Prov¬ 
ince  in  that  respect  ?  A.— Absolutely. 

Q.- — -Now,  the  question  arises  who  are  the  directors  of  this  Trust  Company.  You 
mentioned  a  moment  ago  who  the  president  was  ?  A. — J  .  W.  Flavelle. 

Q. — At  the  present  time  what  position  does  he  occupy  ?  A. — Chairman  of  the  Imperial 
Munitions  Board. 

Q. — In  that  capacity  he  must  handle  very  large  sums  of  money  for  the  Dominion 
Government  ?  A. — Yes. 

Q. —  He  is  practically  trustee  of  the  Dominion  Government  in  Canada  ?  A. — So 

far  as  my  knowledge  goes. 

Q.—  Some  of  these  transactions  occurred, — what  was  the  earliest  of  these  ?  A. — I 
think  the  first  mortgage  in  which  they  acted  was  1909. 

O. — Who  was  the  general  manager  of  that  Trust  Company  ?  A. — W.  T.  White. 

Q. — Who  is  he  ?  A. — He  is  now  Sir  Thomas  White. 

Q. — What  position  does  he  now  occupy  ?  A. — Minister  of  Finance  at  Ottawa. 

Q.— Do  you  know  at  what,  time  Sir  Thomas  White  ceased  to  be  General  Manager  of 
this  Trust  Company  ?  A.- — The  fall  of  1911. 

Q. — Do  you  know  who  is  general  manager  now  ?  A. — My  memory  is  Mr.  Rundell. 

Q. — You  can  probably  find  that  out  ?  A. — Yes. 

Q. — Do  you  know  who  the  other  directors  are  besides  Mr.  Flavelle  ?  A. — -They  have 
a  very  large  directorate. 

Q.—  Now,  can  you  get  that  information  for  us  the  next  meeting  ?  A. — Yes. 

Q. — With  respect  to  that  $59,487.00  which  Mr.  Tweedie  is  afraid  they  paid  in  too 
much,  have  you  any  doubt  about  that?  Do  you  think  that  money  should  not  have  come 
into  the  Treasury  ? 

Mr.  Tweedie: — They  did  not  pay  it  into  the  Treasury. 

Mr.  Mitchell: — We  get  credit  for  it. 

Mr.  Tweedie: — They  deducted  it. 

Mr.  Boyle: — If  it  were  discovered  that  the  Trust  Company  had  paid  in  that  $59,487.00 
too  much  in  connection  with  this  transaction  what  would  be  done  5  A.  I  don  t  think 
it  would  ever  happen. 

Q. — But  there  is  this  $59,000  which  ray  honorable  friend  is  not  able  to  account  for 
which  he  thinks  was  paid  in  too  much.  If  it  should  turn  out  from  examination  of  the  Trust 
Company’s  books  that  they  paid  in  too  much,  what  would  be  the  attitude  of  the  Treasury 
Department  ?  A. — I  guess  the  Trust  Company  would  try  to  recover  it. 

Q.— Then  no  final  settlement  has  ever  been  made  with  respect  to  the  C.N.W.  Railway 
bonds  ?  A. — No,  sir,  this  issue  of  £1,320,000  was  the  portion  in  their  power  to  issue. 

Q. — But  they  still  have  some  more  ?  A. — Yes. 

Q. — Their  account  with  the  Trust  Company  is  not  completely  closed  out  and  cannot 
be  until  all  bonds  are  disposed  of  ?  A.— No,  sir. 
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Q. — Mr.  TwEEdiE: — I  just  wish  to  call  your  attention  to  Clause  7  in  the  Trust  Deed. 
(Reads  Clause  7).  You  know  as  a  matter  of  fact  the  Canadian  Bank  of  Commerce  has  the 
bonds  ?  A. — If  they  came  into  the  bank  they  would  be  under  control  of  the  National 
Trust  Company. 

Mr.  Boyle: — He  has  already  explained  that  they  were  not  delivered  to  the  Canadian 
Bank  of  Commerce. 

Mr.  TwEEdiE: — Will  you  say  they  were  not  delivered  to  the  Canadian  Bank  of  Com¬ 
merce  ? 

The  Witness: — They  must  have  been  at  one  time  before  they  could  be  sold.  They 
might  be  in  the  bank  but  under  control  of  the  National  Trust. 

Mr.  TwEEdiE: — But  under  the  terms  of  this  deed  they  were  delivered  to  the  Canadian 
Bank  of  Commerce,  there  is  no  question  about  that  ?  A. — The  trust  deed  reads  that  way. 

Q. — You  also  know  the  Canadian  Bank  of  Commerce  or  any  other  bank  who  has  them, 
has  a  lien  on  those  bonds  for  any  advance  ? 

Mr.  Boyle: — How  ? 

Mr.  TwEEdiE: — The  Trust  Deed  provides  for  that. 

Mr.  Boyle: — WThere  ? 

Mr.  Tweedie: — I  just  forget  the  clause. 

Mr.  Boyle: — You  won’t  find  it. 

Mr.  Tweedie: — (Reads  Clause  8). 

Mr.  Boyle: — Because  they  delivered  it  to  the  bank  it  does  not  mean  they  must  be 
pledged  when  they  were  delivered. 

Q. — Mr.  Tweedie: — (To  the  Witness):— Do  you  know  of  your  own  knowledge  whether 
the  C.N.  Railway  has  been  borrowing  money  from  the  Canadian  Bank  of  Commerce  ? 
A. — I  have  no  knowledge  of  that. 

Q. — Was  a  blanket  guarantee  issued  ?  A. — Yes,  a  formal  blanket  guarantee. 

Q. — And  delivered  to  the  National  Trust  Company  ?  A. — Yes. 

Mr.  Mitchell: — I  take  it,  “  delivered  a  blanket  mortgage  to  the  Trust  Company” 
means  that  it  does  not  affect  the  bonds  until  such  time  as  the  Trust  Company  establish 
some  relation  between  that  guarantee  and  the  bonds  themselves,  if  the  Trust  Company 
chooses  to  have  the  bonds  executed  by  their  officers,  it  does  not  mean  anything,  they  must 
be  delivered  only  to  the  Trust  Company  and  a  guarantee  accompanies  them  and  they  are 
joined  up  that  way,  otherwise  they  could  print  up  a  lot  of  bonds  and  issue  them  and  sa$*v 
they  are  guaranteed  bonds.  There  must  be  some  motion  on  the  part  of  the  Trust  Company. 
There  is  no  motion  on  the  part  of  the  Trust  Company  except  they  affix  their  signatures  to 
the  bonds  as  a  third  party.  The  guarantee  is  filed  with  the  Trust  Company  and  so  we  have 
a  guarantee  of  the  Province,  do  what  you  like  with  the  bonds. 

Mr.  Boyle: — (Reads  Clause  15).  So  that  in  order  to  make  the  bond  binding  upon 
the  Province  it  must  be  delivered  to  the  Trust  Company.  -The  Trust  Company  are  the 
custodians  of  the  guarantee. 

Mr.  Mitchell: — The  guarantee  does  not  become  attached  to  these  bonds  until  such 
time  as  the  Trust  Company  sighs  the  bonds  themselves  as  trustees.  They  must  affix  their 
signatures  to  the  bonds  just  the  same  as  the  Treasurer  signs  the  guarantee.  The  moment 
it  is  done,  then  the  Trust  Company  is  responsible. 

Mr.  Tweedie: — There  is  no  question  it  is  done.  (To  the  Witness): — -Do  you  know 
from  the  Trust  Company  what  bonds  they  executed  or  certified  ?  A.—  They  would  have 

to  certify  or  execute  every  one  of  the  £1,320,000  which  was  sold. 

Q. — That  would  have  to  certify  them  ?  A. — Yes,  execute  them. 

Q. — Do  you  know  how  much  money  they  have  executed  of  "their  value  ?  A. — My 
knowledge  is  £1,320,000. 

Q. — Any  more  ?  A. — Not  that  I  know  of. 

Q.- — Did  you  make  inquiries  ?  A.— I  have  not. 

Q. — You  have  not  made  inquiries  ?  A. — No. 

Q. — Do  you  know  what  bonds  the  Trust  Company  certified  ?  A.-  I  know  they  certi¬ 

fied  one  loan  £1,320,000. 

Q. — How  do  you  know  that  ?  A. — They  could  not  be  sold  unless  they  did. 

Q. — They  might  have  sold  them  as  unguaranteed  bonds  ?  A.- — It  would  not  effect 

us  then. 

Q. — Do  you  know  that  they  guaranteed  £1,320,000  ?  Have  you  any  record  in  your 
department  to  show  what  bonds  were  actually  certified  to  by  the  Trust  Company  ? 
A. — We  would  not  receive  the  proceeds  of  the  bonds  if  they  were  not  guaranteed  and  ex¬ 
ecuted  by  the  Trust  Company. 

Q. — My  question  is  have  you  any  records  to  show  ?  A. — A  record  is  not  necessary. 
It  is  simply  essential  that  it  should  be. 

Q* — My  question  is  very  simple — have  you  any  records  to  show  in  your  department 
what  bonds  were  guaranteed  ?  A. — I  say  no  record  is  necessary. 

Q. — I  don’t  care  if  you  think  it  necessary  or  not,  I  want  to  know  if  -you  have  any  record  ? 
A.  — (Does  not  answer). 

Mr.  Tweedie:— My  question  is  very  simple,  Mr.  Chairman,  have  you  any  records 
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in  your  department  to  show  what  bonds  of  the  C.N.W.  Railway  under  Chapter  19,  Statute 
1911-12  have  been  certified  to  by  the  Trust  Company  ? 

Mr.  Boyle: — He  has  answered  it  satisfactorily. 

Mr.  TwEEDiE:  He  has  not.  Mr.  Chairman,  I  want  the  witness  to  answer.  (Witness 
does  not  answer.) 

Mr.  Boyle: — Let  us  have  a  ruling  from  the  Chair. 

Q.  Mr.  Tweedie:— (lo  the  Witness): — Have  you  ?  A. — I  think  I  have  answered 
that  satisfactorily. 

Q. — You  have  not.  If  you  don’t  know,  say  so. 

Mr.  Boyle: — If  it  was  necessary  there  would  be  a  record,  and  as  a  matter  of  fact 
there  is  no  record  because  it  is  not  necessary. 

Q. — Mr.  Tweedie  (To  the  Witness) :— Then  you  have  no  record;  is  that  your  answer  ? 
A. — My  answer  is  that  no  record  is  necessary. 

Q. — Have  you  a  record,  or  have  you  none  ? 

Mr.  Mitchell: — I  think  we  can  compromise  on  an  answer.  There  is  no  record  neces¬ 
sary,  therefore  there  is  none. 

Mr.  Tweedie:— No,  he  has  the  records,  and  knows. 

Q. — (To  the  Witness) :— Have  you  such  records  in  your  department?  A. — (The 
Witness) : — Mr.  Mitchell  has  mad.e  a  good  suggestion,  no  records''  are  necessary,  therefore 

I  have  no  records. 

Q. — Then  you  have  no  records  ?  A. — (Does  not  answer). 


MEETING  CALLED  TO  ORDER  AT  10.15  A.M.,  MARCH  19TH,  1917 

The  following  Members  were  present: — The  Hon.  C.  R.  Mitchell,  Hon. 

J.  R.  Boyle,  Messrs.  Boudreau,  McArthur,  Leffingwell,  Campbell,  Moffat. 
Smith,  Tweedie,  Hoadley,  Kemmis,  Crawford,  Stanley,  Mr.  McNaughton, 

Chairman. 

Mr.  Tweedie,  Examining: 

Mr.  Harvey,  recalled: 

Q. — You  have  copies  of  all  progress  estimates  covering  the  construction  of  the  C.N.W. 
Railway  ?  A. — Do  you  wish  to  examine  me  on  that  ? 

Q. — No,  but  have  you  ?  A. — Yes. 

Q. — You  can  file  them  all  with  the  Committee  ?  A. — All  the  C.N.  Railway  ? 

Q. — Yes.  A.— Yes. 

Q. — Any  progress  estimates  on  the  A.  &  G.  W.  ?  A. — Yes. 

Q. — You  can  file  them  also  ?  A. — Yes. 

Q. — Have  you  any  progress  estimates  with  regard  to  terminals  ?  A.  Yes. 

Q. — Will  you  produce  your  estimates  as  to  those  ? 

Mr.  Boyle: — What  terminals  ? 

Mr.  Tweedie: — A.  &  G.W.  Railway. 

Mr.  Boyle: — Mr.  Smith  is  here  but  he  is  not  ready  to  go  as  he  is  waiting  for  some 
information  from  Winnipeg,  and  I  think  we  should  wait  until  Mr.  Smith  is  ready  and  let 
all  the  evidence  be  put  in  together. 

Mr.  Harvey:— I  cannot  give  any  evidence  outside  of  the  vouchers. 

Mr.  Tweedie: — I  wish  to  get  from  you  the  progress  estimates  and  vouchers. 

The  Witness:— That’s  the:  entire  thing. 

Mr.  BoylE: — I  don’t  know  about  this.  Mr.  Harvey  has  said  he  does  not  know  every¬ 
thing  about  this.  We  can  go  on  to-morrow. 

Mr.  Tweedie: — I  wish  to  get  on  with  this  now.  You  are  not  running  my  examination. 
He  was  told  last  Saturday  evening  to  bring  the  records  regarding  this  matter.  There  is  a 
Municipal  Law  Committee  to-morrow  and  again  on  Wednesday.  I  appeal  to  the  Chair 
whether  this  meeting  shall  go  on  or  not. 

Mr.  Boyle: — I  think  we  are  entitled  to  follow  some  system  in  this  matter.  It  does 
not  make  any  difference  to  me  but  what  is  the  sense  in  taking  up  a  little  bit  of  one  thing 
to-day  and  a  bit  to-morrow,  and  taking  it  piece-meal?  We  might  just  as  well  clean  up  the 
matter.  The  witness,  as  a  matter  of  fact,  says  he  does  not  know  anything  about  it  except 
he  is  the  custodian  of  the  documents  on  file.  I  am  willing  he  should  answer  any  question 
he  Avants  to  if  he  knows  anything. 

The  Chairman: — Are  you  prepared  to  go  on,  Mr.  Harvey  ? 

The  Witness: — Anything  to  my  knowledge,  certainly,  Mr.  Chairman. 

Q. — Mr.  Tweedie: — You  are  familiar  with  the  Statute  authorizing  Chapter  lfi, 
Statute  1912  regarding  terminals  ?  A. — I  know  the  Statute. 

Q.— You  know  the  Statute  provides  for  a  guarantee  of  $400,000  ?  A. — Yes. 

Q. — Have  you  a  copy  of  the  Trust  Deed  ?  A. — Yes. 

Q. — And  copy  of  Order-in-Council  ?  A. — Yes.  (Shows  copy  of  Order-in-Council, 

Exhibit  1). 
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Q. — Now,  as  to  this  money,  is  it  kept  in  a  separate  account  at  the  bank  ?  A. — Do 
you  mean  is  the  Terminal  Money  separate  ? 

Q- — Yes.  A. — That  is  an  answer  for  the  Treasurer.  I  know,  but  merely  hearsay  of 
course. 

Q. — Yes.  Now,  have  all  these,  the  progress  estimates  ever  been  filed  in  connection 
with  this  matter,  the  Terminal  of  the  A.  &  G.W.  Railway  ?  A. — Yes. 

Q- — Trust  Deed  and  Order-in- Council  ?  (Exhibits  1  &  2  respectively).  Did  you 
ever  examine  into  the  progress  estimates  yourself  ?  A. — I  did  not,  nol 

Q.— You  have  no  original  information  ?  A. — No,  sir,  I  have  not. 

Q.— You  rely  on  the  information  furnished  by  the  engineer  Mr.  Douglas  in  your  de¬ 
partment  ?  A. — Yes. 

Q.— He  has  charge  of  that  particular  work  ?  A. — Yes. 

Q. — I  see,  Mr.  Douglas  is  the  man  who  furnishes  the  certificates  for  your  department  5 
A.— Yes. 

Q. — Have  you  any  other  documents  in  your  department  concerning  these  terminals  ? 
A. — I  don’t  think  we  have.  I  have  no  personal  recollection  of  any. 

Q. — Do  you  know  whether  or  not  the  bonds  covering  these  were  sold  with  the  original 
issue  covering  the  road  ?  A. — That  all  took  place  before  I  became  an  official  of  the  govern¬ 
ment. 

Q. — Anything  in  your  records  to  show  ?  A.-^I  understand  the  Treasury  records 

show  there  was  one  transaction. 

Q. — But  you  have  nothing  in  your  own  records  to  show  ?  A. — No,  sir,  I  have  not. 

Q. — Was  there  any  plan  filed  with  the  department  showing  the  indications  of  the 
terminal  ?  A. — I  think  there  was.  I  think  there  is  a  plan. 

Q. — Will  you  produce  it  ?  A. — Yes. 

Q. — Have  you  plans  of  the  E.D.  &  B.C.  Railway  ?  A.- — Yes. 

Q. — Bring  that  also.  (Mr.  Douglas  goes  to  the  office  of  the  Railway  Department 
and  returns  with  Exhibit  No.  4). 

Q. — Have  you  the  last  progress  estimates  that  were  paid  out  ?  A. — The  A.  &  G.W.  ? 

Q. — Yes.  A. — Yes,  I  have.  (Shows  one  dated  February  28th,  1917). 

Q. — Just  let  me  look  at  that,  please.  A. — This  is  the  voucher,  estimates  are  in  the 
vault. 

Mr.  Boyle: — What  is  this  in  connection  with  ? 

Mr.  Tweedie:— A.  &  G.W.  Railway. 

Mr.  Boyi  e: — On  terminals  ? 

Mr.  TwEEDiE: — Yes.  How  much  money  have  you  paid  up  to  date  in  the  A.  &  G. 
W.  ?  A. — This  voucher  shows  the  total  payment,  $5,302,500.00  on  railway  construction. 
That  is  dated  February  28th,  1917,  and  does  not  include  terminals. 

Q. — Do  you  know  how  much  money  there  is  left  in  the  bank  ?  A. — It  would  be  $1,- 

697,500. 

Mr.  Boyle: — Does  that  include  accrued  interest  ?  A.— No,  that  is  just  principal. 

Q. — Mr.  Tweedie: — Have  you  any  accrued  interest  on  that  amount  ?  A. — That’s 
a  question  for  the  Treasurer  to  answer. 

Q. — You  would  not  know  ?  A.— No,  not  unless  I  especially  looked  it  up  myself. 

Q. — Have  you  any  C.N.R.  estimates  ?  A. — No,  I  have  not. 

Q. — You  might  look  up  sometime  through  the  morning  the  estimates  of  the  C.N.R. 
and  let  me  see  them.  A. — Do  you  wish  anything  on  the  north  roads  ? 

Q. — I  would  like  the  E.D.  &  B.C.  ?  A. — I  have  not  those. 

Q. — Have  you  any  on  the  Central  Canada  ?  A. — Yes. 

Q. — Have  you  the  bonds  of  the  C.C.  been  guaranteed  by  the  Government  ?  A. — 
There  was  an  authority  for  guarantee  from  the  Legislature  and  it  was  never  issued  or  ex¬ 
ecuted  I  should  say.  A  loan  was  made  to  the  company  under  that  authority. 

Q. — Have  you  a  copy  of  the  mortgage  covering  that  loan  ?  A.— Yes,  I  have  it  here. 

Q. — You  might  file  that,  I  will  not  take  the  time  to  go  over  it  now.  (Exhibit  5).  No 
Order-in-Council  has  been  passed  authorizing  a  guarantee  of  those  bonds  of  the  C.C.  Rail¬ 
way  ?  A.— No. 

Q. — Nothing  has  even  been  done  by  the  Government  in  connection  with  that  ?  A. — 
Not  to  my  knowledge. 

Q. — Did  you  know  whether  the  C.C.  Railway  has  ever  executed  a  trust  deed  covering 
their  bond  issue  ? 

Mr.  Mitchell: — Did  they  have  a  bond  issue  ? 

Mr.  Tweedie: — They  had  an  authority  to. 

Mr.  Mitchell: — You  say  Bond  Issue  as  though  there  was. 

Mr.  Boyle: — How  can  they  execute  a  bond  issue  or  trust  deed  ?  Mr.  Harvey  has 
said  there  was  no  guarantee. 

Q. — Mr.  Tweedie  (to  Witness): — Do  you  know  of  the  C.C.  Railway  having  executed 
a  Trust  Deed  to  cover  that  ?  A. — Do  you  mean  a  second  mortgage  ? 

Q. — No  mortgage  outside  of  the  Government’s.  A. — I  would  not  have  any  knowledge- 

Q. — You  have  no  knowledge.  Did  it  ever  come  under  your  notice  ?  A. — -That  would 
not  effect  us. 
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Q-  Did  it  ever  come  under  your  notice  they  had  executed  a  trust  deed  in  connection 
with  their  bonds  other  than  the  one  executed  by  the  Government  of  the  Province  ? 

Mr.  Boyle: — You  had  better  tell  him  what  Trust  Deed. 

Mr.  TwEEdiE: — Any  trust  deed. 

Mr.  Boyle: — You  must  know  of  some  document. 

Mr.  Mitchell: — How  would  that  settle  the  fact  if  there  was  any  trust  deed  or  mortgage? 

Mr.  Boyle: — He  is  asking  Mr.  Harvey  to  guess  at  lots  of  things. 

Mr.  Harvey:  This  being  the  first  mortgage  and  any  further  bonding  or  mortgage 
would  be  secondary  to  this,  I,  of  course,  would  not  have  any  knowledge  of  it. 

Q.  Mr.  TwEEdiE:  You  have  no  knowledge  of  any  trust  deed  ever  having  been 
executed  ?  A. — Not  other  than  this  one. 

Mr.  Boyle: — Have  you  any  reason  to  think  any  was  executed  ? 

Mr.  Harvey: — No. 

Q- — Mr.  TwEEdiE: — Do  you  know  whether  they  issued  their  bonds  or  not  ?  A. — 
No  bonds  have  been  issued. 

Q. — By  the  C.C.  Railway  ?  A. — Yes. 

Q.— Therefore  none  could  be  pledged  or  hypothecated  ?  A. — If  none  were  issued  I 
don’t  see  how  any  could  be. 

Q. — That’s  all  I  wish  this  morning,  Mr.  Harvey.  I  want  to  take  you  up  again.  I  wish 
to  examine  Mr.  Douglas  and  then  examine  you  again. 

Ralph  Douglas,  recalled: 

Q. — Mr.  TwEEdiE: — You  have  been  sworn  this  year  ? 

A. — Mr.  Douglas: — Yes. 

Q. — Just  take  that  Exhibit  referred  to  in  the  evidence  of  Mr.  Harvey.  (Exhibit  1) 
(Witness  does  so).  That  is  your  signature  ?  A. — Yes. 

Q. — You  are  Provincial  Engineer  ?  A. — Yes. 

Q. — I  am  considering  a  detailed  statement  of  terminal  expenditure.  The  first  item 
is  Office,  $8500.00.  You  certified  to  that  amount  as  being  fair  and  just  ?  A. — In  my 
opinion  it  is  fair  and  just. 

Q;- — What  examination  did  you  make  ?  A. — I  went  out  to  the  yards  and  examined 
the  office  and  the  building. 

Q. — You  found  all  the  work  and  material  to  cover  $8500  ?  A. — I  did  not  measure 
all  material  of  every  kind,  all  nails,  etc.  I  did  not  measure  all  boards  but  I  estimated  it 
as  fair  amount  to  allow  for  an  office  building. 

Q. — What  did  you  base  your  calculations  on  ?  What  examination  did  you  make  to 
arrive  at  $8500  ?  A. — ;Nothiitg  special,  just  ordinary  knowledge  what  a  building  of  that 
class  would  likely  cost. 

Q. — The  figures  were  first  given  to  you  by  Mr.  Smith  ?  A. — Yes. 

Q. — You  did  not  deduct  anything  from  that  ?  A. — No. 

Q. — You  came  to  the  conclusion  that  was  correct  ?  A. — Yes,  I  certified  that  amount 
was  a  fair  amount  to  pay. 

Q. — -Did  you  ask  the  quantity  of  lumber  in  it  ?  A. — No. 
x  Q.—  Quantity  of  brick  ?  A.— -No. 

Q. — Labour  ?  A. — No. 

Q. — Of  any  of  the  material  in  it  ?  A.— No,  I  just  made  a  general  estimate  to  ascertain 

if  it  was  approximately  worth  that  amount. 

Q. — What  was  your  procedure  in  making  a  general  estimate  ?  A. — How  do  you  mean  ? 

Q. — Just  a  mental  calculation.  Did  you  take  notes  ?  A. — I  “probably  did. 

Q. — Don’t  you  know  ?  A. — I  don’t  remember,  it  is  a  couple  of  years  ago. 

Q. — Did  you  ?  A. — It  is  a  couple  of  years  ago,  I  cannot  remember. 

Q.— Did  you  measure  the  building  ?  A. — I  don’t  remember  now. 

Q. — What  rule  did  you  follow  in  estimating  the  value  of  the  building  roughly  ?  A. — 
I  don’t  know.  The  general  size  of  building,  way  it  is  finished  inside;  how  it  is  finished 
outside — 

Q. — Do  you  take  into  consideration  all  the  finish,  shingles,  and  boards  ?  A. — I  would 
if  I  made  a  detailed  examination  to  arrive  at  an  absolute  correct  value. 

Q. — But  you  did  not  make  that  detailed  examination  ?  A. — It  would  be  impossible 
for  me  to  go  into  that  detail,  I  would  be  working  all  the  time  on  one  estimate. 

Q. — Would  it  take  all  the  year  to  go  into  the  detail  of  that  $8500.00  ?  A. — No,  but 
there  are  other  estimates  on  that  voucher.  If  the  Government  wishes  me  to  do  so  I  could  all 
right. 

Q. — But  you  did  not  ?  A. — No. 

q — what  is  your  general  rule,  contractors  have  a  general  rule  ?  A.  — I  am  not  a  con¬ 
tractor. 

Q. — Did  you  ever  erect  any  buildings  ?  A. — Yes. 

q — How  many  ?  A. — One  house,  my  own  house. 

q. _ Any  others  ?  A. — Well,  I  have  been  on  some,  I  have  never  built  any  except  my 

own  but  I  have  been  on  construction. 
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Q. — Have  you  any  general  rule  which  you  follow  in  getting  at  the  approximate  cost 
of  a  building  ?  A. — I  don’t  know  of  using  any  general  rule  that  I  know  of. 

Q. — Well,  now,  the  Cook' House  and  Bunk  House  $335.00.  How  did  you  arrive  at 
that  ?  A. — The  same  way. 

Q. — And  Engine  Blouse  and  Equipment  ?  $51,028.17  ?  How  did  you  arrive  at  that  ? 

A. — By  examination  of  building  and  all  equipment  inside,  the  machines  used  in  the  engine 
house. 

Q. — Hid  you  get  the  value  of  each  one  ?  A. — I  did  not  go  into  a  detailed  examination 
of  every  machine,  no.  < 

Q. — Did  you  think  that  you  were  entitled  to  give  credit  for  the  seventeen  cents  on  a 
$51,000  job  ?  A.— Yes. 

Q. — How  did  you  arrive  at  the  17  cents  ?  A. — Same  way  as  all  the  others. 

Q. — How  did  you  arrive  at  the  63  cents  on  the  former  item  ?  A. — Practically  the 
same  way. 

Q. — Mr.  Smith  gave  you  these  figures  ?  Of  the  Cook  House  and  Bunk  House  ?  A. 

—Yes. 

Q. — You  made  no  variations  on  them  ?  A. — No. 

Q. — And  the  Engine  House  and  Equipment,  you  made  no  variation  on  those  ?  A. — No. 

Q. — You  do  not  know  he  is  absolutely  correct  with  regard  to  those  items  ?  A. — When 
he  gives  me  those  figures  I  trust  him  to  give  me  what  really  appeared  on  his  books,  in  some 
cases  I  had  gone  over  the  books  and  also  always  found  the  figures  stated  as  the  books  showed. 

Q. — Always  stated  what  appeared  on  their  books  ?  A.— Yes. 

Q. — And  you  were  crediting  them  with  what  their  books  show  ?  A. — Yes,  I  have  to. 

Q.— Why  ?  A. — It  is  not  possible  for  me  to  make  a  detailed  examination  of  all  those 
details  on  the  railways.  We  have  no  staff  of  engineers  to  go  into  those  things. 

Q. — Suppose  his  figures  show  a  piece  of  railroad  cost  $25,000  per  mile  and  as  a  matter 
of  fact  it  only  cost  $11,000  or  $12,000.  Do  you  think  you  can  check-  that  difference  as  an 
engineer  ?  A. — I  think  I  would. 

Q. — Did  you  ever  detect  any  discrepancies  like  that  ?  A. — No,  not  to  my  knowledge. 

Q. — So  you  take  the  figures  on  the  books  kept  by  the —  A. — I  always  personally 
examine  what  the  estimate  shows. 

Q. — Have  you  any  figures  setting  forth  your  personal  examination  yourself  ?  A. — 
No,  I  cannot  say.  I  probably  made  some  small  note  at  the  time,  I  cannot  check  the  exact 
cent. 

Q. — Have  you  any  written  report  other  than  your  certification  on  the  detailed  statement 
by  Mr.  Smith  which  you  submitted  to  the  Government  showing  what  the  actual  cost  of 
these  items  was  ?  A. — Regarding  terminals  ? 

Q. — Yes  ?  A.— I  don’t  think  I  made  a  report  on  those. 

Q. — How  much  time  do  you  spend  on  this  examination  ?  A. — I  cannot  say  off-hand, 
I  might  be  out  there  practically  every  week  while  the  work  is  going  on.  I  see  it  all  the  time. 
But  it  would  be  pretty  hard  to  say  just  how'  much  time. 

Q. — Do  you  carry  the  result  of  your  weekly  visits  in  your  head  ?  A. — I  see  what  they 
are  doing  week  by  week. 

Q. — Then  you  have  another  item,  $537.97 — are  you  sure  the  97c  went  into  the  job  ? 
A. — Just  as  sure  as  I  am  the  others  were. 

Q. — No  surer  ?  What  was  the  size  of  the  house  ?  A. — Just  a  small  house. 

Q. — Have  you  examined  that  same  as  the  others  ?  A. — Practically. 

Q. — Then  you  have  freight  shed,  $1,768.38.  How  did  you  arrive  at  that  conclusion, 
that  that  was  fair  and  just  ?  A. — Same  way  as  I  arrived  at  the  others.  I  took  Mr.  Smith’s 
statement  and  made  a  personal  examination  as  well. 

Q. — Then  you  have  station,  $2,320.10  ?  How  did  you  arrive  at  that  ?  A. — The 
same  way. 

Q.— Then  you  have  grading  tracks,  switches,  ties,  etc.,  as  per  details  attached,  $18,- 
628.43.  How  did  you  arrive  at  that  ?  A. — Well,  the  statement  shows  what  each  item 
was  down  for.  I  considered  it  fair  value  for  the  work  done. 

Q. — Did  you  count  the  ties  ?  A. — No. 

Q. — Did  you  measure  the  rails  ?  A. — No.  Each  individual  rail  ? 

Q. — No,  tonnage  ?  A. — No,  I  did  not  weigh  them. 

Q.  — Did  you  measure  them  to  see  that  the  tonnage  was  there  ?  A. — The  rails  are 
all  stamped. 

Q. — Did  you  measure  the  quantity  of  rails  in  the  yard  ?  A. — Do  you  mean  for  length 
of  trackage  ? 

Q. — Yes.  A. — No,  I  did  not  actually  measure  the  rails,  but  made  an  approximate 

estimate  of  what  was  there. 

Q. — How  many  miles  wrere  there  ?  A. — I  apparently  checked  it  with  what  was  there, 
2.113  miles.  v 

Q. — Did  you  check  it  over  and  measure  it  to  see  if  the  .113  miles  were  there  ?  A. — 
I  made  an  approximate  estimate. 

Q.— How  did  you  make  an  approximate  estimate  ?  A. — I  don’t  just  remember  what 
I  did  at  the  time,  but  I  satisfied  myself  it  was  all  right. 
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Q. — Mr.  Boyle: — And  they  have  a  plan  at  their  office  showing  the  trackage  and 
where  it  is  ?  A. — Yes. 

Q. — Mr.  Tweedie: — Then  13  sets  of  switches,  did  you  see  them  ?  A. — I  probably 
did,  I  cannot  state  now,  but  I  would  have  charged  it  oil  had  I  thought  they  were  not  there. 

Q. — And  three  thousand  yards  of  earth  at  35  cents  per  yard.  Did  you  measure  that  ? 
A. — No. 

Q. — How  did  you  know  that  was  correct  ?  A. — I  must  take  their  word  for  that  to¬ 
gether  with  my  inspection  of  the  work. 

Q. — Was  that  three  thousand  yards  filling  ?  A. — Principally  all  filling.  There  may 
have  been  some  cutting.  When  they  are  fixing  up  the  yards  they  take  it  off  one  place 
and  put  it  on  another. 

Q. — What  did  they  do  there  ?  A. — I  cannot  say  unless  I  make  an  examination  of  the 
profiles. 

Q. — Clearing  38  acres  at  $40.00  per  acre  ?  Did  you  see  them  clearing  38  acres  ?  A. 
— I  made  an  approximate  estimate  and  satisfied  myself  that  was  a  fair  amount. 

Q.—  For  30  acres  ?  How  did  you  get  figures  that  30  acres  were  cleared  ?  A. — I 

cannot  say  now. 

Q. — At  $40  per  acre  ?  A. — I  considered  that  a  fair  pr.'ce. 

Q.— Have  you  figures  to  show  how  they  arrived  at  $40  per  acre  ?  A.— No,  I  do  not 

think  I  have  with  regard  to  terminals. 

Q. — Was  it  done  by  contract  ?  A. — It  is  two  years  ago,  I  cannot  say. 

Q. — Do  you  know  whether  they  actually  paid  out  the  full  amount  per  acre  ?  A. — I 
cannot  say. 

Q. — You  just  thought  it  fair  in  your  opinion  and  certified  it  ?  A. — Yes. 

Mr.  Boyle: — It  is  your  custom  to  examine  the  books  of  the  company  and  check  up 
these  estimates  from  their  books  ?  A. — I  did  occasionally.  Not  with  every  estimate. 

Q. — Do  you  remember  whether  or  not  you  did  so  in  this  case  ?  A. — I  cannot  say 
with  regard  to  terminals. 

Q. — You  don’t  remember  ?  A.— No.  It  was  in  1914,  two  or  three  years  ago. 

Q. — Do  you  remember  in  connection  with  this  building,  whether  you  figured  on  that 
on  the  rule  of  cubical  contents  ?  A. — That’s  the  rule  they  generally  follow  in  measuring 
buildings,  but  I  cannot  say  whether  I  did  at  the  time  or  not. 

Q. — Mr.  Tweedie: — That’s  the  usual  rule  ?  A. — I  understand  that’s  the  rule. 

Q. — You  know  what  that  rule  means  ?  A. — Yes. 

Q. — Just  explain  how  you  would  arrive  at  the  value  of  a  building  ?  .A.— Just  get  the 
cubical  contents  and  you  would  have  to  get  the  plans  and  figure  out  what  was  the — 

Q. — What  is  the  value  of  an  ordinary  building  of  a  house,  on  a  cubic  foot  ? 

Mr.  Mitchell: — Well,  ordinary  house  means  what  ?  Trimmed  with  mahogany  or 
a  brick  house  ? 

A. — The  Witness: — I  will  not  answer  that  question,  there  are  too  many  things  to  go 

into  it. 

Q. — Mr.  Tweedie: — -Just  an  ordinary  brick  house.  A. — I  am  not  going  to  figure 

on  that. 

Q. — An  eight-roomed  house. 

Mr.  Mitchell:— -I  think  the  last  time  the  witness  passed  his  examination  for  his 
degree  should  have  been  the  last  time  he  should  answer  examination  questions. 

Q. — Mr.  Tweedie  (to  Witness)/ — You  never  saw  a  contractor  as  to  what  that  house 
would  cost  ? 

Mr.  Boyle: — Have  you  ever  found  an  architect  who  would  tell  you  what  a  house 
cost  and  do  it  correctly  ? 

Mr.  Tweedie: — I  have  seen  some  who  could  tell  approximately. 

Q. — (To  Witness): — Well,  now,  you  told  the  Minister  of  Education  you  did  not  always 
examine  the  books  and  records  of  the  Railway  Company.  What  is  your  reason  for  that  ? 
A. — I  have  not  the  time.  Their  progress  estimates  each  time  are  added  on  so  I  can  get 
amount  of  progress  estimates  and  the  ones  previous  would  naturally  be  correct. 

Q. — I  think  we  can  agree  on  that,  that  you  did  not  examine  the  books  kept  by  the 
company  in  all  these  cases  ?  A. — Not  every  time. 

Q. — There  were  many  occasions  on  which  you  certified  estimates  without  having 
examined  them. 

Q. — Mr.  Boyle: — When  you  have  examined  them  have  you  found  any  discrepancies 
between  the  statements  filed  and  their  books  ?  A. — No,  I  found  they  differed  but  in  all 
these  cases  they  were  really  entitled  to  all  that  was  on  their  books.  The  progress  estimates 
were  considerably  lower,  coming  in  six  weeks  after  the  work  was  done  and  the  books  would 
show  more  than  the  work  the  estimates  stated. 

Q. — Mr.  Mitchell: — If  you  had  cause  to  suspect  them  of  being  overvalue  estimates 
you  would  then  endeavor  to  verify  it  and  satisfy  yourself  about  it  by  examination  of  the 
books  ?  A. — Certainly. 

q  — That’s  the  reason  you  would  examine  the  books  ?  A. — That  would  be  one  reason 
but  I  did  for  my  own  satisfaction  at  that  time  when  I  knew  there  was  no  reason  to  think 
they  were  not  right. 
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Mr.  Boyle: — With  respect  to  that  clearing,  would  that  involve  grubbing  out  roots  ? 
A. — I  don’t  think  it  would  in  this  case. 

Q. — Mr.  TwEEDiE: — You  have  said  most  of  the  other  work  was  filling  ?  A. — No, 
not  necessarily.  .  N 

Q. — How  much  filling  ?  A. — I  cannot  say  exactly — - 

Q. — How  do  you  know  it  would  involve  grubbing  out  roots  ?  A. — Clearing,  is  clearing 
all  trees  off  it  and  making  the  ground — 

Q. — Do  you  think  clearing  means  when  they  are  cutting  it  to  grub  out  roots  ?  A. — 
Sometimes  grubbing  is  a  separate  item  on  these  estimates. 

Q. — But  this  is  30  acres  clearing. 

Q. — Mr.  Boyle: — But  the  land  would  not  be  much  good  unless  it  were  grubbed  ? 
A.— No. 

Q. — Mr.  TwEEdie:— I  am  going  to  take  you  over  the  detailed  statement,  $18,625.45. 
The  7,000  ties  at  50  cents,  are  you  satisfied  yourself  that  the  E.D.  &  B.C.  Railway  paid 
that  amount  for  these  ties— 50  cents  ?  A. — I  satisfied  myself  that  50  cents  was  a  fair 
price. 

Q. — Did  you  satisfy  yourself  that  is  what  they  cost  the  Company  ?  A. — I  satisfied 
myself  the  ties  were  a  fair  value. 

Q. — Did  you  satisfy  yourself — - 

Mr.  Boyle: — You  must  accept  his  answers.  * 

Mr.  TwEEdie: — I  will  not  accept  that  answer. 

Q. — (To  Witness):- — Did  you  satisfy  yourself  that  they  paid  50  cents  for  7000  ties  ? 
A. — I  satisfied  myself  that  was  a  fair  value  and  I  figure  that  was  a  fair  amount  to  allow 
them  on  the  estimates. 

Mr.  Mitchell: — Are  these  not  the  ties  which  you  found  last  year  were  worth  more 
than  fifty  cents  and  when  you  found  that  out  you  quit  your  examination  ? 

Mr.  BoylE: — How  many  different  items  would  originally  go  into  the  cost  of  a  tie  ? 

The  Witness:— A  number  of  costs  go  into  ties,  the  original  cost  of  making  a  tie,  cutting 
them  down,  transportation,  building  roads  to  get  them  to  railway  transportation  and  from 
the  railway  to  the  point  used. 

Q. — And  can  you  find  from  the  Company’s  books  there  would  be  overhead  charges 
to  go  into  them  for  management  ?  A.— Yes,  I  suppose  so. 

Q. — And  how  could  you  figure  out  the  cost  of  any  particular  tie  used  by  any  particular 
sub-contractor  ?  A. — I  don’t  think  anybody  could  do  it. 

Q— Mr.  TwEEdie: — Did  you  satisfy  yourself  that  they  paid  50  cents  a  tie  for  7,000  ? 

Mr.  BoylE: — What  do  you  mean  50  cents  a  tie  ?  If  you  bought  a  pound  of  tea  at 
50  cents  and  paid  50  cents — if  you  pay  50  cents  per  tie  cut  in  the  bush,  it  is  not  50  cents 
net. 

Q.- — Mr.  TwEEdie  (to  Witness): — You  were  not  figuring  the  ties  in  the  woods  for  the 
terminal  of  the  A.  &  G.W.  ?  A.— No. 

Q. — You  were  figuring  ties  right  on  the  ground  with  rails,  spikes,  fish-plates  on  top 
of  it  ?  A. — Not  necessarily. 

Q. — Where  were  they  ?  A. — They  might  be  in  the  track  or  not  in  the  track. 

Q. — Were  they  in  the  track  or  not  ?  A. — They  were  at  the  time. 

Q.- — -And  were  the  rails  on  top  of  them  ?  A. — Yes. 

Q. — Were  there  spikes  holding  the  rails  down  ?  A. — I  cannot  say  in  every  case. 

Q. — Were  there  fish-plates  on  the  rails  ?  You  were  estimating  on  7000  ties  in  the 
ground,  in  the  mud  with  rails  and  fish-plates  on  top  of  them  and  in  some  cases  spikes — - 
A. — They  were  not  in  the  mud. 

Q. — Where  were  they  ?  A. — In  the  grade. 

Q. — What  is  the  difference  between  earth  and  mud  ?  A. — Mud  is  earth  saturated 
with  water. 

Q.— The  day  you  were  out  there  you  saw  no  earth  saturated  with  water  ?  A. — No. 

Q. — Did  you  satisfy  yourself  these  7,000  ties  placed  in  the  earth  which  was  not  saturated 
with  water,  with  fish-plates  and  rails  on  top  of  them  cost  the  man  who  supplied  them  50 
cents  ?  A.^ — I  must  have  satisfied  myself  or  would  not  have  signed  the  estimate. 

Q. — Now,  these  rails  199.25  tons  at  $45.00  per  ton,  did  you  satisfy  yourself  those  rails 
cost  $45.00  per  ton  ?  A. — I  was  satisfied  that  was  a  fair  value. 

Q.— Did  you  satisfy  yourself  they  cost  that  ?  A.- — I  was  satisfied  it  was  a  fair  value 

and  certified  that  accordingly. 

Q. — But  did  you  satisfy  yourself  they  cost  $45.00  per  ton  ? 

Mr.  Boyle: — Let  the  witness  know  what  you  mean  by  cost.  Do  you  mean  laid  down, 
w'here  they  were  bought  or  in  the  yard,  including  all  freight  charges  or  would  you  figure 
the  cost  of  the  rails  to  the  company  ? 

Mr.  Tweedie: — We  will  not  confuse  the  witness.  I  asked  him — he  certified  199.25 
tons  at  $45.00,  what  do  you  mean  ?  A. — (The  Witness): — I  certified  it  was  a  fair  value. 

Q.— How  did  you  get  at  that  ?  A. — The  price  of  rails. 

Q. — What  was  the  price  at  that  time  ?  A. — I  cannot  say  now. 

Q. — Where  were  they  purchased  ?  A. — I  cannot  say. 

Q. — What  freight  was  paid  on  them  ?  A. — I  did  not  examine  into  the  freight. 
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Q. — Where  did  you  get  this  information  ?  A.— I  have  a  general  knowledge  of  what 

rails  cost  and  certified  that  was  a  fair  value.  I  cannot  go  into  all  these  items  in  a  detailed 
way. 

Q.  Who  furnished  you  with  the  information  ?  A. — It  is  certified  correct  by  Mr 

Smith. 

Q.  That  s  on  what  you  base  your  estimates  ?  A. — With  my  own  knowledge  what 
rails  should  cost. 

Q\  What  was  the  price  of  rails  at  that  time  at  Soo  ?  A. — I  cannot  say  off-hand  the 
price  of  the  rails. 

Q. — So  your  information  is  a  certificate  which  was  given  to  yo,u  by  Mr.  Smith?  You 
certified  it  was  correct  after  looking  at  it  ?  A. — I  said  it  was  correct. 

Q-  said  it  cost  $8,966.  /0  for  rails  A.  I  certified  it  was  fair  but  I  did  not  certify 
it  was  the  exact  amount. 

Q-  Then  spikes,  15,000  lbs.  at  $4.15  per  100  lbs.  Is  your  information  regarding  this 
the  same  ?  A. — Yes. 

Q. — Angle'  bars,  23,500  lbs.  at  $2.85  per  100  lbs.  Is  that  the  same  ?  A.— Yes. 

Q. — Bolts,  2,200  lbs.  at  $2.35  per  100  lbs.  ?  A. — Yes. 

Q. — Switches,  13  sets  at  $100 — $1300.00  ?  A. — Yes. 

Q. — Track  laying,  2.113  miles  at  $600.00  per  mile  ?  A. — Yes. 

Q. — Grading,  3000  yards  at  35  cents  per  yard  ?  A. — Yes. 

Q. — And  Clearing,  30  acres  at  $40.00  per  acre  ?  A.— Yes. 

Q. — Now,  the  item  of  track  laying  2.113  miles,  what  items  were  included  in  that  $600 
per  mile  ?  A. — Track  laying  and  surfacing. 

Q.  W  hat  is  track  laying  ?  A.  Bringing  up  the  rails  and  putting  them  on  ties, 
laying  them  down  and  bolting  the  rails. 

Q. — All  that  work  would  not  be  included  in  the  cost  of  ties  ?  A. — No,  track  laying. 

Q. — No  cost  of  rails,  fish-plates,  bolts  or  spikes  ?  A. — No. 

Q  —  Do  you  know  how  that  was  arrived  at  ?  A.— -I  have  told  you  by  track  laying 

and  surfacing. 

Q. — Now,  do  you  know  how  many  men  worked  on  it  ?  A. — -I  cannot  say. 

Q.- — -Do  you  know  how  much  per  day  ?  A. — No. 

Q. — Do  you  know  what  the  actual  cost  was  ?  A.— I  cannot  say  exactly  what  it  cost, 

I  do  know  it  was  a  fair  and  just  amount  to  allow. 

Q. — Who  supplied  all  this  material  ?  A. — I  cannot  answer  that  off-hand. 

Q.— What  does  the  statement  say  ? 

Mr.  Boyle: — Does  it  say  who  did  that  ? 

Mr.  TwEEdie: — (Reads  heading  on  statements  attached  to  Exhibit  No.  1).  Th 
E.D.  &  B.C.  did  the  work  ?  A. — They  might  not  have  done  the  work,  they  might  hav 
had  a  contractor. 

Q. — Did  you  examine  the  contractor  ?  A. — No. 

Q. — Did  you  examine  the  books  of  the  E.D.  &  B.C.  to  see  what  they  paid  for  it  ?  A. 
—I  cannot  state. 

Q. — Now,  the  63  acres  for  terminal  grounds,  63  acres,  $125,060.00,  when  was  the  title 
to  that  property  transferred  to  the  A.  &  G.W.  Railway  ?  A. — I  cannot  say  exactly  off¬ 
hand,  I  can  find  out  for  you. 

Q. — And  by  whom  was  it  transferred?  A. — I  cannot  say  exactly  off-hand,  I  suppose 
it  was  by  the  E.D.  &  B.C.  Railway  or  whoever  owned  it  at  the  time. 

Q. — Who  did  own  it  ? 

Mr.  Mitchell: — -Did  you  say  they  had  a  title  ?  A. — I  did  not  say,  I  satisfied  myself 
it.  was  in  the  name  of  the  A.  &  G.W.  Railway. 

Q. — Mr.  TwEEdie: — Did  you  satisfy  yourself  they  paid  $2,000  per  acre?  A.— I 
-satisfied  myself  it  w^as  a  fair  value  at  the  time. 

Q. — How  ?  A. — By  ascertaining  prices  of  land  held  around  there  and  I  know"  they 
bought  another  piece  at  $2,000  per  acre. 

Q. — From  whom  ?  A. — Lundy-McLeod  people. 

Q. — Why  did  you  look  into  that  ?  A.— I  wished  to  satisfy  myself  a  little  more  than 

the  statement  shown  there. 

Q. — Why  did  you  not  satisfy  yourself  about  the  61  acres  ?  Why  could  not  you  re¬ 
member  who  they  bought  that  from  ?  You  say  they  bought  how  much  from  Lundy- 
McLeod  ?  A.  — 1.88  acres.  Previous  to  that  time.  At  the  time  of  the  estimate  the  61 
acres  would  be  w^orth  more  as  they  bought  it  before  the  boom  came  on  so  it  would  have 
been  w’orth  more  allowing  time  to  increase  it  in  value.  I  made  my  certification  of  the 
valuation  on  that. 

q — Some  lots  in  the  City  of  Edmonton  have  not  increased  in  value  of  late  ?  A. — 
Not  of  late  but  at  that  time  they  did. 

q — W'hom  did  they  buy  that  63  acres  from  ?  A. — I  cannot  say  without  looking  it 
up,  probably  from  the  E.D.  &  B.C.  Railway. 

q — Was  it  ?  A. — I  will  not  state  definitely  without  looking  it  up. 

q .—But  you  remember  whom  they  bought  the  1.88  acres  from  ?  A. — Because  I  was 
Irving  to  ascertain  the  value  of  the  property  at  that  time. 
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Q. — Did  you  ascertain  who  they  were  from  at  the  time  ?  A> —  I  probably  did  at  the 
time. 

Q. — Have  you  any  record  who  they  bought  it  from  in  your  department  ?  A. — I  do 
not  know. 

Q. — Do  you  know  who  owned  it  prior  to  the  time  it  was  sold  by  the  vendor  to  the 
A.  &  G.W.  ?  A. — The  A.  &  G.W. —  I  am  not  going  to  state. 

Q. — Did  you  trace  the  history  of  the  property  ?  A. — No,  that  wasn’t  part  of  my  duty. 

Q. — Did  you  trace  when  the  property  was  actually  sold  before  the  railway  was  built  ? 
A. — No,  I  did  not  consider  that  part  of  my  duty. 

Q. — Did  you  ever  try  to  find  out  if  J.  D.  McArthur  owned  all  this  land  owned  by  the 
K.D.  &  B.C.  ?  A.— I  did  not  examine  that. 

Q. — Did  you  ever  find  out  ?  A. — I  cannot  state  whether  I  did  or  not. 

Q. — Have  you  found  out  since  ?  A. — I  cannot  say  whether  I  did  or  not. 

Q. — Did  you  ever  make  any  inquiries  as  to  that  original  sale  to  assist  you  to  arrive 
at  the  value  of  $2,000  per  acre  ?  A. — I  cannot  say  whether  I  did  or  not. 

Q. — Do  you  know  now  what  it  originally  sold  for  ?  A. — No. 

Q. — Do  you  know  whether  J.  D.  McArthur  owned  it  ?  A. — I  cannot  say  definitely 
whether  he  did  or  not. 

Q. — Did  the  E.D.  &  B.C.  Railway  ever  own  it  ?  A.— I  cannot  say  definitely  whether 

they  did  or  not  without  looking  it  up  ? 

Q. — So  you  have  no  knowledge  as  to  that  ?  A.- — All  I  was  interested  in  particularly 

was  to  find  out  whether  it  was  in  the  name  of  the  A.  &  G.W.,  and  if  it  was,  whether  $2,000 
was  a  fair  estimate  of  the  value. 

Q. — Who  gave  you  the  first  figures  of  $2,000  per  acre  ?  A. — The  estimates  show 

over  $2,000. 

Q. — Yes,  that’s  Mr.  Smith  who  gave  you  the  first  figure  ? 

Mr.  Boyle: — He  also  adds  that  these  are  his  estimates. 

Q. — Mr.  TwEEdie  (To  Witness): — That’s  correct,  is  it?  A. — Yes 

Q. — He  put  in  an  expenditure  of  $2,000  per  acre  ?  A. — Yes. 

Q. — And  so  far  as  you  know  they  paid  $2,000  ?  A.— I  did  not  say  that;  I  said  I  thought 

that  was  just  and  fair  value. 

Q. — You  did  not  have  any  occasion  in  connection  with  the  progress  estimates  of  the 
terminals  to  change  one  single  figure  which  was  submitted  to  you  by  Mr.  Smith,  engineer 
of  the  E.D.  &  B.C.  Railway  and  the  A.  &  G.W.  Railway  ?  A. — No,  I  did  not  change  any. 

Q. — They  were  absolutely  fair  and  just  ?  A. — Yes. 

Q. — Now,  have  you  the  progress  estimates  covering  the  Grande  Prairie  section  of  the 
E.D.  &  B.C.  ? 

Mr.  Mitchell: — Although  we  have  not  taken  very  much  exception  I  think  this  is 
rather  an  unfair  way  of  carrying  out  an  inquiry.  These  estimates  which  are  put  in  are 
progress  estimates,- — are  estimates  in  any  office  and  the  Government  does  not  pretend  to 
make  a  valuation  down  to  the  last  cent.  Money  which  is  paid  out  is  paid  out  on  approxi¬ 
mate  estimates  and  not  on  the  full  value.  There  is  always  a  margin  retained.  So  if  there 
is  any  slight  difference  in  opinion  as  to  the  value  of  the  work  the  Government  is  amply 
protected.  But  I  would  like  to  point  out  the  system  adopted  in  connection  with  the  valua¬ 
tion  of  a  certain  railway  which  the  Dominion  Government  bonded  by  Sir  Henry  Drayton, 
the  President  of  the  New  York  Central  System  in  the  United  States  and  another  financial 
man.  They  proceeded  at  once  to  obtain  from  the  Grand  Trunk  Pacific  Railway  and  the 
Canadian  Northern  Railway  with  a  view  to  arriving  at  the  value  of  the  roads,  with  the 
ultimate  possibility  of  nationalizing  these  roads,  because  if  these  roads  were  to  be  national¬ 
ized  they  would  have  to  be  paid  for  by  the  country.  Now,  what  is  being  done  ?  They 
are  not  being  asked  by  this  commission,  which  is  a  very  high-class  commission,  to  examine 
the  plaster  or  parts  of  even^  station  or  quantities  going  into  them  o'r  what  these  railroads 
paid  for  any  specific  set  of  ties  or  rails.  Nothing  of  the  kind.  They  appoint  an  engineer 
who  is  given  a  territory  in  his  charge  co-operating  with  a  General  Superintendent,  and  I 
know  of  one  case  in  connection  with  the  C.N.  Railway  where  that  engineer  is  given  3,000 
miles  to  value.  What  assistance  has  he  ?  One  or  two  men  assisting.  How  do  they  arrive 
at  the  values  ?  They  ask  the  Railway  Engineer,  Mr.  A.  Fraser,  for  certain  information. 
He  in  turn  sends  out  to  the  road  masters  and  prepares  certain  questions  which  are  sub¬ 
mitted  to  the  roadmasters  and  they  in  turn  get  the  information  from  the  section  foremen, 
and  they  obtain  lists  of  the  quantities  of  material.  That  is  all  furnished  by  Mr.  Fraser, 
the  Railway  Engineer  here  in  Edmonton  and  forwarded  to  the  Commission  Engineer  who 
has  three  thousand  miles  of  territory  to  value  in  a  few  months  and  they  are  expected,  if 
nationalization  is  to  be  done,  to  value  these  roads  on  the  inventory  of  that  engineer.  T 
think  it  is  ridiculous  to  have  such  detailed  examination  -of  this  matter,  when  very  much 
larger  sums  are  involved  under  other  roads  and  their  engineer  is  not  doing  anything  like 
the  amount  of  detailed  work  our  engineer  is  doing.  I  submit  the  examiner  is  going  too 
much  into  detail  in  connection  with  this. 

Mr.  TwEEdiE:- — We  had  one  examination  of  a  transcontinental  line-  the  G.T.P., 
and  I  suppose  the  Treasurer  does  not  deny  that  the  valuation  which  was  made  on  progress 
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estimates  and  money  paid  out  was  millions  and  millions  of  dollars  less  than  the  progress 
estimates. 

Mr.  Mitchell: — I  am  saying  they  gave  one  man  three  thousand  miles  and  two  as¬ 
sistants  to  make  a  valuation  of  the  road  and  on  which  they  will  pay  out  money  if  they 
expect  to  nationalize  them  and  they  must  rely  on  the  books  of  the  C.N.  Railway,  that’s 
where  they  got  their  information  and  they  depend  upon  the  C.N.  Railway  section  foremen 
and  roadmasters  with  regard  to  amount  of  materials,  and  then  get  an  approximate  estimate 
of  their  value. 

The  Chairman: — I  don’t  think  it  is  Mr.  Douglas’  duty  to  go  into  these  details  of 
examination  of  those  roads.  Certain  y  he  would  require  a  whole  staff  of  engineers. 

Mr.  BoylE  — The  only  way  it  could  be  done  would  be  for  him  to  be  there.  The  Gov¬ 
ernment  would  have  to  duplicate  the  engineering  staff. 

Mr.  Mitchell:— Take  a  Loan  Company  loaning  money  on  a  building,  they  do  not 
inquire  the  cost  from  the  contractor  of  nails,  of  every  pound  of  nails,  before  they  will  value 
the  building  for  such.  They  say:  Here’s  a  building,  it  cost  so  much  approximately  and 
we  will  loan  so  much.  '  We  are  advancing  money  to  the  railroad  because  the  total  value 
of  the  loan  is,  in  every  case,  in  there. 

Q. — Mr.  Boyle: — In  connection  with  the  checking  of  these  progress  estimates  of  the 
company,  what  do  you  consider  your  first  duty  to  do  ?  That  is,  do  you  consider  it  important 
they  should  be  able  to  give  every  detail  of  the  actual  work  done  and  cost  of  material  or 
what  is  your  work  for  ?  What  is  the  object  of  your  checking  ?  A. — I  suppose  for  the 
Government  to  have  the  certificate  of  an  engineer  that  the  payment  is  fair  and  just  ac¬ 
cording  to  the  Act.  That’s  the  way  the  Act  reads. 

Q.- — Do  you  look  upon  the  transaction  as  though  the  Government  is  purchasing  the 
line  ?  A.- — No,  it  is  not  that  at  all. 

Q. — What  is  the  Government’s  relation  to  the  line  ?  You  are  looking  after  the  Gov¬ 
ernment’s  end  of  the  business  ?  A. — The  Government  holds  the  guarantee  money  for  the 
construction,  the  guarantee  money  raised,  and  they  pay  it  out  on  progress  estimates. 

Q.- — The}^  do  not  own  the  money  ?  A. — No,  they  hold  the  money. 

Q.— -Is  it  the  Company’s  money  ?  A. — Yes,  derived  from  the  sale  of  bonds  and  the 
Government  pays  it  out  as  the  work  proceeds  on  progress  estimate.  On  these  progress 
estimates  we  pay  a  percentage  of  the  guarantee  corresponding  to  the  amount  of  work  done, 
as  compared  with  the  total  estimated  cost  of  the  wrork  to  be  done. 

Q. — Then  the  Government  have  a  mortgage  on  all  these  guaranteed  lines  ?  A.— I 

understand  they  have. 

Q. — Your  duty  then,  is  to  see  that  the  roads  as  they  are  constructed  are  representing 
in  value  the  amount  at  least  equal  to  the  bonded  guarantee  ?  A. — That  is  the  idea. 

Q.- — Well,  now,  in  most  cases  what  would  you  say  as  to  that,  does  the  value  of  the  road 
represent' closely  to  the  Bond  guarantee  ?  A.— In  every  case  except  these  terminals  which 

are  done  differently,  the  amount  which  we  have  paid  out  from  the  guarantee  fund  is  always 
considerably  less  than  the  amount  which  they  show  on  progress  estimates.  In  practically 
every  case  the  amount  we  have  paid  out  has  been  less  than  the  amount  they  actually  say 
they  spent.  We  always  have  a  certain  margin  for  safety. 

Q. — Mr.  TweEdiE:- — You  would  not  be  allowed  to  pay  them  the  entire  amount,  to 
pay  all  they  say  they  spent,  whatever  the  various  Acts  say  ?  A. — They  are  all  practically 
the  same  with  the  exception  of  the  Central  Canada. 

Q. — But  you  would  not  be  allowed  to  pay  them  all  they  say  they  spent  ?  A.  I  don’t 
think  the  Act  says  that. 

Q. — It  says  they  should  be  paid  a  certain  percentage  of  what  ?  A. — Proceeds  of  the 
bonds. 

Q. — Of  what  ?  A. — I  understand  they  would  pay  from  that. 

Q. — When  you  are  paying  out  money  you  must  remember  off-hand,  you  are  the  engineer 
in  charge  of  this  work  for  years,  you  pay  them  a  certain  percentage  of  what  sum  ?  A. 

Of  the  money  in  the  bank  which  the  Treasurer  has  as  proceeds  of  the  sale  of  the  guaranteed 

bonds. 

Q. — No,  but  how  does  that  percentage  bear  any  relation  to  the  work  done  ?  A. — 
There  is  no  fixed  re’ation,  1  don’t  think. 

Q. — None  at  all  ? 

Mr.  Mitchell: — I  think  Mr.  Tweedie  is  taking  him  over  territory  which  does  not 
belong  to  that. 

The  Chairman: — I  don’t  think  those  questions  belong  to  Mr.  Douglas. 

Mr.  Mitchell: — I  think  the  Secretary  of  the  Railway  Department  is  the  man  who 
makes  these  computations  and  knows  about  them.  The  engineer  makes  valuations  and 

hands  them  in. 

Mr.  Tweedie: — So  that  you  have  nothing  to  do  with  what  is  actually  paid  them  ? 
A. — Yes,  I  have  something  to  do  with  it,  I  certify  the  estimates. 

Q. — That’s  all  you  have  to  do  ?  A. — That’s  my  main  duty. 

Q. — i  believe  you  did  refuse  to  certify  one  estimate?  A. — I  think  there  were  several 
that  have  been  returned  uncertified. 
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Q. — How  many  ?  A. — I  cannot  say  off-hand.  We  sent  them  back  and  they  were 
brought  in  again. 

Q. — Have  you  a  record  showing  which  ones  were  returned  ?  A. — I  would  not  have. 
It  is  done  generally  by  phone,  and  they  call  for  them  and  get  them  and  bring  them  back 
corrected  as  suggested. 

Q. — Did  you  send  in  a  report  every  trip  ?  A. — I  cannot  say  whether  I  did  or  not, 
I  would  have  to  look  it  up. 

Q. — Do  you  mean  to  say  it  is  immaterial  whether  or  not  you  report  to  your  superior 
officers  the  result  of  your  trip  of  inspection,  that  you  send  in  a  report  when  you  feel  like 
it  and  if  not  you  don’t  ?  A. — If  they  wish  me  to  make  a  report  I  can  do  it.  Sometimes 
I  do  it  without  being  asked  to  particularly. 

Q. — To  whom  would  you  report  ?  A. — Chiefly  to  Mr.  Harmer.  Sometimes  to  the 
Premier  as  Minister  of  Railways. 

Q. — How  many  have  you  made  to  the  Premier  ?  A. — I  cannot  say  without  looking 
up  the  records. 

Q. — You  are  directly  responsible  to  Mr.  Harmer  ?  A. — Yes. 

Q. — And  follow  his  instructions,  he  is  the  one  who  deals  with  you  ?  A. — Yes,  and 
the  Premier  as  Minister  of  Railways  sometimes. 

Q. — Whom  do  you  generally  get  your  instructions  from  ?  A. — I  don’t  know,  as  much 
from  one  as  from  the  other. 

Q. — From  Mr.  Harmer  as  the  Premier  ? 

Mr.  Mitchell: — Do  you  ever  go  on  your  own  initiative  ?  A. — Yes,  very  often, 
usually  on  my  own  initiative. 

Q. — Mr.  Tweedie: — When  do  you  go  ?  A. — When  I  feel  I  should  make  a  trip  to  be 
in  position  to  certify  estimates. 

Q. — Do  you  go  before  or  after  you  receive  the  estimates  ?  A. — Usually  in  between 
the  estimates.  When  the  estimates  come  in  to  us  they  are  always  one  month  or  6  weeks 
behind  the  work. 

Q. — Mr.  Smith  puts  the  progress  estimates  in  your  hands.  Do  you  ever  make  a  check 
of  those  after  you  get  the  estimates  ?  A. — I  always  check  them. 

Q. — But  do  you  take  these  estimates  and  go 'over  the  work  and  check  them  up  ?  A. 
— J  usually  take  the  estimates  with  me  when  I  go  and  check  it.  The  work  is  proceeding 
all  the  time,  I  cannot  fix  the  exact  work  on  the  date  the  estimate  is  put  in.  I  must  approxi¬ 
mate  in  certifying  estimates. 

Q.— But  when  you  certify  estimates  have  you  a  copy  of  the  estimate  you  certify  ? 
A— Yes. 

Q. — When  Mr.  Smith  hands  you  the  next  approximate  estimate  do  you  go  over  the 
road  and  check  over  the  work,  the  additional  work  for  which  he  is  claiming,  after  you  receive 
the  estimate  from  him  ?  A. — No,  not  necessarily,  I  would  be  in  position  to  certify  if  I 
had  been  over  it  one  month  previous  from  the  time  they  put  in  the  estimates. 

Q. — Suppose  he  puts  down  eight  or  ten  miles  of  track  and  a  few  miles  of  ties  ?  Could 
you  check  that  up  without  going  over  it  ?  A. — Not  very  well.  I  would  probably  certify 
it  as  I  would  have  been  over  it  one  month  before.  The  estimates  are  always  one  month 
behind. 

Q. — You  have  certified  estimates  as  to  taking  out  rock  and  laying  down  ties  and  steel 
without  having  seen  it  ? 

Mr.  Boyle: — Pie  never  said  that.  He  said  — 

Mr.  Tweedie:- — He  said  it  last  year. 

The  Witness:— I  cannot  measure  all  the  rock,  sometimes  they  have  some  taken  out. 

Q.— Do  you  remember  last  year  you  certified  as  track-laying — 

Mr.  Mitchell: — Better  produce  the  record,  let  it  speak  for  itself. 

Mr.  Boyle: — Do  you  keep  a  diary?  A. — (The  Witness): — Yes. 

Mr.  Tweedie: — Do  you  file  all  those  records  ?  A. — No,  it  is  my  personal  diary. 

Q. — Have  you  that  ?  A. — I  have;  I  am  no f  going  to  produce  my  personal  diary. 

Q.- — Have  you  a  personal  diary  on  .jvhich  you  made  personal  notes  on  these  trips  of 
inspection  ?  A. — No. 

Q. — Have  you  any  document  at  all  in  your  possession  containing  notes  which  you 
made  ?  A. — No,  after  I  made  any  I  would  make  a  report,  when  I  got  it  down  the  notes 
would  be  destroyed.  v 

Q. — So  any  notes  which  you  made  are  destroyed  or  lost  ?  A.^-Yes. 

Q. — You  have  none  of  your  own  notes  which  you  got  ?  A. — (No  answer.) 

Q. — What  document  were  you  going  to  refuse  to  us  which  contained  notes  ?  A. — 
No,  it  does  not  contain  notes,  it  is  my  personal  diary. 

Q.- — But  when  you  made  these  trips  of  inspection  did  you  take  out  a  note  book  and 
say:  So  many  yards  of  earth  removed  here?  A. — No. 

Q. — So  many  culverts  here —  A. — No. 

Q. — Bo  many  piles  of  ties  here  ?  A. — No. 

Q. — So  many  ties  in  the  track  ?  A. — No. 

Q. — So  many  lbs.  of  bolts  at  a  certain  point  ?  A. — No. 

Q. — Bo  many  angle  plates  at  certain  places  ?  A. — No. 
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Q. — So  many  pounds  of  steel  rails  ?  A. — No. 

Q. — So  many  miles  of  track  laid  ?  A. — No,  I  would  not  make  a  note  of  that. 

Mr.  Mitchell: — But  he  did  get  that  information.  You  are  talking  about  his  pro¬ 
viding  a  notebook,  he  carries  his  notes — 

Mr.  TwEEDiE:  No,  I  asked  if  he  took  a  book  and  noted  down  when  he  made  a  trip 
of  inspection  ?  A. — (The  Witness):— When  I  make  a  trip  of  inspection  when  estimates 
are  put  in  I  have  the  estimates  with  me  and  check  them  up,  if  I  consider  the  amounts  fair 
and  just. 

Q. — You  take  that  before  you  certify  it.  Do  you  always  make  your  inspection  after 
certificate  was  given  ?  A. — I  can  make  an  inspection  and  in  every  case  when  the  estimate 
comes  in  there  is  practically  six  weeks  ’  work  ahead  of  the  estimate  so  I  am  always  in  position 
to  certify  the  next  estimate  when  I  make  a  trip. 

Q. — But  you  don’t  have  the  estimate  with  you  ?  A.^I  always  have  it  and  always 
there  is  more  work  done  than  the  estimate  shows. 

Q. — But  you  have  the  previous  estimate  with  you,  what  do  you  mean  by  that  ?  A. 
— Previous  estimate  which  has  been  passed  in. 

Q. — Which  you  certified  and  on  account  of  which  the  money  has  been  paid  out,  that’s 
correct  ?  A. — -Yes. 

Q. — And  after  it  has  been  passed,  certified  and  paid  out,  then  you  take  it  with  you 
and  check  it  up  ? 

Mr.  Mitchell: — No,  he  has  examined  it  on  the  trip  before. 

Mr.  Boyle: — Now,  we  wish  to  find  out  really  what  his  modus  operandi  is.  We  will 
have  to  find  out  how  many  estimates  he  takes  with  him.  He  takes  the  estimate  which  is 
passed,  and  paid,  and  the  estimate  which  has  been  submitted.  Is  that  the  idea  ? 

A. — (The  Witness): — No,  it  is  not.  When  I  make  a  trip  over  the  work  is  usually 
6  weeks  ahead  of  the  estimate  when  made. 

Q. — Which  do  you  have  with  you,  the  one  paid  or—  A. — The  one  that  is  paid  when 
I  check  that  over,  I  find  they  are  usually  one  month  or  six  weeks  ahead  of  what  they  show 
and  I  am  in  position  to  certify  the  next  estimate. 

Q. — So  your  procedure  is  simply  this,'  the  estimate  is  passed  and  certified  and  paid, 
then  you  take  that  estimate  out  with  you  and  check  it  over. 

Mr  Mitchell: — For  the  next  one?  A. — -(The  Witness): — Yes. 

Q. — Mr.  BoylE: — You  take  it  with  you  and  check  it  over  to  see  if  that  work  is  done 
and  how  much  more  ?  A. — That’s  the  idea. 

Q. — As  the  work  which  was  done  before  that  was  certified  you  check  that  over  on 
the  estimate  itself  ?  A. — I  check  it  on  the  previous  one.  It  will  show  on  this  estimate 
and  I  will  have  known  from  the  previous  ones  I  saw  and  I  am  in  position  to  certify  the  one 
with  me. 

Q. — Mr.  TwEEdie: — You  take  only  the  estimate  which  has  been  passed,  certified 
and  paid  ?  A.— Not  necessarily,  I  may  take  several. 

Q. — But  all  prior  to  the  last  estimate  which  was  passed,  certified  and  paid  ? 

Q. — Mr.  Boyle: — Do  you  take  any  estimate  which  has  not  been  paid  with  you  ? 
A. — Not  necessarily. 

Q. — Do  you  take  them  at  all  ?  A.— No,  I  would  not  have  them. 

Q. — Mr.  TwEEdie: — Then  the  last  estimate  which  you  take  with  you  and  check  up 
has  already  been  passed  and  paid  before  you  check  up  the  estimate  on  the  work  ?  It  is 
already  been  passed  and  paid  before  you  check  up  the  work  ?  A. — I  don’t  get  you. 

Q. — You  take  an  estimate  out  with  you  and  check  it  up,  that  has  already  been  passed 
and  paid  ?  A. — Yes. 

Q. — You  have  not  with  you  estimates  which  are  not  certified  and  passed  and  paid  ? 
A. — No.  I  may  sometimes,  not  generally.  But  I  check  off  the  work  that  has  been  done 
and  estimate  which  was  paid.  I  check  off  the  work  which  has  been  done  and  work  which 
is  in  the  estimate  and  in  every  case  the  work  is  ahead  of  the  estimate. 

Q.- — Which  you  have  paid  ?  A. — Yes.  4 

Q. — The  next  estimate  which  you  pass,  certify  and  pay  is  passed  on  the  information 
which  you  gathered  on  that  trip  ?  A. — Yes. 

Q. — Do  you  take  a  note  book  with  you  on  that  trip  and  make  a  note  of  all  these  cases 
where  the  work  is  over  the  estimate,  and  number  of  yards  of  earth  moved  ?  A. — No. 

Q. — Number  of  ties  which  have  been  delivered  ?  A. — -No,  I  do  not  go  into  detail. 

Q. — Number  of  bolts  which  have  been  delivered  and  laid  on  the  track  ?  A. — No. 

q .—Number  of  fish  plates  and  quantity  of  rock  which  has  been  removed  ?  A. — It  is 
impossible  for  me  to  tell  the  quantity  of  rock. 

Q. — Number  of  acres  which  have  been  cleared  ?  A. — No. 

Q. — Grubbed  ?  A. — Same  way. 

O. — Number  of  small  wooden  bridges  which  have  been  constructed  ?  A. — Same  way. 

q _ You  come  back  from  your  trip  without  one  single  note  on  these  facts  which  you 

are  going  to  certify  the  progress  estimates  on  ?  A. — But  I  am  satisfied  they  are  correct. 

Q. — But  you  do  not  bring  a  note  ?  A.— I  am  bringing  in  notes  but  I  don’t  in  every 

case  keep  them  and  the  notes  may  be  destroyed.  ,  .  ,  , 

Mr.  Boyle: — As  I  understand  it,  I  wish  to  get  the  case  clear,  I  don  t  think  the  witness 
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thoroughly  understands  the  questions.  Take  a  specific  case,  suppose  Mr.  Smith,  if  you  like' 
has  handed  you  an  estimate  and  you  have  not  made  an  examination  of  that  that  would 
gj/e  you  the  information  as  to  whether  or  not  that  could  be  certified. 

A. — In  that  case  I  would  have  to  make  an  examination  to  find  out. 

Q. — Well,  now,  the  trip — on  your  trip  what  would  you  take  with  you  ?  A. — In  that 
case  I  would  take  the  estimate  that  had  been  submitted  which  had  not  been  paid.  If  I 
did  not  think  it  was  fair  and  just,  I  would  take  the  last  estimate  naturally. 

Q. — You  would  take  the  submitted  estimate  that  had  been  pai,d_or  not  been  paid  with 
you  ?  A. — The  submitted  estimate  which  had  not  been  paid. 

Q. — Would  you  take  any  old  estimates  with  you  ?  A. — Yes,  I  probably  would  for 
the  purpose  of  checking. 

Q. — Just  for  the  purpose  of  information  ?  A. — Yes. 

Q. — When  you  had  covered  the  line  and  checked  up  the  estimates  submitted,  not  paid, 
what  further  information  would  you  look  for  ?  Would  you  check  up  further  work  ?  A. — 

Yes. 

Q. — Whatever  new  work  that  has  been  done  to  date  ?  A. — Yes. 

Q. — Since  you  were  there  last  ?  A. — Practically,  I  cannot  go  into  all  these  details. 

Q. — But  the  general  certificate  of  the  work  ?  A. — Yes,  that’s  what  I  have  to  make, 
a  general  certificate  of  the  work. 

Q. — But  you  were  speaking  now  of  general  certificate  of  the  work  ?  A. — Yes,  in  some 
cases  I  might  certify  by  examination  of  the  books. 

Q. — That’s  an  additional  safeguard  ?  A. — Yes.  I  can  tell  by  the  engineer's  report, 
they  send  them  in  every  month  and  I  always  have  access  to  the  office  here,  they  do  not  give 
false  reports. 

Q. — They  wish  to  know  what  sources  of  information  you  have  to  justify  you  to  certify 
them  ?  A. — I  have  a  personal  inspection  over  the  line  and  also  have  access  to  the  books 
of  the  company. 

Q. — Also  reports  of  the  resident  engineers  on  the  ground  doing  this  work  ?  A. — 
Yes,  at  the  time  I  go  over  it. 

Q. — No,  but  you  have  access  to  the  engineers’  reports,  that  are  supervising  this  work 
for  the  company  ?  A. — Yes,  certainly  they  are  on  the  ground,  but  I  examine  them  briefly, 
they  send  in  their  report  to  the  office  every  month.  I  have  those  as  to  quantities. 

Q. — Mr.  TwEEdiE: — Well,  I  wish  to  clear  this.  Whose  books  do  you  examine  ?  A. 
— Books  at  the  railway  office. 

Q. — Of  the  company  whose  estimates  you  are  dealing  with  ?  A.— Yes. 

Q. — Do  you  ever  examine  into  the  question  of  sub-contractors  who  are  doing  this  work  ? 
A. — No,  it  is  not  my  duty  to  examine  as  to  the — 

Q. — Do  you  ever  interview  the  sub-contractors  what  they  are  receiving  ?  A. — I 

have,  yes. 

Q. — Did  you  find  that  to  be  the  same  that  you  saw  on  the  books  of  the  company  ? 
A. — I  cannot  say  definitely  what  I  found  there. 

Q. — Mr.  Boyle:— The  cost  of  the  sub-contractor  would  not  be  the  cost  of  the  work 
done,  I  don’t  think. 

Q. — Mr.  Tweedie: — Did  you  ever  ascertain  what  the  sub-contractor  received  ? 
A. — I  have  inquired  occasionally. 

Q. — Did  that  correspond  with  the  figures  you  got  ?  A. — I  cannot  say  definitely. 

Q. — Who  is  the  resident  engineer  who  used  to  give  you  estimates  ?  A. — On  the  E.D. 
&  B.C.,  A.  &  G.W?  Also  C.C.  Railway? 

Q. — Yes  ?  A. — There  are  a  number  of  resident  engineers,  every  12  miles. 

Q. — Who  gave  you  the  certificates  ? 

Mr.  Boyle: — Which  certificates  ? 

Mr.  Tweedie: — Progress  estimates  which  you  certify  to. 

The  Witness: — I  don’t  understand  your  question. 

Q. — The  ones  on  the  table  ?  A. — Mr.  W.  R.  Smith. 

Q. — What  resident  engineer  have  you  interviewed  on  the  A.  &  G.W.  ?  A. — Dots 
of  engineers,  I  can  get  you  the  names. 

Q. — The  C.C.  and  E.D.  &  B.C.  ?  A. — I  can  get  that  for  you.  There  is  a  resident 
every  12  miles. 

Q. — Have  you  the  estimates  covering  the  E.D.  &  B.C.  into  Grande  Prairie  ?  A. — Yes. 

_Q. — Right  with  you  ?  A. — Yes. 

Q. — Eet  me  see  those.  A. — Yes. 

Q.— Can  you  tell  what  the  mileage  is  on  that  G.P.  section  ?  A. — About  approximately 

50  miles. 

Q. — You  can  give  us  the  exact  mileage  ?  A. — Yes,  50.2,  I  think. 

Q. — Is  it  completed  ?  A. — No. 

Q. — When  did  you  inspect  that  line  ?  A. — I  cannot  give  you  the  date  off-hand,  when 
I  was  over  it. 

Q. — Are  trains  running  over  that  section  ?  A. — Yes. 

Q. — How  often  have  they  service  ?  A. — Twice  per  week. 
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Q- — What  remains  to  be  done  to  complete  that  road  ?  A.— It  depends  what  you  mean 

by  completed.  There  is  lots  of  work  to  be  done.  There  is  ballasting  and  stations. 

Q- — What  remains  to  be  done  ?  A. — There  must  be  ballasting  done,  a  large  item. 

Q- — What  is  the  value  of  that  ?  A. — It  would  be  worth  a  lot  of  money  in  that  country. 

Q. — What  else  must  be  done  ?  A. — It  depends  on  what  comes  up  and  is  necessary 
for  the  completion  of  the  road. 

Q. — But  the  specifications  call  for  certain  work  ?  A. — I  cannot  say  off-hand  the 
amount  of  work  which  has  to  be  done.  I  can  look  it  up  and  give  you  an  approximate  idea. 

Q. — How  much  money  has  been  paid  out  on  that  ?  A. — $465,786.26. 

Q.— -The  date  of  that  is  February  2Sth,  1917  ?  A. — Yes. 

Q. — Will  you  produce  these  estimates  and  vouchers  so  I  can  look  them  over  ?  A. 
Yes,  do  you  wish  a  list  of -the  resident  engineers  and  on  what  line  ? 

Q. — Whom  you  interviewed  on  the  three  lines  ?  A. — I  can  give  you  a  list  of  the  men. 

Q. — No,  the  men  you  actually  interviewed. 

Meeting  adjourned  at  12.10  a. in. 


MEETING  CALLED  TO  ORDER  10.15  A.M.,  MARCH  26th,  1917 

The  following  Members  were  present:— Hon.  C.  R.  Mitchell,  Hon.  W. 
Gariepy,  Hon.  C.  Stewart,  Messrs.  McArthur,  LeffingwTell,  Moffat,  Tweedie, 
Hoadley,  Kemmis,  Ewing,  Blow,  Stanley,  Mr.  McNaughton,  Chairman. 

Mr.  TwEEdie,  Examining: 

Mr.  John  Ganner,  Sworn: 

Q. — Mr.  Tweedie: — You  are  an  employee  of  the  Land  Titles  Office  at  Edmonton, 

are  you  ?  A. — Yes. 

Q. — How  long  have  you  been  employed  there  ?  A. — About  2J^  years. 

Q. — During  last  fall  you  were  there  ?  Say  during  the  months  of  August,  September, 
October,  November  and  December  ?  A. — Yes. 

Q. — Who  had  charge  of  the  Land  Titles  Office.  A. — Mr.  Deyl. 

Q. — Do  you  remember  when  he  left  ?  A. — I  cannot  tell  you  exactly. 

Q. — How  much  do  you  receive  per  month  ?  A. — $100.00. 

Q.- — Did  you  give  up  any  of  your  pay  in  the  months  of  last  fall  ?  A. — Yes,  I  made  a 

subscription. 

Q. — What  month  ?  A. — I  think  it  was  September,  about  September  or  October,  I 

am  not  sure. 

Q. — How  did  you  happen  to  make  a  subscription  ?  A. — I  wTas  asked  if  I  would  make 

a  subscription. 

Q. — By  whom  ?  A. — Mr.  Wilson. 

~  Q  — W.  R.  Wilson  ?  A.— Yes. 

Q. — For  what  purpose  ?  A. — For  the  Liberal  Association. 

Q. — In  Edmonton  ?  A. — I  suppose  so,  I  don’t — 

Q. — Mr.  Mitchell: — What  do  you  think  it  was  for  ?  A. — I  think  that  was  for  the 
Liberal  Association  for  taking  over  the  Northern  Club. 

Q. — That’s  in  Edmonton  ?  A. — Yes. 

Q. — Mr.  Tweedie: — Any  suggestion  made  as  to  what  amount  you  should  give  ? 

A.— No. 

Q. — How  much  did  you  subscribe  ?  A.— $50.00. 

Q.— You  don’t  remember  the  date  you  subscribed  that  ?  A. — I  cannot  tell  you  exactly. 
Q. — Did  Mr.  Wilson  have  a  book  with  him  ?  A. — I  think  he  did. 

Q. — Do  you  remember  the  color  of  the  book  or  size  ?  A. — I  could  not  tell  you  at  all. 
Q. — There  was  no  suggestion  made  to  you  by  anybody  as  to  any  amount  which  you 
would  be  whiling  to  subscribe  ?  A. — No. 

Q. — Do  you  know  what  others  would  subscribe  ?  A. — No,  I  did  not  know. 

.  Q. — Mr.  Wilson  did  not  tell  you  ?  A. — No. 

Q. — When  did  you  pay  this  ?  A. — The  end  of  the  same  month  in  which  I  subscribed  it. 
Q. — What  procedure  was  followed  in  payment  of  this  subscription  ?  A. — I  just  en¬ 
dorsed  my  check  and  gave  it  to  Mr.  Deyl  and  he  took  out  what  I  promised. 

Q. — You  have  been  paid  by  check  always  ?  A. — Yes. 

Q. — And  when  you  get  your  check  what  do  you  do  with  it  ?  A. — Cash  it. 

Q. — Where  ?  A. — Any  place,  bank,  Ramsey's,  any  place  I  happen  to  be. 

Q.- — I  suppose  it  is  always  taken  at  its  face — 

Mr.  Mitchell: — We  will  admit  this  was  unusual.  Q. — What  time  of  day  was  it, 

after  banking  hours  ?  A.' — Yes.  Somewhere  around  four  o’clock. 

Q. — Mr.  Tweedie: — Do  you  always  cash  vour  check  the  same  day  you  get  it  5  A. 

—Yes. 

Q. — Every  time  ?  A. — Yes. 
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Q. — Where  was  your  check  cashed  at  this  time  ?  A. — I  don’t  know,  I  gave  it  to  him, 
he  took  out  what  was  coming  and  gave  me  the  balance. 

Q. — How  did  you  happen  to  give  it  to  him  ?  A. — I  understood  he  was  receiving 
subscriptions. 

Q. — From  whom  did  you  understand  that  ?  A. — Well,  I  did  not  from  anybody  par¬ 
ticular. 

Q. — Somebody  must  have  given  you  some  suggestion  that  Mr.  Deyl  was  in  position 
to  do  business  with  these  checks  ?  A.— -I  don’t  remember. 

Q. — You  did  not  of  your  own  accord  go  to  Mr.  Deyl  and  say:  Here’s  my  check,  take 
out  what  is  coming  to  you  ?  A. — :Yes. 

Q. — Where  did  you  find  him — Mr.  Deyl  ?  A. — He  was  near  where  I  worked. 

Q. — In  his  office  in  the  building  ?  A. — Yes,  that’s  close  where  I  work. 

Q. — In  the  Registrar’s  office  ?  A. — Yes. 

Q. — Did  they  all.  go  in  that  day  ?  A.— I  don’t  know. 

Q. — Did  you  go  in  his  office  ?  A. — I  was  either  at  the  door  or  inside,  I  think  at  the  door.- 

Q. — Did  you  see  anybody  in  there  ?  A. — No. 

Q. — Did  you  know  where  the  money  was  ?  A  — Mr.  Deyl  had  it. 

Q. — Did  you  see  any  man  in  the  office  with  him  ?  A. — No. 

Q. — Did  you  see  a  couple  of  men  there  with  a  bag  ?  A. — No. 

Q. — Did  you  see  them  go  in  ?  A. — No. 

Q. — Did  you  see  them  come  out  ?  A. — No. 

Q. — Did  you  see  Deyl  and  talk  with  him  ?  A. — Did  I  see  Mr.  Deyl  and  talk  with 
him  ?  Well,  I  talked  to  him  when  I  gave  him  my  check. 

Q. — What  conversation  did  you  have  with  him  ?  A. — I  said:  "Here’s  my  check,  I 
have  endorsed  it,  give  me  the  balance  of  what  I  promised." 

Q. — Who  asked  you  to  endorse  the  check  ?  A. — I  don’t  know  that  anybody  asked 
me,  I  have  to  endorse  it  or  it  would  not  be  any  good. 

Q. — Did  you  ever  endorse  a  check  and  turn  it  over  to  Deyl  which  you  received  as 
pay  ?  A. — No. 

Q. — That’s  the  first  time  and  only  time  you  did  that  ?  A. — That  I  ever  turned  it 
over  to  Mr.  Deyl  ?  Yes. 

Q. — Just  tell  us  what  your  reason  was  for  doing  it  that  day  ?  A. — Just  so  he  would 
get  this  subscription. 

Q. — But  you  did  not  subscribe  to  Deyl  to  the  list  which  Mr.  Wilson  had. 

Mr.  Mitchell:- — He  said  Deyl  was  taking  the  subscriptions  or  being  paid. 

Mr.  TwEEDiE: — No,  he  did  not  say  that — A. — (The  Witness): — Yes,  I  did. 

Q. — How  did  you  know  ?  A. — I  think  somebody  told  me. 

Mr.  Mitchell:— It  was  a  matter  of  general  knowledge  that  people  who  had  previously 
subscribed  were  going  to  pay  this  on  the  day  when  they  got  their  money  ?  A. — (The 
Witness) : — Yes. 

Q. — It  is  not  hard  for  information  to  go  around  the  office  when  there  is  a  general  under¬ 
standing  ? 

Q. — Mr.  TwEEdiE: — Do  you  recall  any  conversation  you  had  with  Mr.  Deyl,  Mr. 
Ganner  ?  A. — No,  not  over  and  above  saying  when  I  endorsed  this. 

Q. — Are  you  a  married  man  ?  A. — Yes. 

Q. — With  a  family  to  support  ?  A. — No  family,  just  wife. 

Q. — ;Did  you  not  think  you  were  pretty  generous  to  the  Liberal  Association  in  making 
a  subscription  of  $50.00  ?  A. — No,  I  thought  it  was  a  damn  good  cause. 

Q. — You  cheerfully  subscribed  $50.00  ?  A. — Yes,  sure. 

Q. — Well  now,  you  cannot  recall  any  conversation  you  had  with  Mr.  Deyl  ?  A. — Not 
over  and  above  that  I  just  told  you. 

Q. — Well  now,  have  you  ever  received  your  money  back  ?  A. — The  money  I  sub¬ 
scribed  ? 

Q. — Yes  ?  A. — Yes. 

Q. — Did  you  not  feel  badly  taking  it  back  from  a  good  cause  ?  A. — No. 

Q. — How  did  you  happen  to  receive  it  back  ?  A. — He  called  me  in  his  office  a»d 
gave  me  the  money. 

Q. — What  did  he  say  ?  A. — He  said,  "I  will  give  it  back.  ” 

Q. — What  reason  did  he  give  ?  A. — No  reason. 

Q. — Did  you  ask  for  that —  A. — No,  I  was  glad  to  get  it  back. 

Q. — The  money  which  you  gave  up  so  cheerfully,  you  were  glad  to  get  it  back  ?  A. 
—Yes. 

Q. — I  suppose  your  joy  was  greater  when  you  got  that  $50  back  than  when  you  sub¬ 
scribed  it  ?  A. — Probably  it  was. 

Q. — As  a  matter  of  fact  it  was  ?  A. — I  would  not  say  that. 

Q. — Did  you  have  any  conversation  with  any  person  regarding  the  $50.00  ?  A. — 
I  don’t  think  I  had  with  anybody. 

Q. — Do  you  remember  ever  complaining  it  was  a  sore  touch  to  dig  up  half  of  your  salary 
at  once  to  the  Liberal  Association  ?  A.- — No,  I  don’t  remember  saying  that. 

Q. — You  would  remember  if  you  had  ?  A. — Yes,  I  think  I  would. 
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Q. — But  when  Deyl  handed  you  back  $50,  did  you  insist  on  his  keeping  it  for  the  good 
c^use  ?  A. — No,  sir. 

Q. — Why  did  you  not  shove  it  back  to  Deyl  and  say  that  it  should  go  to  the  Liberal 
Club  ?  A. — When  he  offered  me  the  money  I  took  it. 

Q. — Now,  did  he  say  why  he  was  giving  it  back  ?  A. — No. 

Q. — Did  he  ever  ask  you  for  a  receipt  ?  A. — I  think  I  did  give  a  receipt. 

Q. — Did  Deyl  ever  give  you  a  receipt  when  you  paid  it,  at  the  time  you  paid  it  ?  A. 
—At  the  time  I  paid  it  ? 

Q. — Yes.  A. — No. 

Q. — But  he  would  not  trust  you  with  the  money  back  without  a  receipt  ? 

Mr.  Mitchell:' — He  had  a  right  to  ask  for  a  receipt  if  he  paid  him  back  $50.00. 

Q. — Mr.  Tweedie: — But  he  did  not  give  you  any  when  he  got  back  the  $50.00  from 

you  ? 

Mr.  Mitchell: — That  was  Mr.  Ganner’s  right  to  ask  for  that. 

Q.- — Mr.  TwEEdiE: — Did  you —  Look  at  that  check  dated  October  26th,  1916,  pay¬ 
able  to  yourself  for  $100.00  I  think —  A. — No,  $95.00  — 5  per  cent  off  for  patriotic  fund. 

Q. — Signed  by  the  Deputy  Provincial  Treasurer.  Is  that  the  check  ?  A.— Well,  I 
cannot  swear  that,  I  thought  it  was  in  September. 

Q. — Did  you  just  endorse  it  generally  ?  A. — Just  like  that. 

Q. — Not  to  Deyl  or  Wilson  ?  A. — No,  just  in  the  usual  manner. 

Mr.  Mitchell: — You  don’t  know  whether  that  is  the  check  or  not  ?  A.- — No. 

Q. — It  would  be  some  check  some  time  in  the  fall  ? 

Q. — Mr.  TwEEdiE: — But  similar  to  that  for  $95  and  5  per  cent,  has  been  deducted 
for  the  patriotic  fund  ?  A. — Yes. 

Q. — When  you  got  it  back  did  you  have  any  conversation  about  the  patriotic  fund?  A. 

—No. 


Q. — None  at  all  ?  So  that  so  far  as  you  are  concerned  with  Deyl,  you  are  all  square  ? 
A.— Yes. 

Q. — What  reason  did  he  give  for  paying  it  back  ?  A. — No  reason  at  all.. 

Q. — Were  you  surprised  when  he  handed  it  back  to  you  ?  A. — Well,  I  might  have 

been  a  little. 

Q. — Your  surprise  was  somewhat  reduced  when  you  knew  complaints  had  been  made 
about  this  ?  A. — Well,  all  I  heard  was  just  general  reports  in  the  paper. 

Q. — Did  you  hear  any  employees  around  the  Court  House  make  trouble  ?  A. — No. 
Q. — In  the  Land  Titles  Office  ?  A. — No. 

Q. — All  you  heard  was  just  what  was  in  the  paper  ?  A.— Yes. 

Q. — When  you  say  that  you  were  not  surprised  to  get  your  $50  back  ?  A.  No. 

Q. — How  many  times  before  did  you  ever  in  your  life  subscribe  $50  to  a  'good  cause 
like  the  Liberal  Club  at  once  ?  A. — I  never  subscribed  before. 

Q. — You  have  been  living  in  this  country  quite  a  while  ?  A. — A  matter  of  six  years. 
Q. — Where  did  you  come  from  ?  A. — The  Old  Country. 

Mr.  Mitchell: — Now,  Mr.  Tweedie,  politics  in  England  and  in  Alberta  are  not  quite 
the  same  and  a  man  is  entitled  to  his  own  views.  I  don’t  think  we  need  go  into  it 

Q. — Mr.  Tweedie: — You  found  out  shortly  there  were  two  parties,  liberals  and  con¬ 
servatives  ?  A  — Yes. 

Mr.  Mitchell: — I  don’t  think  we  need  take  up  any  time  for  that. 

Q. — Mr.  TwEEdiE: — Do  you  know  anything  more  about  this  transaction  except  what 
you  told  us  ?  A. — Nothing  except  what  I  told  you. 

Q. — You  have  no  copy  of  your  receipt  ?  A. — No. 

Q. — Did  you  read  it  over  ? 

Mr.  Mitchell: — I  don’t  wish  to  be  technical  but  I  would  rather  have  the  receipt  here, 
signed,  as  we  know  the  receipt  was  given.  Was  there  anything  unusual  on  the  receipt  . 

A. — The  Witness:— No.  I  don’t  know  what  was  mentioned,  I  just  forget  how  it 
read.  Just  a  few  lines  on  top,  I  just  signed  my  name  underneath.  t 

Q. — Did  you  or  did  you  not  think  you  were  subscribing  to  the  Patriotic  Fund  A. 
— No,  I  thought  I  was  subscribing  to  the  Liberal  Association.  .  .  ? 

Q. — There  was  no  compulsion  used  on  you,  when  you  signed  the  original  subscription  . 
A. — No. 


Q. — You  did  it  voluntarily  ?  A. — Absolutely  voluntarily. 

Q. — And  when  you  had  your  pay  check  cashed  that  day,  there  wasn  t  anything  uniu.ua 
except  it  was  being  cashed  in  the  office  instead  of  being  brought  to  you  and  taken  ou  si  e 


cHid  cashed  ^  .A.  - _ 

Q. — To  your  own  knowledge  have  checks  ever  been  cashed  in  the  Land  Titles  Odnt 
for  employees  after  hours,  after  banking  hours,  do  you  know  or  not  ?  It  sometime  lappens 
when  checks  are  to  be  issued  all  in  a  day  by  any  concern  there  is  the  privilege  o  cas  img 
them  in  the  office.  Has  that  privilege  ever  been  accorded  to  the  employees  ?  A.  ve*, 

I  think  that  has.  ,  „  „  •  i, 

Q. — There  are  receipts  of  the  day  and  week  and  money  there  and  if  employees  wisn 

to  cash  a  check—  A— Yes,  I  think  it  has  once  or  twice.  .  . 

Q.  — I  don’t  think  you  understand.  That  Civil  Servants  can  get  their  Government 
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checks  cashed  if  they  wish  to,  if  it  is  after  hours.  What  do  you  say  about  that  ?  A. — 
I  think  occasionally  checks  have  been  cashed  like  that. 

Q. — Mr.  TwEEdie: — Did  you  ever  see  any  employees  go  and  cash  their  checks  ?  A. 
— I  would  not  see  them. 

Q. — So,  as  a  matter  of  fact  of  your  own  knowledge  and  observation  you  don’t  know 
whether  they  were  or  not  ? 

Mr.  Mitchell: — We  will  admit  there  was  money  available  to  cash  those  checks  and 
as  a  matter  of  fact — 

Q. — Mr.  TVeedie:— As  a  matter  of  fact  of  your  own  knowledge  and  observation 
you  don’t  know  any  man  having  a  check  cashed  after  hours  ?  A. — Yes,  I  did. 

Q. — Who  ?  A. — I  don’t  know  of  a  single  man. 

Q. — Did  you  ever  see  a  man  cash  his  check  ?  A.— I  didn’t  ever  see  a  man,  I  saw  a  girl. 

Q. — Who  ?  A.— -One  of  the  stenographers. 

Q. — Do  you  know  her  name  ?  A. — Yes. 

Q. — When  did  she  cash  her  check  ?  This  same  month  ?  A.— No,  just  last  month. 

Q. — Since  this  transaction  happened  ?  A. — Yes. 

Q. — Did  you  ever  see  any  before  this  transaction  ?  A. — Well,  I  never  saw  any  ones 
whom  T  could  call  practically  to  mind. 

Thomas  Wilson,  Sworn: 

Mr.  TwEEdie,  Examining: 

Q. — You  are  employed  in  the  Land  Titles  Office  of  the  Provincial  Government  at 
Edmonton,  are  you  ?  A. — Yes. 

Q. — How  long  have  you  been  employed  there  ?  A. — About  three  or  four  years. 

Q. — What  are  your  duties  ?  A. — Well,  I  am  Execution  Registrar. 

Q. — You  have  heard  Mr.  Ganner’s  evidence,  have  you  ?  A. — Very  little,  I  just  came 
in. 

Q. — Were  you  ever  called  upon  last  fall  to  pay  any  money  over  to  any  person  in  the 
Land  Titles  Office  outside  of  your  regular  duties  ?  A. — In  what  way  2 

Q. — Any  way  ?  A. — Yes. 

Q. — When?  A. — About  October  or  November,  I  don’t  know  exactly. 

Q. — How  did  you  happen  to  make  that  payment  ?  A.— Well,  we  heard  there  was 

an  election  coming  on  and  there  was  a  subscription  for  a  general  fund. 

Q- — Who  took  up  the  subscription  ?  A. — Mr.  Deyl. 

Q. — Mr.  Mitchell:- — Get  that  correctly.  Who  gave  you  it,  did  you  put  your  name 
down  ?  A. — Yes. 

Q.— Who  got  that  ?  A.— Mr.  W.  R.  Wilson. 

Q. — Mr.  TwEEdie: — How  much  did  you  subscribe  ?  A. — $100.00. 

Q. — What  pay  do  you  receive  ?  A. — $125.00  less  Patriotic  Fund. 

Q. — Well,  are  you  a  married  man  ?  A. — Yes. 

Q. — Children  ?  A. — One. 

Q. — How  did  vou  happen  to  give  $100  ?  A.— I  have  given  since  I  came  in  1005  and 

1907. 

Q. — How  long  have  you  been  working  there  ?  A. — Three  or  four  years. 

Q. — You  have  given  before  to  the  Liberal  Association—  A. — Yes,  for  the  east  end 
candidate  we  subscribed  ourselves — 

Q. — Who  would  take  up  the  subscriptions  ? 

Mr.  Mitchell: — Just  a  minute — I  would  like  to  call  some  member  of  the  Borden 
club  and  find  out  where  they  get  their  funds. 

Q. — Did  you  make  any  through  the  Land  Titles  Office  before  ?  A. — No. 

Q. — How  did  you  fix  on  the  amount  of  $100  ?  A. — I  asked  Mr.  Wilson  what  he  was 
going  to  pay;  he  said,  “I  am  going  to  give  $100.”  I  said:  “Well,  I  will  do  the  same  as  you.” 

Q.— Did  he  state  any  scale  on  which  you  were  to  pay  ?  A. — None  whatever,  that’s 
all  the  conversation  I  had,  he  did  not  ask  me  for  it,  I  had  given  before  and  am  prepared 
to  give  again  to  a  general  fund. 

Q. — When  did  you  pay  that  ?  A. — It  must  have  been  the  end  of  November. 

Q. — That  you  paid  it  ?  A. — Yes. 

Q. — You  don’t  remember  just  which  month  you  paid  it  ?  A. — I  think  it  was  the 
end  of  November. 

Q. — What  method  did  you  follow  in  paying  it  ?-  A.— I  paid  Mr.  Deyl,  he  spoke  to 
me  during  the  month  and  I  said:  “I  am  short,  I  would  rather  you’d  wait  until  the  end  of 
the  month,  I  will  pay  it  in  the  end  of  the  month,  so  I  can  pay  my  taxes  and  get  the  10  per 
cent,  reduction.”  So  it  must  have  been  the  end  of  the  month. 

Q. — You  think  he  asked  for  it  in  October  ?  A. — I  cannot  say,  I  don’t  remember;  I 
wasn’t  expecting  anything  like  this  so  I  did  not  fix  it  in  my  mind. 

Q. — Where  did  you  pay  Deyl  ?  A. — Very  likely  in  his  office,  I  think  it  would  be  in 
the  office. 

Q. — How  did  you  pay  him?  A. — I  said:  “You  can  endorse  my  check  and  get  it  cashed 
and  give  me  the  balance.” 

Q. — Your  check  for  $118.75  ?  A.— Yes. 
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Q. — And  you  got  out  of  that,  $18.75 — the  balance  Deyl  kept  ?  A. — Yes,  that  would 
be  correct. 

Q. — Were  you  in  the  office  when  he  cashed  it  ?  A.-  -I  was  doing  my  work,  so  I  cannot 

tell  what  he  did. 

Q.— -Whom  did  you  deliver  the  check  to  ?  A. — Mr.  Deyl  himself. 

Q. — Where  ?  A. — In  the  office,  in  the  general  office. 

Q. — Did  he  have  your  check  with  him?  A.--  He  always  does,  brings  the  checks  around 
every  month. 

Q. — And  when  he  gave  it  to  you,  did.  you  endorse  it  and  hand  it  back  ?  A. — Yes. 

Q. — And  with  instructions  he  should  keep  out  $100  ?  A. — Yes. 

Q. — So  it  wasn’t  in  your  hands  more  than  the  time  to  endorse  it  and  hand  it  to  Mr. 
Deyl  ?  A.— No. 

Q. — Did  you  see  any  money  in  the  office,  in  Devi’s  office  for  the  payment  of  these 
checks  ?  .  A. — Some  money  ? 

Q. — Yes  ?  A.— He  came  out  of  the  office  and  said:  “There  is  the  balance’’- -so  there 

must  have  been  money  to  pay  me  but  I  cannot  swear  to  anything  else. 

Q. — Did  you  see  anybody  in  there  ?  A. — I  don’t  remember,  there  might  have  been 

somebody  there. 

q — Were  you  in  Deyl’s  office  yourself  ?  A. — No,  I  was  busy  at  the  desk  and  he  called 
me,  it  was  after  time,  and  we  were  trying  to  straighten  up  for  the  morning. 

Q. — Did  you  see  anybody  in  the  office  paying  out  money  ?  A.  T  said  I  could  not 

remember. 

Q. — Well,  now,  have  you  ever  got  money  back  ?  A.—  Yes. 

Q. — When  did  you  get  it  back  ?  A.- — Mr.  Deyl  spoke  to  me  about  it  just  after  Xmas 

and  said  something  about,  I  could  not  exactly  give  you  the  words,  but  something  like  there 
was  not  to  be  any  election  and  was  going  to  give  us  the  money  back.  What  he  said  I  am 
not  sure,  that’s  the  only  impression  left  on  my  mind. 

Q. — Did  he  ask  you  for  a  receipt  ?  A. — That  was  afterwards,  some  time.  After  he 

gave  me  the  money  tack  he  said:  “Sign  this  certifying  you  got  your  money  back.’ 

Q. — What  was  in  the  receipt  ?  A. — I  cannot  say. 

Q. — Did  you  read  it?  A. — Something  like — “I  certify  I  received  my  money”  but 
what  it  was  I  don’t  know. 

Q. — Did  it  say  anything  about  a  subscription  to  a  patriotic  fund  ?  A.— No,  I  don’t 

remember  what  it  was.. 

Q. — You  don’t  remember  what  was  on  it  ?  A.- — No. 

Q. — Were  you  surprised  when  you  got  your  money  back  ?  A. — Yes. 

Q. — You  never  received  any  subscriptions  to  any  political  funds  back  before  J  A.-  No. 
Q. — I  never  did  either. 

Mr.  Mitchell: — The  Witness  would  not  know  why  the  money  was  returned. 

Q. — Mr.  TwEEdiE: — Were  you  not  greatly  surprised  when  you  got  your  money  back 
A. — I  was. 

Q. — Did  you  ask  any  questions  ?  A. — No,  except  when  they  said  there  was  no  election 
they  had  no  use  for  the  money. 

Q. — Have  you  ever  heard  any  complaints  by  reason  of  this  money  amongst  the  em¬ 
ployees  at  the  Land  Titles  Office  ?  A. — No,  I  heard  a  great  deal  ^outside. 

Q. — But  no  complaints  inside  ?  A. — No. 

Q. — You  were  very  pleased  to  give  the  $100  ?  A. — I  certainly  was. 

Q. — And  were  pleased  to  get  it  back  ?  A. — No,  I  was  rather  disappointed. 

Q. — Did  you  ever  subscribe  since  or  pay  it  over  to  the  Liberal  Association  to  assist 
them  ?  A. — No,  sir. 

Q. — You  still  have  the  money  ?  A. — Yes.  ? 

Q. — Do  you  remember  any  conversation  you  had  with  Wilson  ?  A. --when  was  tua 
Q. — When  you  subscribed  ?  A. — It  is  so  vague  I  can  hardly  say  what  he  said. 

Q. — You  don’t  remember  any  conversation  with  Deyl  ?  A.  No,  I  don  t. 

Q. — Do  you  know  any  fact  in  connection  with  this  transaction  which  you  have  no 
told  the  Committee?  A. — Not  that  I  know  of. 

Q. — Mr.  Mitchell: — You  mentioned  the  fact  that  prior  to  the  time  when  you  wen 
into  the  Land  Titles  Office,  you  had  given  subscriptions  of  some  kind  ?  A  Yes.  ,  . 

Q. — And  you  mentioned  something  about  the  east  end  candidate  were  these  unicip 

Candidates  ?  A. — They  were  Mr.  G.  R.  Fraser  and  Mr.  Armstrong.  v 

Q. — But  it  was  a  Municipal  Election  ?  Mr.  Armstrong  is  the  Postmaster  .  -  •  *L‘ 

Q. — It  was  not  a  liberal  political  ticket,  it  was  a  Municipal  Election  . 
used  to  club  together.  ,  ,  ,  t 

Q. — Mr.  TwEEdiE: — What  would  you  subscribe  then  ?  A.  We  would  al  t 

gether  perhaps  $40  or  $60. 

Q. — Apiece  ?  A. — I  paid  $40  alone  for  the  Hall  on  Nainayo  Ave.  ... 

Q. — Mr.  Mitchell: — You  paid  $40  ?  A. — Yes,  I  cannot  say  exactly,  it .  n>  so  ong  g 
Q.— Mr.  TwEEdiE: — Before  you  got  your  checks  you  cashed  them  outside  .  • 

Q. — Mr.  Mitchell:— Have  you  ever  cashed  your  checks  in  the  office,  it  is  not  ma  e 
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to  this  inquiry  ?  A. — I  have  been  to  Mr.  Moss  several  times  and  he  said  people  had  been 
before  me  and  he  had  not  money  enough. 

Q. — It  was  a  rule  that  anybody  who  Avanted  to  could  cash  their  Government  pay 
checks  ?  A. — Yes,  I  never  did,  because  he  said  I  had  come  too  late. 

Q. — Mr.  TwEEdiE: — You  never  got  any  cashed  ?  A. — No. 

Robert  Moss,  Sworn: 

Mr.  TwEEdiE,  Examining: 

Q. — You  are  employed  in  the  Land  Titles  Office  of  the  Provincial  Government,  in 
Edmonton  ?  A. — Yes,  sir. 

Q. — How  long  have  you  been  employed  there  ?  A. — Well,  I  should  say  about  eight 
years  as  near  as  I  can  say. 

Q. — What  are  your  duties  ?  A.— Cashier. 

Q. — What  salary  do  you  receive  ?  A. — $95  per  month. 

Q. — All  the  money  in  the  office  passes  through  your  hands  ?  A. — All  the  money  in 
the  office  passes  through  my  hands. 

Q. — What’s  that  ?  A. — Yes,  sir. 

Q. — How  much  do  you  handle  in  a  year  ?  A. — That  would  be  a  very  difficult  question 
to  answer;  at  the  present  time  we  are  averaging  probably  from  ten  to  twelve  thousand 
dollars  per  month. 

Q. — Do  you  know  W.  R.  Wilson  ?  A. — Yes,  sir. 

Q. — Did  he  approach  you  in  the  fall  of  1916  for  any  contributions  ?  A. — Yes,  sir. 

Q. — When  was  that  ?  A. — That  would  be,  I  think  it  would  be  about  October,  I  could 
not  say  just  whether  October  or  September,  but  think  it  would  be  in  October. 

Q. — What  for?  A.— For  campaign  funds. 

Q. — What  party  ?  A. — For  the  party  which  I  am  myself  interested  in,  that’s  the 
Liberal  party. 

Q. — Did  you  subscribe  ?  A.— Yes,  sir. 

Q. — How  much  ?  A. — $50.00. 

Q. — Your  salary  is  I  suppose  $100  less  the  5  per  cent,  patriotic  fund  ?  A. — That’s 
it,  sir. 

Q. — Are  you  a  married  man  ?  A. — Yes. 

Q. — Family  ?  A. — Yes. 

Q. — How  many  ?  A. — I  have  two  boys. 

Q. — Your  wife  and  yourself  ?  A. — Yes. 

Q. — Mr.  Mitchell: — Are  the  boys  grown  up  ?  A. — Yes,  one  grown-up  boy  and 

one  who  is  now  in  France  in  the  trenches  and  a  boy  9  years  of  age. 

Q. — Mr.  TwEEdiE: — How  did  you  happen  to  subscribe  $50  ?  A. — That  was  the 
amount  suggested  to' me.  , 

Q. — By  whom  ?  A. — By  Mr.  Wilson. 

Q. — Did  he  give  a  scale  how  the  subscriptions  were  to  be  made  ? 

Mr.  Mitchell: — I  don’t  think  I  would  put  it  that  way. 

Q. — Mr.  TwEEdiE: — How  did  he  happen  to  suggest  it  that  way  ? 

Mr.  Mitchell: — J — he  would  not — 

The  Witness: — I  am  not  in  a  position  to  answer  that. 

Q. — Mr.  TwEEdiE: — What  did  he  say  when  he  suggested  that  to  you  ?  A. — He 
asked  if  I  was  prepared  to  subscribe  to  a  campaign  fund  ? 

Q. — Did  he  tell  you  there  was  an  election  coming  on  ?  A. — No,  sir. 

Q. — Never  suggested  any  election  ?  A. — No,  sir,  he  did  not  to  me. 

Q. — When  he  suggested  the  amount  of  $50,  what  did  he  say  ?  A. — It  was  really  in 
answer  to  my  question,  I  asked:  “What  are  you  taking  or  what  is  required,”  and  he  made 
answer,  $50.00. 

Q. — Did  he  say  anything  about  other  subscriptions  ?  A. — Nothing  whatever. 

Q. — Did  he  say  anything  about  the  salary  which  you  are  receiving  ?  A. — Nothing 
whatever. 

Q. — Just  $50.00  ?  A. — Yes,  sir. 

Q. — So  you  subscribed  $50.00  ?  A.— Yes. 

Q. — When  did  you  pay  it  ?  A. — I  don’t  know  whether  the  end  of  October  or  end  of 
November,  but  either  one  of  the  other,  I  cannot  say  which  at  the  present  time. 

Q. — Under  what  circumstances  did  you  make  payment  of  the  $50  ?  A. — I  simply 
endorsed  my  check  and  received — I  wasn’t  in  a  position  at  the  time  to  hand  over  the  $50.00 
and  I  told  Mr.  Deyl  to  take  it  out  of  my  check  at  the  month  end. 

Q. — When  did  you  tell  Deyl  that  ?  A. — I  cannot  say  whether  the  end  of  October 
or  end  of  November,  but  if  you  had  the  checks  it  would  be  that  month. 

Q. — I  understand  you  made  these  subscriptions  to  Mr.  Wilson  ?  A. — Yes. 

Q. — Did  he  make  any  suggestion  regarding  payment  ?  A. — None  whatever. 

Q. — Who  is  it  interviewed  you  ?  Regarding  paymefit  of  this  money  ?  A. — The 
first  intimation  I  had  was  from  Mr.  Deyl. 

Q. — How  long  after  you  had  seen  Mr.  Wilson  ? 

Mr.  Mitchell: — He  said  the  first  intimation  he  had  was  from  Deyl. 
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Q. — Mr.  TwEEdie: — As  to  payment  ? 

Q. — Mr.  Mitchell: — Do  you  mean  repayment  ? 

Q.  Mr.  TwEEdie:  Who  is  the  gentleman  whom  you  saw  in  connection  with  this* 
was  it  Mr.  W.  R.  Wilson  ?  A. — Yes. 

Q.— That  was  only  in  regard  to  subscriptions  ?  A. — Yes. 

Q. — Whom  did  you  see  regarding  repayment  ?  A. — I  did  not  see  anyone,  Deyl  was 
the  only  individual  who  mentioned  it  to  me.  Wilson  did  not  make  any  mention  of  it  after¬ 
wards. 

Q. — How  long  after  you  saw  Wilson  before  you  saw  Deyl  ?  A. — Well,  the  check 
is  there — what  are  the  dates  of  these  checks  ? 

Q. — November  and  October;  can  you  tell  from  the  check  if  you  saw  it  ?  A. — No,  I 
don’t  think  so — if  you  have  my  check  there  I  presume  I  could. 

Q. — Mr.  TwEEdie: — Here’s  R.  Moss,  $95.00,  November  28th,  1916.  A. — It  was 
in  October. 

Q  — 1916  ?  A— Yes. 

Q. — -That  you  made  payment  ?  A. — Yes. 

Q. — How  long  before  you  made  payment  did  Deyl  see  you  ?  A. — The  day  before 
or  the  same  day  we  received  the  checks,  at  any  rate  it  was  very  close  on  to  the  day  we  re¬ 
ceived  our  checks. 

Q. — When  you  received  your  check  what  did  you  do  with  it  ?  A. — I  endorsed  the 
check  over  to  Deyl,  he  gave  me  the  difference. 

Q. — Where  were  you  when  you  endorsed  the  check  ?  A. — In  the  office. 

Q. — Whose  office  ?  A. — Land  Titles  Office. 

Q. — Were  you  in  the  general  office  or  Mr.  Deyl’s  office  ?  A. — In  my  own  cage. 

Q. — Did  Deyl  come  around  and  give  you  the  check  ?  A. — No,  it  wasn’t  Mr.  Deyl, 
it  was  really  my  colleague,  Mr.  Ganner. 

Q.— He  came  and  asked  you  for  your  check  ?  A. — No,  he  brought  it  and  asked  me 
to  endorse  it. 

Q.— Why  did  he  wish  you  to  endorse  it  ?  A. — I  presume  on  the  authority  of  Mr. 
Deyl. 

Q. — Did  he  go  back  with  your  check  after  you  endorsed  it  ?  A. — He  went  back  and 
brought  me  the  difference. 

Q.— The  difference  was  how  much  ?  A. — $45.00. 

Q. — You  make  your  living  by  working  in  the  Land  Titles  Office  ?  A. — Yes,  sir. 

Q. — Have- you  received  that  money' back  ?  A. — Yes,  sir. 

Q. — From  whom  ?  A. — From  Mr.  Deyl. 

Q. — When  ?  A. — Now,  I  think  it  would  be  probably  a  month  or  six  weeks  ago,  I 
have  not  these  dates  fixed  in  my  mind,  but  probably  one  month  or  six  weeks  ago  as  near 
as  my  memory  serves. 

Q. — Where  did  you  see  him  ?  A. — In  the  Land  Titles  Office. 

Q. — Was  he  working  there  then  ?  A. — No. 

Q. — He  just  came  back  from  Vancouver  ? 

Mr.  Mitchell: — He  does  not  know  that. 

Q. — Mr.  TwEEdie: — He  wasn’t  working  there  then?  A. — He  wasn’t  there  then. 

Q. — But  you  saw  him  in  the  office  ?  A. — Yes. 

Q.—  And  he  paid  you  back  $50.00  ?  A. — Yes. 

Q. — And  that  was  after  he  had  left  ?  A. — Well,  I  had  no  idea  he  had  left,  only  he 
wasn’t  in  the  office. 

Q. — What  did  he  say  when  he  paid  you  ?  A. — He  simply  said  he  had  $50  which  I 
had  subscribed  to  the  fund  and  asked  me  to  sign  as  having  received  the  same. 

Q. — Did  you  get  a  receipt  from  him  when  you  paid  it  ?  A. — No,  just  simply  signed 
a  circular  which  he  had. 

Q. — What  was  that  circular  ?  A. — I  really  don’t  know,  I  presume  it  was  a  kind  of 
receipt  from  me  I  had  received  the  $50.00. 

Q. — Do  you  remember  what  was  on  it  ?  A.' — No,  I  do  not. 

Q. — Did  you  read  it  over  ?  A. — No. 

Q. — Were  there  signatures  on  it  ?  A. — Yes. 

Q. — How  many  ?  A. — I  cannot  say,  I  have  no  idea.  . 

Q. — Did  there  seem  to  be  a  large  number  ?  A. — Probably  four  or  five  when  I  signed 
mine,  there  might  have  been  ten,  mine,  at  any  rate,  wasn’t  the  first,  nor  the  second,  nor 

the  third.  , 

Q. — Mr.  Mitchell: — That  really  was  a  receipt  ?  A. — Yes,  that  I  had  received  the 

$50  from  him.  . 

Q. — Mr.  TwEEdie: — What  else  did  the  circular  say?  A.  I  did  not  read  the  circular, 

I  took  it  for  granted  it  was  a  receipt  L  had  received  $50. 

Q. — Were  you  surprised  when  you  got  the  $50  back  ?  A.  No,  I  anticipated  it  coming 

back 

Q. — But  you  took  it  ?  Did  he  give  any  explanation  ?  A. — He  gave  me  no  explana¬ 
tion  whatever.  .  “  .  .  . 

Q — Did  you  ever  have  any  conversation  with  him  about  the  patriotic  fund  . 
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None  whatever,  I  did  not  think  I  was  in  Deyl’s  presence  for  two  minutes,  he  handed  me 
the  money  and  I  signed  as  having  received  the  same.' 

Q. — Mr.  Mitchell:— Was  there  any  suggestion  that  the  patriotic  fund  was  connected 
with  it  ?  It  would  be  a  much  worthier  cause  still  if  it  was.  A.- — No. 

Q. — Mr.  Tweedie: — :Did  you  ever  have  any  conversation  with  Ganner  when  he  got 
you  to  endorse  the  check  ?  A. — None  whatever. 

Q. — Mr.  Mitchell: — How  did  it  happen  Ganner  dealt  with  the  check,  were  you  in 
the  cage  ?  A. — Ganner  and  I  are  in  the  same  cage  and  it  is  a  very  difficult  matter  for  both 
to  be  out  together. 

Q. — It  was  a  matter  of  your  convenience  ?  A. — Yes. 

Q. — He  wasn’t  interesting  himself  unduly  in  the  matter?  A— No,  we  never  leave 
the  cage  alone. 

Mr.  Mitchell:-  You  understand  that  phase  of  it,  Mr.  Tweedie,  there  is  no  suggestion 
of  any — 

Mr.  Tweedie: — Yes. 

Thomas  Dalkin,  Sworn: 

Mr.  Tweedie,  Examining: 

Q. — You  are  employed  in  the  Ldnd  Titles  Office  of  the  Provincial  Government  in 
Edmonton  ?  A. — Yes. 

Q. — How  long  have  you  been  employed  there  ?  A. — About  5M  years. 

Q. — What  are  your  duties  ?  A.— I  am  Assistant  in  the  Surveyor’s  Department. 

Q. — Are  you  married  ?  A. — No,  a  single  man. 

Q. — What  is  your  salary  ?  A. — $115.00  per  month  less  patriotic  fund  allowance. 

Q. — Do  you  know  Mr.  W.  R.  Wilson  ?  A. — Yes,  I  know  him. 

Q. — Did  he  visit  you  last  fall  regarding  any  worthy  cause  ?  A. — Yes,  he  visited  me. 
He  brought  around  a  list  he  had  and  asked  me  if  I  would  subscribe. 

Q. — What  was  it  for  ?  A. — Well,  the  strange  part  of  it  was  he  did  not  say  what  it 
was  for. 

Q. — Did  you  know  ?  A. — Eventually  I  heard  reports  what  it  might  be  for. 

Q. — What  did  you  think  it  was  for  ?  A. — For  campaign  funds. 

Q.-— What  party  ?  A. — I  don’t  suppose  it  was  the  Conservative  Party. 

Q. — Was  it  the  Liberal  Party  Campaign  Fund  ?  A. — Yes. 

Q. — What  conversation  did  you  have  with  Wilson  ?  A. — He  asked  me  if  I  would 
subscribe  and  asked  me  if  I  would  be  first-class  or  second-class  subscriber.  I  asked  him 
the  meaning  of  that  and  he  said  second-class  would  be  $50.00 — so  I  thought  I  had 
better  be  second-class  subscriber, 

Q. — Did  he  say  how  the  line  was  drawn  between  one  and  two  ?  A.— No,  he  did  not, 

it  was  more  in  the  nature  of  a  suggestion  I  think. 

Q. — They  had  them  divided  into  two  classes  ?  Did  he  say  what  the  first-class  was 
going  to  be  ?  A. — Yes,  I  think  it  was  $100. 

Q. — Did  he  tell  you  that  the  men  who  received  $100  or  under  — 

Mr.  Mitchell: — Just  a  moment,  please,  do  not  lead  the  witness. 

Q. — Mr.  Tweedie: — What  else  did  he  tell  you  ?  A. — That’s  all  that  took  place, 
I  put  my  name  down  as  $50.00. 

Q. — Second-class  subscription  ?  A. — Yes, 

Q. — Did  you  pay  that  ?  A. — Well,  eventually. 

Q. — You  eventually  did  ?  A. — Yes. 

Q. — How  did  you  pay?  A. — Nothing  more  was  said  after  Mr.  Wilson’s  interview 
until  the  checks  came  out  and  I  was  called  into  Deyl’s  office. 

Q. — By  whom  ?  A. — Deyl,  I  think  he  was  the  man — 

Q. — Mr.  Mitchell: — Do  you  know  who  calffid  you  in  ?  A. — Yes,  it  was  Mr.  Deyl. 

Q. — Mr.  Tweedie: — How  did  he  call  you  in  ?  A. — We  just  saw  him  in  his  office 
and  he  told  me  he  wanted  to  see  me. 

Q. — What  took  place  in  his  office  ?  A. — I  endorsed  my  check. 

Q. — Where  was  it  ?  A. — He  had  it  in  with  the  rest  of  the  staff’s. 

Q. — You  saw  other  checks  there,  a  number  of  checks  ?  A. — There  were  others  besides 
my  own. 

Mr,  Mitchell: — You  mean  all  others  belonging  to  the  office  ?  A. — Yes,  I  did  not 
look  at  any  rate. 

Q. — Mr.  Tweedie: — He  asked  you  to  endorse  your  check  ?  A. — Yes. 

Q. — Why  ?  A. — For  the  matter  of  taking  out  the  $50.00. 

Q. — You  endorsed  it  ?  A. — Yes. 

Q. — And  handed  it  back  to  him  ?  A. — Yes. 

Q. — And  what  happened  then  ?  A. — Eventually  I  got  the  change  back. 

Q. — How  much  change  did  you  get  ?  A. — $69.25  altogether. 

Q. — Who  was  in  the  office  when  you  were  in  there  ?  A. — Just  Ganner  and  Deyl. 

Q. — Mr.  Ganner  was  in  there  ?  A.— Yes,  he  was  there. 

Q. — And  Ganner  saw  this  transaction  of  yours  go  through  ?  A.—  Yes,  he  would  see  it. 

Q. — Did  he  assist — 
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Q. — Mr.  Mitchell: — You  know  that  ?  A. — Yes. 

Q. — But  was  he  paying  any  attention  to  what  was  going  on  ?  A. — I  cannot  say,  he 
was  in  the  office  at  any  rate. 

Q. — Mr.  TwEEdiE: — Anybody  else  ?  A. — No,  there  were  only  two  there. 

Q. — t)id  they  have  money  there  ?  A. — Yes,  I  got  my  change  at  any  rate. 

Q.— Did  you  see  any  money  except  what  you  received  ?  A. — Yes,  I  think  there  was. 

Q. — Where  was  it,  on  the  table  ?  A. — No,  on  the  desk. 

Q. — I  suppose  you  saw  piles  and  piles — 

Mr.  Mitchell: — Please  let  him  tell  his  story.  This  witness  is  very  free  with  what 
he  has  to  say. 

Q—  Mr.  TwEEdiE: — Tell  us  what  you  saw.  A. — All  that  I  said  covers  all  I  did  see. 

Q. — Mr.  Mitchell: — Was  there  any  compulsion  used  in  connection  with  the  signing 
of  the  subscription  originally  ?  A. — No  coercion  at  all. 

Q. — After  did  you  raise  any  objection  to  haying  the  amount  of  your  subscription  de¬ 
ducted  ?  A. — No. 

Q. — Mr.  TwEEdiE:— Before,  how  did  you  receive  your  pay  ?  A. — Well,  either  Mr. 
Deyl  or  perhaps  somebody  else  in  the  office  would  come  around  and  hand  the’ checks,  but 
usually  it  was  Mr.  Deyl. 

Q.—  And  when  the  check  was  handed  to  you  what  becomes  of  it  ?.  A. — I  iust  used 
it  for  the  ordinary  purposes  of  life,  cashed  it. 

Q. — You  took  it  out  with  you  ?  A. — Yes. 

Q. — You  did  not  have  to  endorse  it  over  to  an  official  in  the  hand  Titles  Office  ?  A 
—No. 

Q. — Took  it  and  cashed  it  wherever  you  liked  ?  A. — Yes. 

Q. — After  you  paid  this  $50  did  3rou  ever  receive  the  money  back  ?  A. — Yes. 

.  Q. — When  ?  A. — I  really  don’t  recollect  but  I  think  in  the  beginning  of  January, 
I  really  could  not  definitely  say  on  that  point. 

Q. — About  the  first  of  January  ?  A. — It  would  be.  v 

Q. — From  whom  ?  A. — Mr.  Deyl  gave  me  the  money  back. 

Q. — In  the  hand  Titles  Office  ?  How  did  he  happen  to  give  it  back  ?  A.— I  don’t 

know,  he  just  gave  it  back. 

Q. — What  did  he  say  when  he  gave  it  back  ?  A.— He  just  handed  the  money  back. 

Q. — Did  he  give  any  reason  ?  A. — No. 

Mr.  Mitchell;: — I  don’t  suppose  Deyl  was  in  any  mood  for  talking  when  he  gave 

money  back. 

Q. — Mr.  TwEEdiE: — Did  he  give  any  explanation  at  all  ?  A. — No,  he  said:  “There’s 
your  $50.00  back.”  So,  of  course,  I  just  took  it  and  did  not  say  anything  else. 

Q. — Did  you  sign  a  receipt  ?  A. — Eventually  two  or  three  days  after  I  signed  a  form 
that  Deyl  had;  he  said  it  was  a  receipt  for  the  money. 

Q. — Did  you  read  it  ?  A. — No,  unfortunately  I  did  not.  My  glasses  were  broken, 
I  did  not  want  to  nose  around  on  the  paper.  I  took  Deyl’s  word  it  was  a  receipt  for  the 
money. 

Q. — You  don’t  know  what  was  on  the  receipt  ?  A. — There  were  other  signatures 
there  I  don’t  know  whether  it  was  typewritten  or  written  at  the  top. 

Q. — How  many  signatures  were  on  that  ?  A. — I  think  quite  a  number,  it  was  a  foolscap 
page,  my  name  was  near  the  bottom. 

Q. — Mr.  Mitchell: — How  many  do  you  think  there  were  on  there  ?  A. — I  cannot 
say,  could  not  even  guess  at  the  number. 

Q. — Were  there  5  ?  A. — More  than  5. 

Q. — Were  there  10  ?  A. — Perhaps. 

Q. — Do  you  know  how  many  names  you  can  get  on  an  ordinary  foolscap  ?  A. — I 
cannot  really  definitely  say. 

Q. — It  would  depend  on  the  amount  of  writing  at  the  top  ?  A. — Yes,  and  as  I  said 
my  glasses  were  broken.  I  could  not  see  very  well. 

George  de  Merritt,  Sworn: 

Mr.  TwEEdiE,  Examining: 

Q. — You  are  an  employee  of  the  Band  Titles  Office  of  the  Provincial  Government, 
at  Edmonton?  A. — Yes,  sir. 

Q. — How  long  have  you  been  employed  .there  ?  A. — Three  years  in  April. 

Q. — What  are  your  duties  ?  A. — Comparing  Stall. 

Q.— What  salary  do  you  receive  ?  A.— $100  less  patriotic  fund. 

Q. — Are  you  married  ?  A. — I  am. 

Q. — Family  ?  A. — Yes. 

Q. — How  many  ?  A. — Three. 

Q. — All  at  home  ?  A. — Yes. 

Q. — You  support  them  all  ?  A. — Yes. 

Q.— Do  you  know  W.  R.  Wilson  ?  A.— Very  well. 

q — d0  yoxl  remepiber  him  approaching  you  in  the  fall  of  1916  ?  A.— About  October 

22nd. 
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Q.— 1916  ?  A —Yes. 

Q- — Regarding  the  procuring  of  some  money  from  you  ?  A. — Yes. 

Q.— What  took  place  ?  A. — He  gave  me  a  list,  I  looked  at  it,  I  signed  for  the  amount 
I  saw  on  the  list. 

Q. — What  amount  did  you  sign  for  ?  A. — $50. 

Q. — Did  you  have  any  conversation  with  him  ?  A. — No,  except  I  said  I  was  sorry 
I  could  not  put  down  more. 

Q. — Did  you  not  think  you  were  pretty  generous  already  to  give  $50  ?  A. — I  happened 
to  have  a  little  reserve  cash. 

Q. — Could  you  not  have  subscribed  a  little  more  ?  A. — Not  out  of  the  reserve  fund, 
I  owed  heavy  expenses  on  account — 

Q. — In  the  nature  of  sickness  ?  A. — Yes,  and  hospital  bills.  If  it  had  not  been  I 
would  have  given  more. 

Q. — You  saw  a  list  ?  What  prompted  you  to  subscribe  $50  ?  A. — It  is  the  usually 
suggested  amount  I  saw  on  the  list. 

Q. — How  many  did  you  see  on  the  list  for  $50  ?  A. — I  cannot  say  the  number,  I 
did  not  try  to  count  them  up. 

Q. — How  many  for  more  than  $50  ?  A. — I  did  not  see  anything  but  $50. 

Q.— Was  there  any  suggestion  made  by  Mr.  Wilson  as  to  the  amount  you  should  give  ? 
A. — No  conversation  at  all. 

Q. — Any  suggestion  when  to  make  payment  ?  A.— None  at  all. 

Q. — When  did  you  expect  to  pay  it  ?  A. — When  I  got  the  cash. 

Q. — No,  but  when  did  you  expect  to  pay  the  $50?  A. — As  soon  as  I  got  the  cash  to 
pay  it. 

Q.— Mr.  Mitchell:— You  were  not  told  they  would  deduct  it  from  your  pay-check  ? 
A. — Nothing  of  the  kind. 

Q. — Mr.  TwEEdie: — After  you  subscribed  did  you  have  any  conversation  with  any¬ 
body  regarding  payment  ?  A. — None,  except  when  I  made  payment. 

Q. — How  did  you  happen  to  make  payment  ?  A.— The  way  I  would  any  fund  I  sub¬ 

scribed  to. 

Q. — Did  you  just  walk  in  to  Deyl  and  say:  “Here  is  $50  ?”  A. — I  did  not  walk  in 
to  Deyl  at  all. 

Q. — Whom  did  you  pay  it  to  ?  A. — W.  R.  Wilson. 

Q.— When  ?  A. — 25th  October. 

Q. — Did  you  hand  him  the  cash  ?  A. — Yes,  I  handed  him  the  cash. 

Q. — Your  check  did  not  pass  through  Deyl’s  hands  at  all  ?  A. — Except  in  the  usual 

way. 

Q. — Deyl  gave  you  your  check  ?  A. — Yes. 

Q. — Then  you  did  not  endorse  it  back  ?  A.- — I  did -not  have  to  I  put  it  in  the  bank 

as  usual. 

Q. — You  gave  your  $50  in  cash  to  Wilson  ?  A. — Yes. 

Q. — What  day  did  you  receive  your  check  ?  A. — Check  would  be  brought  about 
the  last  day  or  the  second  last  day  of  the  month. 

Q. — -They  are  dated  the  most  of  them  the  28th  ?  A. — You  will  find  the  Bank  of  Nova 
vScotia  on  it. 

Q. — Did  you  ever  receive  money  back  ?  A. — Yes. 

Q. — When  ?  A. — Some  few  weeks  ago,  iust  the  date  I  don’t  remember. 

Q. — From  whom  ?  A.- — Deyl. 

Q. — Where  ?  A.— In  the  Land  Titles  Office.  , 

Q. — Whose  office  ?  A. — In  the  office  in  the  north-west  corner  of  the  building  on  the 
ground  floor. 

Q. — -Occupied  by  whom  ?  A. — Mr.-  Forbes  at  present. 

Q. — It  is  the  Registrar’s  office  ?  A. — Yes. 

Q. — Where  Mr.  Deyl  used  to  conduct  business  for  the  Land  Titles  Office  ?  A. — Yes. 

Q. — -Did  he  give  you  any  explanation  ?  A. — I  did  not  ask  for  any,  I  got  none. 

Q. — You  did  not  ask  him  ?  A.— No. 

Q. — He  gave  none  ?  A. — -No. 

Q. — Were  you  surprised?  A. — I  don’t  know  if  you’d  call  it  surprised  or  not. 

Q. — You  have  subscribed  to  campaign  funds  before  ?  A. — This  was  hardly  a  campaign 
fund  as  I  saw  it. 

Q. — This  was  no  campaign  fund  as  you  understood  it  ?  A.- — No,  not  as  I  understand. 

Q. — You  have  subscribed  for  campaign  funds  ?  A.— Whenever  I  could. 

Q. — Were  they  in  the  habit  of  coming  back  with  the  money  ?  A. — No. 

Q. — What  did  you  understand  this  fund  was  for  ?  A. — I  thought  the  Liberal  Club, 
for  taking  up  the  furniture  of  the  Northern  Club,  and  get  a  fund  for  a  possible  election. 

Mr.  Mitchell: — As- 1  understand  it  the  Liberal  Club  had  something  to  do  with  the 
furniture  of  the  Northern  Club  ?  A. — Yes,  and  purchased  the  furniture. 

Q. — Mr.  TwEEdie: — And  prepare  for  a  campaign  ?  A. — If  it  came  up. 

Q. — You  had  no  thought  of  any  campaign  ever  coming  up  ? 

Mr.  Mitchell: — He  does  not  know  about  that. 
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A. — The  Witness: — Only  what  I  saw  in  the  papers. 

Q. — Mr.  TweediE: — Did  you  sign  any  documents  when  you  got  the  money  back  ? 
A.— Yes. 

Q. — What  was  that  ?  A. — Typewritten  at  the  top  and  several  signatures. 

Q. — Did  you  read  it  over  ?  A. — No. 

Q. — You  don’t  know  what  it  said  ?  A. — No,  I  don’t  know  what  it  said. 

Q. — You  got  no  explanation  at  all  as  to  why  this  was  paid  back  ?  A.— I  did  not  ask 

for  any. 

Q. — Glad  to  get  your  money  back  ?  A. — Always  glad  to  have  money  and  they  are 
sometimes  glad  to  give  it. 

Q. — Mr.  Mitchell: — No  compulsion  or  threats  used  ?  A. — No,  no  compulsion  used 
or  threats,  absolutely  voluntary  and  willing. 

Richard  Ghiselin,  Sworn: 

Mr.  Tweedie,  Examining: — 

Q.— You  are  employed  in  the  Land  Titles  Office,  Provincial  Government,  in  Edmon¬ 
ton  ?  A. — Yes. 

Q. — How  long  have  you  been  employed  there  ?  A. — About  three  and  one-half  years. 

Q. — What  are  your  duties  ?  A. — General  utility  man,  I  guess. 

Q. — What  does  that  involve  ?  A. — Anything  which  has  to  be  done  around  the  office- 
1  flatter  myself  I  can  (Jo  anything  to  be  done  around  there, 

Q. — What  pay  do  you  get  ?  A. — $95.00  net. 

Q. — You  work  cheap  /or  a  man  who  does  anything.  Married  or  single  ?  A. — Married. 

Q. — Family  ?  A.— Two  children. 

Q. — Your  salary  is  really  $100  less  5  per  cent,  for  patriotic  fund  ?  A. — Yes. 

Q. — You  are  acquainted  with  W.  R.  Wilson,  are  you  ?  A. — Very  well. 

Q.— Did  he  approach  you  in  connection  with  any  subscription  list  or  contribution 
in  the  fall  of  1916  ?  A.— He  did. 

Q. — What  conversation  did  you  have  with  him  ?  A. — Well,  nothing  much,  he  asked 
me  if  I  would  subscribe  and  I  did,  I  said  I  would.  I  asked  how  much  he  wanted,  he  made 
a  suggestion  $50  and  I  gave  it  to  him. 

Q. — How  did  he  happen  to  suggest  $50  ?  A. — Because  I  asked  him. 

Q. — Do  you  know  what  he  based  it  on  ?  A. — I  have  no  idea  whatever. 

Q. — Wou  subscribed  $50  ?  A. — -Yes. 

Q. — Any  talk  about  payment  of  this  ?  A. — About  payment,  no. 

Q.  —  Did  he  say  when  it  would  be  collected  ?  A, — No,  I  asked  him. 

Q. — What  did  he  say  ?  A. —He  said  he  did  not  know,  he  would  see  me  later. 

Q. — Did  not  know  but  would  see  you  later  ?  A. — Yes. 

Q. — Did  he  see  you  later  in  regard  to  it  ?  A. — No,  he  did  not. 

Q. — Did  anybody  see  you  later  ?  A. — How  do  you  mean  ? 

Q. — About  the  payment  of  it  ?  A. — I  paid  it. 

Q. — Who  saw  you  ?  A. — Nobody  saw  me. 

Q. — How  did  you  happen  to  pay  it  ?  A. — I  went  to  pay  it. 

Q. — To  whom  ?  A. — W.  A.  Deyl. 

Q. — Why  did  you  not  go  to  Wilson  to  pay  it  ?  A. — Because  I  had  several  times  asked 
who  was  going  to  take  it  but  finally  Deyl  said  to  give  it  to  him. 

Q. — Whom  did  you  ask  ?  A. — Mr.  W.  R.  Wilson  and  Mr.  Deyl. 

Q. — W.  R.  Wilson  did  not  tell  you  ?  A. — No. 

Q. — Did  Deyl  tell  you  the  first  time  ?  A. — I  think  he  did. 

Q.— Did  you  go  to  his  office  to  inquire  as  to  who  was  to  collect  ?  A. — I  don't  know 
whether  in  his  office  or  the  general  office. 

Q.— Did  he  come  to  you  with  any  suggestions  ?  A. — None  at  all. 

Q. — How  did  you  pay  it  ?  A. — I  don’t  remember  the  exact  denomination  of  the 
bills,  but  $50.00. 

Q. — In  cash  ?  A. — Yes. 

Q. — Mr.  Mitchell: — You  cashed  your  own  check  in  the  usual  way  ?  A. — No,  but 
I  paid  $50  in  cash  out  of  my  pocket  and  got  my  own  check. 

Q. — Mr.  Tweedie: — You  did  not  endorse  your  check  over  to  him  ?  A. — No. 

Q. — Do  you  remember  what  day  you  paid  ?  A. — I  cannot  say  the  exact  date,  no. 

Q. — Was  it  in  his  own  office  ?  A. — Yes. 

Q. — Were  there  others  making  payments  at  the  same  time  you  were  there  ?  A. — No. 

Q.  —  Did  you  get  your  money  back  ?  A. — Yes. 

q — When  ?  A. — As  near  as  I  can  remember  it  was  the  early  part  of  January. 
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Q. — This  year  ?  A. — Yes. 

Q. — Who  paid  it  back  to  you  ?  A. — Mr.  Deyl. 

Q. — What  explanation  did  he  give  you  for  paying  it  back  ?  A.— He  did  not  give 

me  any. 

Q. — Just  handed  you  the  $50  ?  A. — Yes. 

Q. — Did  he  send  for  you  to  see  him  ?  A. — No,  I  met  him  in  the  King  Edward  Hotel. 
q. — Did  he  pay  you  in  the  King  Edward  Hc/tel  ?  A.— Yes. 

q — You  don’t  remember  the  time  ?  A. — -No,  I  don’t  remember  the  time. 
q — Did  you  sign  any  document  you  had  received  the  money?  A. — I  signed  a  receipt. 
q — Do  you  remember  what  was  on  it  ?  A. — No,  I  don’t;  I  read  it  over,  it  was  satis¬ 
factory  to  me  ahd  I  signed  it. 

q _ Were  there  any  other  signatures  on  it  ?  A. — I  cannot  remember,  but  I  am  under 

the  impression  there  were.  ) 

Mr.  TwEEdiE: — That’s  all. 


F.  A.  Whitby,  Sworn: 

Mr.  TwEEdiE,  Examining: — 

q _ You  are  an  employee  <tf  the  Land  Titles  Office  of  the  Provincial  Government  ? 

A  — Yes,  sir.  -A 

q  _ _ How  long  have  you  been  employed  there  ?  A.— -Nine  years,  about. 
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_ What  are  your  duties  ?  A. — My  duties  at  the  present  time  are,  go  on  the  mail 

mornings  and  whatever  Mr.  Wilson  likes  to  put  me  to  during  the  day. 

_ Mr.  Wilson  is  your  superior  officer  ?  A.— Yes,  sir. 

_ p)o  you  know  what  his  duties  are  around  the  Land  Titles  Office  ?  A. 
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He  is  superior  officer  to  whom  ?  A.— He  is  next  to  the  Registrar. 

_ That’s  Mr.  Deyl  ?  A. — Mr.  Forbes. 

— But  used  to  be  Mr.  Deyl  ?  A. — Yes. 

_ What  salary  do  you  receive  ?  A.— $85.50  net. 

_ Are  you  married  ?  A. — Married. 

— Any  family  ?  A. — No,  sir. 

_ What  is  your  regular  salary  ?  A.- — I  guess  my  regular  salary  would  be  $90  per 


_ Less  the  5  per  cent,  for  patriotic  fund  ?  A. — Yes. 

_ Lid  Mr.  Wilson  approach  you  in  the  fall  of  1916  for  the  purpose  of  raising  money 

•for  any  purpose  ?  A. — Yes.  < 

q' what  conversation  passed  between  you  and  Wilson  ?  A. — Well,  he  approached 

me  with  a  small  book  and  said  he  was  collecting  for  campaign  funds,  first  of  ail  I  asked 
him  what  I  should  put  down,  the  statement  was,  as  near  as  I  can  recollect,  those  receiving 
under  $100  would  put  in  $50,  those  over  $100  might  put  in  more. 
q — Did  you  subscribe  ?  A. — I  did. 

Q  — How  much  ?  A. — $50.00. 

q ' _ Any  conversation  about  the  payment  of  this  ?  A. — I  think  I  had  a  conversation 

with  Mr  Wilson  about  that  time  and  I  think  I  asked  him  if  I  subscribed  $50.00  woulcf  I 
have  time  to  pay  that  $50.00  in,  and  the  answer  came,  I  believe:  “Yes,  you  would  have 

_ And  you  subsequently  did  it  ?  A. — I  did. 

_ When  ?  A. — Some  time  in  1916,  October, — well,  you  have  my  check  there. 

_ To  whom  did  you  make  payment  ?  A. — W.  A.  Deyl. 

_ How  -did  you  happen  to  pay  Deyl  ?  A. — He  had  my  check. 

_ Where  ?  A.- — In  his  possession  in  his  office. 

_ How  did  you  happen  to  go  in  and  see  Deyl  ?  A. — I  was  asked  to  go  in  and  see 
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_ By  whom  ?  A. — Mr.  Deyl. 

_ The  same  day  in  which  you  wentTn  to  see  him  ?  A.-  Yes. 

.  , What  was  the  usual  custom  in  regard  to  your  pay  checks  ?  A. — Our  checks  were 

handed  around  to  us  in  the  office,  sometimes  by  Mr.  Deyl,  sometimes  by  somebody  else. 
_You  were  allowed  to  do  with  it  what  you  wanted  ?  A. — Absolutely. 

_ Were  you  ever  called  into  the  office  by  an  officer  before  and  asked  to  endorse  your 

A  — Never. 

u _ After  you  went  into  Devi’s  office  what  took  place  ?  A. — I  went  in  there  to  Devi's 

office"  he  said:  “You  might  endorse  this  check.”  I  am  speaking  of  the  time  when  I  was 

m  there^^ken  yQU  were  making  payment?  A. — When  I  went  in  he  asked  me  to  endorse 
,r  rheck  I  endorsed  my  check  in  red  ink  as  you  will  see. 

-  0 _ Look  at  this  check  ?  A. — That’s  the  one.  (Exhibit  1,  March  26th,  1917). 

5‘ — How  do  you  identify  it  ? 

q _ Mr  Mitchell: — How  did  you  happen  to  use  red  ink  ? 

Mb  TwEEdiE: — Just  a  minute,  Mr.  Mitchell,  I  am  not  through. 

q  --This  check  is  dated  October  26th,  1916,  No.  61800,  payable  to  the  order  of  F.  A. 
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Whitby  for  $85.50,  signed  on  behalf  of  the  Province  by  R.  A.  Douglas  for  the  Provincial 
Auditor  and  H.  E.  Soper  for  the  Deputy  Provincial  Treasurer.  Now,  this  check.  Exhibit  1 
is  the  one  which  you  endorsed  in  Mr.  Deyl’s  office  ?  A. — Yes. 

Q. — Will  you  tell  us  what  took  place  in  Deyl’s  office  ?  A. — When  I  endorsed  that 
check  he  saw  it  was  turned  around  (illustrates  by  turning  check  face  down  on  table)  on  the 
table  in  this  fashion  and  the  remark  was  passed:  “  Yqu  might  have  signed  that  in  black  ink  ” 
and  I  replied,  “It  does. not  matter,  red  ink  will  do  just  as  \tell  as  black.”  He  said.  “All 
right,  let  it  go.” 

Q. — Mr.  Mitchell: — Remark  was  passed  by  whom  ?  A. — Mr.  Deyl. 

Q— Mr.  TwEEDiE: — What  happened  then  ?  A. — Then  two  men  at  the  table  who 
were  not  members  of  the  Land  Titles  Office  staff  handed  me  $35.00  in  payment  of  my  check 

Q. — Where  did  they  get  the  money  ?  A. — They  were  tellers  of  the  Royal  Bank. 

Mr.  Mitchell: — He  did  not  ask  you  that  question,  he  asked:  “Where  did  they  get 
the  money?”  A. — From  the  Royal  Bank. 

Q. — How  did  you  know  ?  A. — They  were  tellers  in  the  Royal  Bank. 

Q. — Do  you  know  them  personally  ?  A.— No,  I  heard  Mr.  Deyl  state  it. 

Mr.  Mitchell:— This  is  just  hearsay  evidence.  Just  confine  your  remarks  to  just 
what  you  know. 

Q. — Mr.  TwEEdie: — Mr.  Deyl  was  present  ? 

Q. — Mr.  Mitchell: — What  is  his  evidence  ?  Do  you  know  or  do  you  not  ? 

Q.— Mr.  TwEEdie: — When  you  went  in  there  Mr.  Deyl  was  there  ?  A. — Which  time  5 

Q. — To  make  the  payment,  endorse  your  payment  and  make  payment  ?  A. _ Yes 

standing  on  my  left-hand  side. 

Q. — Who  else  was  in  there  with  him  ?  A. — These  two  men. 

Q. — Did  they  have  anything  with  them  ?  A. — A  black  bag. 

Q. — And  when  you  endorsed  the  cheek  who  handed  out  the  money  ?  A.— Taken 

from  the  bag. 

Q. — By  whom  ?  A. — By  one  of  these  men. 

Mr.  Mitchell:-  He  will  have  to  withdraw  that  statement  about  the  tellers  and  say 
one  of  these  two  men. 

Q. — Mr.  TwEEdie: — Did  you  afterwards  find  out  who  these  men  were  ?  A. — No 
I  did  not  take  the  trouble,  I  took  Mr.  Deyl’s  word  but  Mr.  Deyl  (mark  you,  he  wasn’t 
speaking  to  me  with  reference,  to  these,  it  was  after  four  o’clock  when  this  happened)  he 
walked  back  and  forth  to  see  whether  these  men  had  arrived,  that’s  how  I  came  to  the  con¬ 
clusion  they  were  tellers  from  the  Royal  Bank. 

Q. — Did  you  see  the  men  arrive  ?  A. — No. 

Q. — Did  Deyl  make  any  statement  to  you  as  to  who  these  men  were  ?  A. — Not  to 
me  personally. 

Q. — Did  you  hear  him  make  a  statement  to  anybody  ?  A. — I  cannot  say  at  the  present 
o^ate  whom  he  was  speaking  to,  he  was  walking  back  and  forth. 

Q.-  Y"ou  heard  him  make  the  statement  ?  A. — Yes. 

Q. — What  statement  did  he  make  ?  A.—  I  cannot  just  give  you  that,  but  it  was  apper¬ 

taining  to  the  tellers  of  the  Royal  Bank  coming  there. 

Q. — With  the  money  ?  A. — I  did  not  see  anything  about  the  money. 

Q. — Were  there  any  others  waiting  there  for  these  tellers  to  come  over  ?  A.- — In 
Deyl’s  room  ?  No. 

Q. — Or  around  there  ?  A. — Yes. 

Q. — Was  it  generally  expected  amongst  the  men  they  were  going  to  be  paid  off  in 
Deyl’s  office  that  evening?  A. — That  I  cannot  say. 

Q. — Do  you  know  whether  other  men  were  paid  off  that  evening  ?  Whether  they 

turned  over  their  check  ? 

Mr.  Mitchell: — Whenever  they  get  paid  off  they  all  have  to  go  to  that  room  to  get 
their  checks.  Does  he  know  anything  personally  about  what  occurred,  he  does  not  want 
to  give  evidence  about  anything  he  does  not  know  about.  Do  you  know  anything  about 
other  clerks  and  their  transactions  that  evening  in  connection  with  these  paychecks? 
A.— I  was  there  about  two  seconds,  just  as  you  might  walk  in  this  door  into  the  other  room. 

I  saw  him  walking  back  and  forth  in  there,  that’s  all  I  can  say,  I — 

Q. — Mr.  TwEEdie:— Mr.  Mitchell  said  it  was  the  custom  to  go  in  and  give  your  cheeks — - 

Mr,  Mitchell:— No,  but  that’s  my  idea,  at  least  when  the  cheeks  are  sent  to  the 
various  offices,  to  the  registrars,  I  think  they  go  in  and  get  the  checks,  I  don’t  know. 

Q. — Mr.  TwEEdiS: — Is  it  the  practice  to  go  into  the  Registrar’s  Office  and  get  the 
checks  or  have  them  distributed  ?  A. — It  varies. 

Q.—  Sometimes  one  and  sometimes  the  other  ?  A. — Yes. 

Q. — What  conversation  did  you  have  with  Deyl  other  than  when  you  were  in  there 
about  paying  $50.00  ?  Did  you  arrange  to  pay  it  all  at  once  ?  A. — I  certainly  did  not. 

Q. — Did  you  make  any  objection  to  it  ? 

Mr.  Mitchell: — I  am  allowing  the  greatest  latitude  in  the  asking  of  questions,  allow¬ 
ing  him  to  lead  the  witness  to  save  time,  but  he  ought  only  to  lead  them  a  certain  distance 
and  let  them  tell  some  story.  This  witness  knows  all  about  what  took  place  and — 

q _ Mr.  TwEEdie:— Tell  what  conversation  vou  had  with  Deyl  at  this  time  ?  A. 
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— If  ray  memory  serves  me  right  I  said  it  would  be  rather  hard  to  pay  out  $50.00  in  one 
check,  that  I  would  pay  it  piecemeal,  so  much  per  month.  Told  him  it  was  a  shock  to  me 
to  pay  it  out  all  at  once. 

Mr.  Mitchell: — You  were  providing  to  pay  it  in  instalments  ?  A. — Absolutely. 

Q. — Mr.  TwEEDiE: — What  did  he  say  ?  A. — I  had  to  pay  the  money  over. 

Q. — He  said  what  ?  A. — That  the  money  should  be  paid  over  in  a  lump  sum. 

Q. — So  you  paid  it  over  ?  A. — I  did. 

Q. — Any  other  conversation  about  it  then  ?  A. — None  whatever. 

Q. — I  suppose  you  were  pleased  to  pay  over  the  $50.00  ? 

Mr.  Mitchell: — He  has  already  said  he  did  not  wish  to  pay  it  in  a  lump  sum  and  in 
instalments.  We  can  draw  our  own  conclusions.  He  would  have  been  satisfied  if  he  had 
had  more  time. 

Mr.  Tweedie: — Were  you  pleased  to  subscribe  the  $50.00? 

Mr.  Mitchell: — I  don’t  think  he  should  go  into  that. 

Q. — Mr.  Tweedie: — What  was  your  reason  for  subscribing  $50.00  ?  A.— My  reason  ? 

Q. — Yes,  what  prompted  you  to  subscribe  $50.00  ? 

Mr,  Mitchell: — -The  witness  has  already  stated  that  Mr.  Wilson  approached  him 
with  a  small  book  and  stated  he  was  collecting  for  a  campaign  fund,  he  said  those  under 
$100  might  give  $50.  That’s  what  prompted  him  I  presume.  The  witness  is  being  called 
for  the  purpose  of  telling  what  transactions  took  place  between  Wilson  and  himself  and 
Deyl  and  what  was  in  their  minds  at  the  time  is  not  concerned.  What  took  place  is  all 
we  are  concerned  with  coming  from  him. 

The  Chairman: — Have  you  told  us  all  that  took  place  between  Mr.  Deyl  and  your¬ 
self  ?  A. — At  that  meeting  in  Mr.  Deyl’s  office  and  passing  over  the  check  and  getting 
$35.50— yes. 

Mr.  Mitchell: — And  you  have  told  us  the  conversation  with  Mr.  Wilson  as  near 
as  you  can  remember  it  ?  A. — Yes. 

Mr.  Tweedie: — -I  wish  to  ask  this  man  if  he  was  afraid  not  to  subscribe,  it  might  affect 
his  job. 

Mr.  Mitchell: — If  we  get  what  took  place,  I  have  no  objection  to  any  other  questions 
as  to  what  took  place  and  what  was  done,  but  what  this  man  has  in  his  mind,  we  must 
drawr  our  own  conclusions.  I  ask  that  it  be  not  pressed. 

Q. — Mr.  Tweedie: — Were  you  influenced  by  the  fact  you  were  an  employee  of  the 
Government  in  subscribing  this  $50.00  ? 

Mr.  Mitchell:— I  object  to  that. 

Q. — Mr.  Tweedie: — Did  you  think  that  if  you  refused  to  subscribe  $50.00  that  would 
have  any  effect  on  your  position  in  the  Land  Titles  Office  ? 

Mr.  Mitchell: — I  must  ask  the  Chairman  to  overrule  that  question. 

Q. — Mr.  Tweedie: — And  if  you  refused  to  subscribe  that  you  might  be  discharged  ? 

Mr.  Mitchell: — Do  not  answ-er  that,  please. 

Q. — The  Chairman: — Do  you  feel  like  answering  those  questions,  Mr.  Whitby  ? 

The  Witness: — I  certainly  do. 

Mr.  Mitchell: — I  think  there  is  something  which  should  be  asked  and  something 
not  to  ask.  I  feel  it  my  duty  to  permit  evidence  to  be  given  as  to  what  conversations  took 
place  and  we  should  have  whatever  took  place  and  the  manner  in  which  it  was  done,  but  not 
as  to  what  the  feelings  of  any  particular  man  might  be.  One  man  might  interpret  a  certain 
action  in  one  way  and  it  is  not  part  of  our  business  for  us  to  find  out  what  was  in  his  mind 
and  what  his  feelings  might  be.  All  we  wish  to  get  at  is  what  took  place  and  w'hat  was 
said  and  done.  I  object  to  any  questions  of  that  nature. 

Mr.  Tweedie: — -It  is  all  right  to  object,  we  all  realize  this  fact.  These  men  were 
all  visited  by  a  man  who  "was  their  superior  officer  and  asked  to  contribute  to  a  campaign 
fund  and  none  less  than  $50.00  and  one  man  subscribed  $100,  and  we  have  known  of  no 
man  who  refused  yet.  It  is  perfectly  clear  as  to  the  state  of  these  meii  when  they  are  coming 
out  with  half  of  their  wages  for  the  Liberal  Party  and  one  man  had  difficulty  in  paying 
his  taxes.  All  I  wish  to  know-  is  the  state  of  the  mind  of  the  men  which  prompted  this 
subscription. 

Mr.  Mitchell: — I  still  have  to  press  my  objection.  It  is  quite  open  to  Mr.  Tweedie 
if  this  committee  has  reason  and  if  this  matter  is  raised  again,  he  has  the  stenographer’s  - 
report  of  all  the  facts  and  it  will  be  quite  relevant  to  tell  the  public  and  draw  his  own  con¬ 
clusions  as  to  what  feelings  occupied  this  witness  or  others,  but  in  this  committee  I  feel  it 
is  my  place  to  object  and  wish  to  press  the  objection  and  ask  for  a  ruling  from  the  Chairman. 

(Argument  regarding  allowing  the  Witness  to  answer  these  questions  by  some  of  the 
Committee). 

The  Chairman: — I  hardly  think  these  are  proper  questions. 

Mr.  Tweedie: — I  move  the  Witness  be  allowed  to  answer  these  questions. 

Mr.  Ewing:— Mr.  Chairman,  will  you  allow  me  to  ask  a  question  ?  (The  Chairman 
gives  permission). 

Q.  —  (To  Witness): — Did  you  make  payment  of  $50.00  which  you  made  voluntarily 
or  involuntarily  ? 

Mr.  Mitchell:  (States  he  is  willing  to  allow  a  question  to  this  effect). 
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The  Chairman: — I  don’t  see  any  reason  for  that  question,  he  said  he  gave  a  voluntary 
subscription. 

Mr.  Mitchell: — If  at  the  time  he  raised  no  objection  for  subscribing  or  putting  up 
his  money.  I  am  willing  to  have  him,  for  information,  to  ask  that  question. 

Q. — The  Chairman  (to  witness): — When  Mr.  Wilson  presented  you  that  question, 
did  you  raise  any  objection  to  subscribing  to  that  list  ?  A. — As  to  time  only. 

Mr.  Mitchell:  (States  as  the  Chairman  has  put  the  above  question  and  heard  the 
answer,  that  is,  objected  to  time  only,  he  asks  to  dispose  of  the  other  questions). 

The  Chairman:  (Puts  the  motion  that  the  three  questions  asked  by  Mr.  Tweedie 
should  go  in  as  one  and  be  voted  on  at  once.  Motion  is  lost). 

Mr.  Ewing: — The  question  which  I  put-  I  move  the  witness  be  allowed  to  answer, 
that  question:  Did  you  make  your  payment  or  subscription  of  $50.00  which  you  made, 
voluntarily  or  involuntarily  ? 

Mr.  Ewing: — I  move  the  witness  be  allowed  to  answer  that  question. 

Mr.  Mitchell: — As  a  legal  mind  I  will  have  to  object  but  as  a  member  of  this  Com¬ 
mittee  I  am  willing  to  allow  the  question  to  be  asked. 

Q.— The  Chairman  (to  the  Witness): — Will  you  answer  that?  A. — Involuntarily. 

Q. — Mr.  Tweedie: — What  prompted  you  to  make  this  subscription  ? 

Q. — Mr.  Mitchell:— Did  you  so  state  to  Mr.  Wilson  or  Mr.  Deyl  at  the  time  ?  A. 
—No. 

Q. — Mr.  Tweedie: — Why  did  you  not  state  that  at  the  time,  were  you  afraid  to  sub¬ 
scribe  ? 

Mr.  Mitchell: — I  am  objecting  to  that.  (Discussion  as  to  allowing  that  question). 

The  Chairman: — We  allowed  the  other  witnesses  every  latitude  in  the  world  and  I 
took  no  objection  there,  but  in  this  case  you  are  going  a  little  bit  further  than  you  did  with 
the  other  witnesses. 

Mr.  Tweedie: — I  asked  them  the  same  question,  and  they  were  all  pleased. 

The  Chairman: — (Rules  the  question  out  of  order). 

Mr.  Tweedie:  (Moves  Witness  be  allowed  to  answer  that  question). 

(Motion  is  put  and  is  lost). 

Q. — Mr.  Tweedie  (to  Witness): — What  prompted  you  to  subscribe  when  Mr.  Wilson 
called  on  you  ? 

Mr.  Mitchell:  (Objects.  States  the  Witness  has  already  said  Wilson  came  to  him 
with  a  small  book  and  stated  he  was  collecting  for  campaign  funds). 

Mr.  Tweedie: — Another  question  I  am  going  to  ask  him:  Why  did  you  subscribe 
S50.00  to  the  campaign  fund  when  Wilson  called  on  you  ? 

Mr.  Mitchell: — He  has  answered  that.  He  said:  “How  much  am  I  to  put  down?” 
He  said:  “Those  under  $100  might  pay  in  $50,  those  over  $100  might  put  in  more.” 

„  Mr.  Tweedie:  (Asks  for  ruling  of  the  Chair). 

The  Chairman: — I  must  rule  against  you. 

(Discussion  as  to  allowing  question). 

Mr.  Tweedie:  (Moves  that  the  Witness  be  allowed  to  answer  the  question). 

The  Chairman:  (Puts  the  motion  and  it  is  lost). 

Q — Mr.  Tweedie  (to  the  Witness): — You  paid  this  money  over  to  Deyl  ?  A. — Yes, 
sir. 

Q. — Did  you  ever  get  it  back  ?  A. — Yes,  sir. 

Q. — When  ?  A. — Some  time  in  the  New  Year. 

Q. — After  the  first  of  January,  1917  ?  A. — Yes. 

q. — How  did  you  happen  to  get  it  back  ?  A. — He  called  me  into  the  office  one  day 
and  handed  me  $50.00. 

q — What  explanation  did  he  give  ?  A. — Oh,  just  said:  Here  s  your  boO.OO. 

Q. — Did  he  give  any  reason  for  handing  it  back  ?  A.— No. 

Q. — Did  he  take  any  receipt  from  you  ?  A. — Not  then. 

q’ — When  did  he  get  a  receipt  ?  A. — Some  time  after,  I  think. 

Q  — How  long  after  ?  A. — That  I  cannot  say  as  to  dates. 

q — -Did  you  have  any  conversation  with  him  at  any  time  after  regarding  the  payment 
back  of  this  money?  A. — No. 

O.— Did  he  ever  make  any  explanation  to  you  ?  A. — As  to  the  payment  of  the  money 

q _ Yes,  back  to  you  ?  A. — No,  he  is  a  man  of  very  few.  words. 

Q.  —  Did  vou  read  the  receipt  ?  A. — No. 

Q. — You  do  not  know  what  was  on  the  receipt  ? 

Mr.  Mitchell: — Was  it  a  receipt  or  was  it  a  list  ?  A. — It  was  a  list  typewritten 


on 


top. 

Q. — You  signed  that  ?  A.  Yes. 

q — Mr.  Tweedie: — Did  you  ever  sign  anything  else  .  A. — Not  that 

q _ That  anybody  made  out  in  connection  with  this  transaction 

Mr.  Mitchell:— What  do  you  mean  ? 

Mr.  Tweedie.: — I  don’t  know,  any  documents  0 

Mr.  Mitchell:— About  what  ?  „  .  ,  ,  .f  ,  , 

Mr.  Tweedie: — About  this  money,  if  he  does,  all  right,  i!  he  doesn  t, 


he  made  out. 


all  right. 
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The  Witness: — There  was  of  course,  there  was  a  tale  went  around  I  was  the  one  to 
blame. 

Q. — What  for  ?  A. — For  letting  news  out  appertaining  to  the  $50  which  was  sub¬ 
scribed  to,  the  money  subscribed  to  the  political  fund. 

Q. — Did  Deyl  blame  you  ?  A. — He  did. 

Q. — When  did  he  blame  you  ?  A. — I  cannot  give  you  the  date. 

Q. — What  did  he  say  ?  A. — He  had  been  told — 

Mr.  Mitchell: — -When  was  this,  after  the  money  was  refunded  ?  A. — No,  before. 

Mr.  TwEEDiE: — What  did  he  tell  you  ?  A. — He  had  been  told  that  somebody  told 
him  that  somebody  told  somebody  else,  that’s  how  Deyl  gave  it  to  me,  that  I  was  the  one 
who  gave  out  the  information  appertaining  to  $50.00  taken  from  our  checks  for  the  political 
campaign. 

Q. — What  else  did  he  say  ?  A. — Asked  me  if  I  could  explain  it  away. 

Q. — What  did  you  say  ?  A.- — -He  was  a  liar  and  to  produce  the  man. 

Q. — Did  he  produce  any  man  ?  A. — No. 

Q. — He  was  worried  the  secret  would  come  out  ?  A.- — Just  in  his  usual  way. 

Q. — Did  he  ask  you  to  sign  any'  other  document  explaining  in  connection  with  this 
$50.00  ? 

Mr.  Mitchell: — Who,  Deyl  ? 

Q. — Mr.  TwEEDiE: — Yes,  at  any  time  explaining  the  payment  of  the  $50  ? 

Mr.  Mitchell: — I  would  like  to  know  what  time  this  is  supposed  to  have  taken  place. 
1  do  not  know  whether  there  was  a  document  or  not.  Unless  it  was  in  connection  with  this 
transaction  I  don’t  think  the  witness  should  give  any  evidence. 

The  Witness: — Appertaining  to  this  conversation  it  was  taken  by  Deyl  and  myself. 
He  made  a  statement  I  should  write  a  letter  to  him. 

Mr.  TwEEdie: — Along  what  lines  ?  A. — Verbatim  I  cannot  give  it  to  you. 

Q.— What  facts  were  to  be  set  out  in  that  letter  ? 

Mr.  Mitchell: — Did  you  write  the  letter  ?  A. — Yes,  I  did;  wrote  it,  signed  it  and 
he  put  it  in  his  drawer.  > 

Q. — Did  you  think  this  is  good  law  ?  Had  we  not  better  wait  until  Deyl  is  produced. 
If  you  can  show  we  are  not  going  to  get  that  letter  to  speak  for  itself,  to  show  it  is  lost  or 
destroyed. 

Mr.  TwEEdie: — We  have  no  receipt. 

Mr.  Mitchell  They  simply  say  they  have  a  signed  receipt  and  I  am  objecting  to 
any  evidence  as  to  the  contents  of  that  letter  unless  that  letter  is  produced  and  unless  it 
is  shown  it  is  not  available.  When  you  have  arrived  at  the  stage  ydu  cannot  get  that 
letter  it  is  time  enough  to  consider  whether  secondary  evidence  is  qdmissibleCJ 

Q. — Mr.  TwEEdie: — What  did  Mr.  Deyl  ask  you  to  do,  what  conversation  did  you 
have  with  Deyl  about  writing  that  letter  ? 

Mr.  Mitchell: — That  will  not  prove  there  is  anything— 

Q. — Mr.  TwEEdie: — What  conversation  did  you  have  regarding  the  writing  of  that 
letter?  A. — (the  Witness): — The  conversation  I  had  about  the  letter  was  short  and 
sweet. 

Q. — What  was  it  ?  A. — I  had  better  write  a  letter  to  him  stating  the  fact  I  might 
have  been  subscribing  to  a  patriotic  fund. 

Q. — That  is  this  $50.00  to  the  Patriotic  Fund  ?  A. — Yes. 

Q. — Did  you  write  a  letter  to  that  effect  ?  A. — Yes. 

Q. — Why  did  you  write  that  letter  ? 

Mr.  Mitchell  (Objects,  as  the  Committee  has  declared  itself  along  a  certain  line 
of  policy.) 

Q. — Mr.  TwEEdie: — -Have  you  a  copy  of  that  letter  ?  A. — I  am  sorry  to  say  I  have 

not. 

Q. — Mr.  TwEEdie:— Why  did  you  write  that  letter  ? 

Mr.  Mitchell: — Now,  Mr.  Tweedie,  I  object;  it  was  suggested  to  him  that  he  wrote 
it. 

Mr.  Tweedie: — I  ask  for  your  ruling  on  that  question,  Mr.  Chairman. 

The  Chairman:— (Overrules  the  question.) 

Mr.  Tweedie: — I  move  the  Witness  be  allowed  to  answer  that  question. 

The  Chairman: — (Puts  the  motion  and  the  .motion  islost.) 

Mr.  Gariepy: — What  is  the  date  of  the  conversation  between  this  Witness  and  Mr. 
Deyl  ?  . 

Q. — Mr.  Tweedie':— Can  you  give  us,  approximately,  the  time  when  you  had  this 
conversation  with  Mr.  Deyl  about  writing  that  letter  ?  A.— No. 

Q. — Was  it  before  you  signed  the  receipt  or  after  ?  A. — -Before  I  signed  the  receipt. 

O. — -Was  there  any  further  conversation  that  you  have  not  told  us  took  place  between 
you  when  you  were  writing'  that  letter  ?  A.— No. 

Q. — Now  did  you  deliver  that  letter  to  him  yourself  ?  A. — I  did. 

Q. — Did  he  read  it  over  in  your  presence  ?  A.— Yes. 

Q. — Did  he  express  satisfaction  with  it  ?  A. — No,  I  don’t  think  he  said  anything. 
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Q  — As  a  matter  of  fact  you  did  not  subscribe  anything  to  the  Patriotic  Fund  through 
W.  R.  Wilson  and  W.  A.  Deyl  ?  A.— No. 

Q.— And  this  $50.00  wasn’t  in  connection  with  patriotic  purposes  ?  A. — No. 

Q— Mr.  Mitchell: — How  long  have  you  worked  in  that  office  ?  A. — Nine  years. 
Q. — Is  this  the  first  subscription  you  have  been  asked  for  ?  A.— Absolutely. 

Q.*~ Of  any  nature  ?  A. — Absolutely,  in  nine  years. 

Q. — How  did  it  happen  you  signed  the  cheek  in  red  ink  ?  A.— Because  I  did  not  see 

any  black  ink  on  the  table,  the  red-ink  pen  was  nearest  to  me. 

Q.  I  am  glad  of  that,  I  might  have  carried  away  the  idea  you  had  some  object  in  view. 
Wilson  wasn’t  your  superior  officer  at  the  time,  I  think  you  have  already  stated  ?  A.— 

No,  he  was  inspector  of  transfers. 

Meeting  adjourned  at  12.45  p.m.  to  meet  again  on  Thursday,  March  30th  1917  at 

10.00  a.m. 


MEETING  CALLED  TO  ORDER  10.15  A.M.,  MARCH  30TH,  1917 

The  following  Members  were  present:  Hon.  C.  R.  Mitchell,  Messrs.  Boudreau, 

McArthur,  Tobin,  Leffingwell,  Campbell,  Pingle,  Moffat,  Tweedie,  Headley’, 

Kemmis,  Crawford,  Blow,  Stanley,  Mr.  McNaughton,  Chairman. 

A.  L  JENkins,  Sworn: 

Mr.  Tweedie,  Examining: 

Q. — You  are  employed  in  the  Court  House,' in  the  Edmonton  Court  House  ?  A.-  Yes 

Q. — What  are  your  duties  ?  A. — Official  Court  Reporting. 

Q. — What  is  your  salary  ?  A. — Salary,  $1500  per  annum. 

Q. — Married  or  single  ?  A. — Married. 

Q. — Any  family  ?  A.-— Yes,  one. 

Q. — You  were  called  upon  to  make  a  contribution  to  any  campaign  last  fall  ?  A.— *- 

Yes,  on  the  24th  day  of  October  last,  if  my  memory  serves  me  right. 

Q. — By  whom  ?  A.— By  a  person  by  the  name  of  Mr.  Rae,  who  is  Deputy  Sheriff 

at  Edmonton  Court  House.  , 

Q. — Did  you  subscribe  ?  A. — I  did  not. 

Q. — Did  you  ever  subscribe  ?  A. — No,  sir. 

Q. — Did  you  ever  have  any  trouble  over  it  ?  A. — Well,  there  was  no  election. 

Mr.  Mitchell:- — He  is  still  in  the  service. 

Q.— Mr.  TwEEdiE:- — What  did  Rae  say  when  he  asked  you  for  your  subscription  ? 
A. — He  called  me  into  his  office,  at  that  time  there  was  quite  a  lot  of  newspapers  about 
there  going  to  be  a  Provincial  election  and  he  said  to  me:  “There’s  going  to  be  an  election, 
will  you  give  to  the  Campaign  Fund?”  I  said:  “Yes,  sir,  willingly,”  and  he  presented 
a  list  to  me.  He  said  that  every  man  had  put  his  name  down  here  and  I  saAv  many  names 
of  employees  I  knew,  so  I  added  my  name  to  the  list. 

Q. — What  amount  did  you  add  your  name  for  ?  A. — $100.00. 

Q. — How  did  you  happen  to  fix  it  at  $100.00  ?  A. — Well,  as  far  as  my  memory  serves 
me  right,  there  were  various  names  on  the  list.  I  thought  a  man  in  my  position  drawing 
the  money  I  did*  $3500.00  per  annum,  I  could  .very  easily  afford  $100.00  and  I  don’t  re¬ 
member  but  that  amount  might  have  been  suggested  to  me. 

Q. — By  whom  ?  A. — Perhaps  by  Mr.  Rae,  there  was  nobody  else  present  but  I  think 
what  would  have  led  me  to  put  down  $100  is  the  fact  there  were  several  other  names  opposite 
such  amounts  on  that  list. 

Q. — Did  Rae  suggest  $100.00  ?»  A. — I  don’t  remember,  I  cannot  swear  as  to  that. 

Q. — I  understood  you  to  say  your  salary  was  $1500  per  annum,  your  additional  fees 
would  bring  it  up  to  $3500  ?  A. — Yes,  between  $3500  and  $4000. 

Q. — You  put  it  down  willingly  ?  A. — Yes,  I  did,  there  was  a  formidable  list  there, 
I  was  the  last  of  all  my  friends  on  it.  I  would  give  it  willingly,  no  matter  what  party  was 
in  power. 

Mr.  Mitchell: — Court  Reporters  have  no  politics. 

Q. — Mr.  Tweedie  (to  Witness) :— Did  you  pay  it  ?  A.— No,  sir. 

Q. — Did  you  make  any  complaint  about  it  to  anyone  ?  A. — I  was — 

Mr.  Mitchell:— Do  you  mean  to  the  public  ? 

Q. — Mr.  Tweedie  (to  Witness):— To  anyone  at  all  ?  A. — I  spoke  to  my  wife  about 

it,  yes. 

Q.— - 1  don’t  mean  your  family.  Did  you  speak  to  anybody  connected  with  the  Courts 
A. — The  matter  about  that  time  became  quite  gossip  around  the  Court  House  amongst 
the  lawyers  and  others  and  I  think  I  was  asked  about  it  by  several  people  but  I  don  t  know 
I  spoke  of  it  openly.  I  might  have  said  something,  somebody  might  have  asked  me  it  l 
asked —  At  that  time  George  O’Conner  of  Griesbach  &  O’Conner  made  some  remarks 
at  the  Edmonton  Bar  Association  and  the  thing  got  very  general  and  somebody- 

Q. — Did  you  complain  to  any  superior  officer  ?  A. — The  Chief  Justice  and  myself 
were  in  conversation. 


( 
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Q.— Did  you  not  go  to  the  Chief  Justice  and  complain  ?  A. —No,  I  did  not  go  to  the 
Chief  Justice  and  complain.  I  happened  to  be  in  that  position  as  all  court  reporters,  doing 
most  of  the  Chief  Justice’s  and  Supreme  Court  Justice’s  private  mail,  and  once  I  was  in 
the  room  with  the  Chief  Justice  when  the  matter  came  up  and  I  spoke  to  him  about  it  and 
told  him  I  had  been  approached  to  give  money  to  a  certain  fund,  and  that’s  all  there  was 
to  it. 

Q.— Did  you  tell  him  you  had  subscribed  to  it  ?  A.- — No,  I  told  him  I  had  not. 

Q. — I  understood  you  put  your  name  dowm  ?  A. — Yes,  I  did  on  October  24th  but 
between  the  24th  October  and  2nd  of  November  there  appeared  in  the  newspapers  there 
would  not  be  a  Provincial  election  and  I  took  it  for  granted  there  would  be  none  and  I 
let  the  matter  drop  and  did  not  put  up  the  $100.00. 

Q. — Were  you  asked  to  put  it  up  ? 

Mr.  Mitchell: — That’s  the  second  time  after  you  subscribed — - 

Q.— Mr.  TweediE: — Were  you  asked  to  put  it  up  ?  A. — Yes,  1  was  approached. 

Q. — By  whom  ?  A. — Same  party  as  in  the  first  place,  Mr.  Rae. 

Q. — Did  you  refuse  ?  A. — Yes,  I  did  in  this  way,  if  you  will  permit  me  to  tell  the 
conversation.  He  asked  me  why  I  had  not  called  in  on  the  first  of  the  month,  on  the  day 
we  get  our  salary  checks  and  pay  up  the  $100.00.  I  said:  “There  is  not  going  to  be  an 
election. ”  He  said:  “That’s  no  matter.”  I  said:  “I  don’t  think  so,  I  will  not  put  up 
the  money,  you  can  see  whom  you  wish  and  I  can  see  whom  I  want  to.” 

Q. — What  did  you  mean  when  you  said  you  would  see  whom  you  wanted  to  ?  A. — 
I  thought  I  would  see  Mr.  Cross  about  it,  he  would  not  stand  for  anything  like  that,  any 
such  tactics.  I  thought  I  would  speak  to  him  and  tell  him  about  it,  but  Mr.  Cross  was  out 
of  town. 

Q. — Why  were  you  going  to  speak  to  him  ?  A. — I  thought  I  would  tell  him  what  I 
thought  about  it.  —  *  - 

Q.- — But  you  had  done  this  cheerfully  ?  A. — Until  I  was  approached  again. 

Q. — But  when  you  were  approached  to  give  your  money —  A.— I  thought  Rae  was 
doing  this  on  his  own  account  and  I  became  annoyed  about  the  matter. 

Q. — Why  were  you  annoyed  ?  A.— Because  there  would  not  be  any  election.  I 

did  not  feel  like  paying  up  money  again. 

Q. — Were  you  not  dissatisfied  when  you  were  called  upon  to  put  up  $100.00  ?  A. — 
I  would  not  subscribe  until  called  upon,  but  I  willingly  would  have  subscribed  to  any  party 
in  power. 

Mr.  Mitchell  :— -The  first  time  he  started  to  object  was  the  time  he  found  there  was 
to  be  no  election. 

Q. — Mr.  TwEEdie:— Did  Rae  tell  you  this  was  for  a  campaign  fund  ?  A. — My 
recollection  of  what  Rae  said  is:  “There  was  going  to  be  an  election  and  ail  of  the  boys 
around  here  are  going  to  put  up  so  much,  are  you  prepared  to  do  the  same  ?”  I  said: 
“Yes.”  He  gave  me  a  list  and  I  put  my  name  down. 

Q. — -Were  they  all  down  for  $100.00  ?  A. — I  cannot  say,  there  were  various  amounts. 

Mr.  Mitchell: — I  don’t  think  he  should  be  cross-examined. 

Q. — Mr.  TwEEdiE: — Did  you  not  complain  to  the  Chief  Justice  that  you  could  not 
afford  to  give  any  $100.00  ? 

Mr.  Mitchelll — I  don’t  think- —  1  don’t  want  to  involve  the  Chief  Justice  in  this. 
You  are  basing  your  questions  on  some  information  which  you  got  from  some  outside  source 
and  we  don’t  intend  to  have  the  Chief  Justice  here  in  connection  with  this.  He  has  told 
the  conversation  with  the  Chief  Justice. 

Q. — Mr.  TwEEdie: — Did  you  complain  to  anybody  you  could  not  give  $100.00  ? 
A. — No,  I  never  complained  I  could  not  give  $100.00. 

Q. — Did  you  ever  complain  you  did  not  want  to  give  $100.00  ?  You  thought  it  was 
unfair  ?  A. — No.  If  I  had  thought  it  was  unfair  I  would  have  closed  up  my  books  and 
gone  somewhere  else.  I  have  a  profession  at  my  finger  tips,  I  would  not  allow  anybody 
to  intimidate  me.  I  would  just  as  soon  work  in  the  State  of  California  as  in  the  Province 
of  Alberta,  Canada. 

Q. — You  thought  everything  was  fair  and  reasonable  and  subscribed  $100.00  ?  A. 
—No,  I  did  not  subscribe  $100.00.  I  thought  it  was  all  right  when  I  was  asked.  I  would 
have  done  it  if  the  Conservative  party  was  in  power,  but  when  I  was  asked  the  second  time 
and  I  saw  there  was  not  going  to  be  an  election  I  was  rather  annoyed. 

Q. — How  long  after  were  you  approached  ?  Would  it  be  the  2nd  or  3rd —  A. — It 
would  be  the  2nd  or  3rd  of  November  I  was  asked. 

Q. — How  are  you  paid  ?  A. — I  get  $1500.00  per  annum. 

Q. — No — do  you  get  a  check  ?  A. — Yes. 

Q.- — Did  you  receive  your  regular  pay  check  for  October  ?  A. — Yes.1 

Q. — Who  delivered  that  to  you  ?  A. — It  comes  in  the  mail. 

Q. — Is  there  anything  more  about  this  you  have  not  told  the  Committee  ?  A. — No, 
I  think  I  have  told  everything  I  know. 

Mr.  Mitchell: — No  questions — That’s  all. 
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Cyril  McIlhargy,  Sworn: 

Mr.  TweEdie,  Examining: 

Q-  You  are  employed  in  the  Court  House  of  the  Provincial  Government  at  Edmonton  ? 
A. — Yes,  sir. 

Q. — What  salary  do  you  receive  ?  A. — $900  per  year. 

Q. — What  are  your  duties  ?  A. — Clerk  in  the  Supreme  Court. 

Q.— How  long  have  you  been  employed  there  ?  A.— Since  October  1st,  1913. 

Q. — Did  jVlr.  Rae  approach  you  for  any  contributions  last  fall  ?  A. — He  did. 

Q. — When  ?  A. — I  don’t  know.  Sometime  last  fall,  I  think  October. 

Q.: — For  what  purpose  ?  A.— Campaign  fund. 

Q.— -What  campaign  fund  ?  A.— There  was  going  to  be  a  Provincial  election  as  I 

thought. 

Q. — For  what  party  ?  A. — I  presume  it  was  the  Liberal  party. 

Q. — You  thought.  Any  doubt  in  your  mind?  A.— No,  I  don’t  think  so. 

Q.— -Mr.  Rae  was  Deputy  Sheriff  ?  A. — Yes. 

Q. — What  amount  did  you  subscribe  ?  A. — $50.00. 

Q. —  How  did  you  happen  to  subscribe  $50.00  ?  A.— I  thought  I  could  afford  it.  That’s 

why  I  gave  $50.00. 

Q. — You  thought  you  could  afford  it  ?  How  much  per  month  are  you  getting  ?  A. 

—$75.00. 

Q. — Did  you  pay  it  ?  A. — I  did. 

Q. — When  ?  A'.— Next  month,  I  think. 

Q. — How  did  you  pay  it  ?  A. — Cash. 

Q. — To  whom  ?  A. — Mr.  Rae. 

Q. — Did  he  come  and  ask  you  for  it  ?  A.— -No,  I  went  to  him. 

Q. — Did  you  ever  get  it  back  ?  A. — I  did. 

Q. — When  ?  A. — -About  one  month  after,  I  think. 

Q. — From  whom  ?  A. — Same  party. 

Q. — Why  did  he  pay  you  back,  do  you  know  ? 

Mr.  Mitchell: — Unless  Rae  said  at  the  time  he  would  not  know. 

A. — The  Witness: — He  said  he  thought  the  election  was  off,  and  he  would  give  us 
back  our  money. 

Q. — Mr.  Tweedie: — Were  you  surprised  to  get  your  money  back  ?  A. — Well,  I 
don’t  know  I  was  surprised. 

Q. — I  suppose  you  were  pleased  to  get  it  back  ?  A. — No,  when  I  gave  it  I  did  not 

expect  to  get  it  back. 

Q. — Then  the  surprise  would  be  that  much  greater — when  you  did  not  expect  it  back  ? 

A. — Well,  I  took  it. 

Q. — Did  you  give  any  receipt  for  it  ?  A. — No. 

Q. — Did  you  get  any  receipt-when  you  paid  Mr.  Rae  ?  A.— No,  sir. 

Q. — Did  you  ask  for  any  receipt  ?  A. — No. 

Q.-— Did  you  hear  anything  about  the  Northern  Club  being  purchased  ?  A. . I  knew 

it  had  been  purchased. 

Q.— Before  you  received  your  money  back  you  knew  trouble  had  started  over  this, 
did  you  not  ?  A. — Well,  I  don’t  know  there  was  any  trouble. 

Q. — Had  you  not  seen  about  it  in  the  newspapers  ?  A. — I  cannot  say  I  did. 

Q.— Did  you  hear  about  it  ?  A. — I  am  not  sure. 

Q. — Well,  now,  don’t  you  remember  whether  you  did  or  not  ?  It  was  a  matter  ol 
public  criticism,  before  you  got  your  money  back  ?  A. — I  believe  it  was. 

Q. — You  know  it  was,  don’t  you  ?  A. — I  know  there  was  criticism  and  comment. 
Q. — And  it  was  generally  discussed  ? 

Mr.  Mitchell: — I  object  to  that.  He  does  not  know  the  public  opinion. 

Q. — Mr.  Tweedie: — Was  it  discussed  amongst  the  employees  in  the  Court  House 
A. — It  might  have  been  amongst  ourselves  in  the  office. 

Q. — Did  you  hear  it  discussed  amongst  yourselves  ?  A. — Yes. 

Q. — Were  you  discussing  it  from  the  point  of  view,  you  were  all  delighted  to  give  $50.00 
or  $100.00  ?  A.— I  don’t  think  so.  No,  I  don’t  think  wre  were. 

Q. — You  were  discussing  it  from  the  point  of  view — 

Mr.  Mitchell: — Now,  Mr.  Tweedie — 

Q. — Mr.  Tweedie: — From  what  point  of  view  were  you  discussing  it  ?  A.  -Just 
merely  wre  were  helping  out  in  election  and  would  give  these  amounts. 

Q. — And  were  you  pleased  you  were  called  upon  for  such  large  amounts  3 
Mr.  Mitchell: — He  said  already  he  wasn’t. 

Q. — Mr.  Tweedie: — Were  you  all  pleased  you  were  called  upon  to  contribute  3 
— I  don’t  know  about  the  others,  I  know  I  wasn’t  displeased. 

Q. — You  were  not  pleased  ? 

Mr.  Mitchell: — He  did  not  say  that. 

Q. — Mr.  Tweedie: — Were  you  pleased  you  w'ere  asked  to  give  two-thirds  ol  your 
salary,  were  you  pleased  you  were  called  upon  to  give  two-thirds  of  your  salary  ?  5 

Mr.  Mitchell: — Do  you  mean  was  it  a  monthly  salary  or  yearly  salary  or  what  • 
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Q.  -You  were  not  to  give  it  every  month?  A.  —  (the  Witness) :  -I  hope  not. 

Q. — And  you  were  not  asked — 

Q.-  -Mr.  TwEEdie Were  you  pleased  to  give  two-thirds  of  each  month’s  salary  5 
A. — No,  I  don’t  know  whether  I  was  pleased  or  not;  I  gave  it. 

Q. — Mr.  Mitchell: — How  many  years  had  you  been  in  the'  service  ?  A. — Four. 

Q. — Had  you  been  asked  before  that  in  all  those  four  years  to  subscribe  ?  A. — Yes. 

Q. — How  often  ?  A.-- -A  couple  of  times. 

Q. —  How  much  did  you  give  ?  A. — $5.00,  or  something  like  that. 

Q.  —  Mr.  TwEEdie: — By  whom  were  you  asked?  A. — To  help  out  the  Liberal  Club. 

Q. — Was  any  suggestion  made  to  you  about  the  $50.00  subscription  ?  A. — As  to 
the  amount  of  it  ? 

Q. — Yes  ?  A.-  No;  there  was  a  list  there,  other  fellows  were  giving  the  same  amount 

who  were  getting  the  same  salary  I  was  and  I  thought  I  could  afford  it  same  as  they  could. 

Q. — What  did  Mr.  Rae  say  to  you  when  he  asked  you  ?  A. — I  thought  I  answered 
that.  ,  * 

Q. — You  might  answer  it  again  ?  A. — He  said  we  were  expecting  to  have  a  Provincial 
.election  and  if  I  felt  like  giving  anything  he  would  be  glad  to  take  my  money  and  subscrip¬ 
tion. 

Q. — Then  you  just  put  down  $50.00  ?  A. — Yes. 

Q. — A.nd  you  stated  you  were  pleased  to  give  $50.00?  A.— I  saicfi  I  wasn’t  displeased. 

Q. — Mr.  Mitchell:— Were  you  willing  to  give  it  ?  A. — Yes,  I  was. 

Q. — Mr.  TwEEdie: — Why  were  you  willing  ?  A. — Because  I  had  been  in  the  employ 
of  the  GoA^ernment  for  four  years  and  I  had  not  been  called  upon  to  the  extent  of  only  four 
or  five  dollars  before,  I  thought  I  could  surely  help  out  for  that  amount. 

Q. — It  was  a  debt  of  gratitude  you  were  paying  ?  A. — No,  not  exactly. 

Mr.  Mitchell: — No  questions.  That’s  all. 

Arthur  Collins,  Sworn: 

Mr.  TwEEdie,  Examining: 

Q-— You  are  employed  in  the  Court  House  here  ?  A. — ;YesC 

Q- — For  how  long  ?  A. — -Since  1908. 

Q- — -What  are  your  duties  ?  A. — Court  Reporter. 

Q. — What  salary  do  you  receive  ?  A. — Salary  and  fees  amount  to  between  $3000 
and  $3500  per  year.  It  has  fallen  off  recently.  , 

Q. — Do  you  know  the  Deputy  Sheriff,  Mr.  Rae  ?  A. — Yes,  I  do. 

Q. — Did  he  approach  you  last  fall  for  a  contribution  ?  A. — Yes. 

Q. — Did  you  give  any  ?  A.- — No,  I  put  my  name  down  but  I  wasn’t  further  approached. 

That  is  to  actually  come  through  with  the  money. 

Q  —  How  much  did  you  put  your  name  down  for  ?  A. — $100.00. 

Q. — For  what  purpose  ?  A. — Well,  he  explained  there  was  to  be  an  election  coming 
on  and  he  needed  funds.  1~_ 

q — -What  party  did  you  think  you  were  subscribing  funds  for  ?  A. — Liberal  party. 

Q. — When  was  that  ?  A. — I  don’t  remember  the  date,  just  before  the  first  of  Novem¬ 
ber,  a  few  days,  maybe  a  week  before. 

Q- — Did  you  pay-  your  money  ?  A. — No. 

Q-— Were  you  asked  to  pay  it  ?  A.— No. 

Q  — Did  you  ever  object  to  paying  it  ?  A. — No,  I  never  made  any  complaint. 

Q- —  Did  you  discuss  it  with  anybody  ?  A. — No,  except  my  wife. 

Q- — Did  you  discuss  it  with  anybody  else  ?  A. — No. 

Q. — Were  you  pleased  to  subscribe  $100.00  ?  A. — It  did  not  trouble  me  at  all. 

Q- — Were  you  pleased  to  subscribe,  whether  it  bothered  you  or  not  ? 

Mr.  Mitchell: — I  think  that’s  an  unfair  way  to  put  it. 

Q- — Mr.  TwEEdie: — How  did  you  feel  when  you  were  putting  your  name  down  for 
$100.00  ?  A. — I  was  quite  willing  to  do  so. 

Q~ — You  were  willing  ?  A. — Yes,  the  circumstances  were  about  the  same  as  explained 
by  Mr.  Jenkins;  I  put  it  down  quite  willingly. 

Q- — Did  Mr.  Jenkins  ever  complain  to  you  ?  A. — After  a  time  he  did,  after  a  lapse 
of  some  little  time. 

Q.— What  complaint  did  he  make  ?  A. — -Well,  he  said  that —  I  cannot  remember 
but  it  was  along  the  lines  he  indicated  that  he  heard  there  was  no  election  coming  on,  he 
had  been  approached  again  to  put  up  the  money. 

Q. — What  else  ?  A. — That’s  about  all. 

Q. — No  complaint  as  to  the  size  of  the  contribution  and  his  inability  to  pay  it  ?  A. 
—No,  I  did  not  hear  that. 

Q.- — Anybody  ever  approach  you  to  pay  up  the  $100.00  ?  A. — No. 

Q. — Did  you  ever  pay  it  to  anybody  ?  A. — No.. 

Q.—Did  you  feel  bound  to  pay  it  after  you  subscribed  it?  A. — No,  I  did  not,  I  heard 
the  election  was  off. 

Q. — Did  you  hear  of  any  trouble  about  the  collection  of  these  funds  in  the  Land  Titles 
Office  ?  A. — Only  from  Jenkins  as  he  explained  it. 
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Q. — What  did  you  hear  from  him  about  the  trouble  ?  A. — Just  what  I  say. 

Q. —  Did  he  tell  you  he  had  complained  to  anybody?  A. — I  ani  not  sure  he  did,  but  I 
heard  that  complaint  had  been  made  to  the  Chief  Justice. 

Q. — Did  he  go  to  the  Chief  Justice— 

Mr.  Mitchell: — Heffiad  heard,  he  does  not  know.  You  have  the  evidence  of  Jenkins* 
The  Witness:— He  was  in  the  same  office. 

Q. — Mr.  TwEEdiE: — You  and  he  discussed  it  ?  A. — Not  particularly. 

Q. — Would  you  ever  discuss  it  ?  A. — Yes,  we  talked  it  over. 

Q. — What  was  the  nature  of  your  talk  ?  A. — Of  course  Jenkins  was  worked  up,  as 
lie  explained,  to  be  asked  to  come  through  in  view  of  the  election  being  off;  that’s  about  all- 

Q.— Were  you  ever  worked  up  about  it  ?  A.— No,  as  I  said,  it  did  not  bother  me 

at  all. 

Q. — Is  there  anything  else  you  know,  you  have  not  told  us  ?  A. — No. 

Mr.  Mitchell: — No  questions.  That’s  all. 

G.  H.  MacLeod,  Sworn: 

Mr.  Tweedie,  Examining: 

Q.— You  work  in  the  Court  House  in  Edmonton  ?  A.— Yes,  sir. 

Q. — Your  duties  ?  A. — Clerk  to  the  Supreme  Court  Judges. 

Q.- — -Your  salary  ?  A. — $100.00  per  month. 

Q. — Family,  have  you  ?  A. — Yes,  sir. 

Q.- — -Do  you  know  Mr.  Rae  the  Deputy  Sheriff  ?  A. — Yes,  sir, 

Q. — Were  you  approached  by  him  last  fall  for  a  contribution  ?  A. — Yes,  partially- 
He  called  me  into  his  office  and  spoke  to  me  about  it. 

Q. — Called  you  into  his  office  and  spoke  about  it  ?  A. — Yes,  about  a  subscription. 
Q. — Did  you  subscribe  anything  ?  A. — No,  sir. 

Q.-^-Did  you  refuse  to  subscribe  ?  A. ---Yes,  I  did  in  a  way. 

Q. — What  did  you  tell  him  ?  A. — I  said  I  did  not  have  the  money. 

Q. — What  did  he  say  ?  A.- — He  did  not  say  anything  particular. 

Q. — Did  he  see  you  afterwards  again  ?  A.-- -No,  sir. 

Q. — So  you  never  subscribed  anything  ?  A. — No,  sir. 

Q. — Never  paid  anything  ?  A. — No,  sir. 

Mr.  Mitchell: — No  questions.  That’s- all. 

Wallace  F.  H.  Mason,  Sworn: 

Mr.  Tweedie,  Examining: — 

Q. — You  are  employed  in  the  Court  House  here  ?  A. — Yes,  sir. 

Q.— What  salary  ?  A. — $100.00  per  month. 

Q. — Married  or  single  ?  A. — Single. 

Q. — How  long  have  you  been  employed  there  ?  A. — Over  4  years. 

Q. — Do  you  know  Mr.  Rae,  the  Deputy  Sheriff  ?  A.— I  do. 

Q.— Were  you  approached  by  him  last  fall  for  a  contribution  for  any  money  ?  A. 
— Yes. 

Q. — -What  fund  ?  A. — Campaign  fund. 

Q. — What  party  ?  A. — I  presume  the  Liberal  Party. 

Q.— Did  you  subscribe  ?  A. — I  did. 

Q. — How  much  ?  A.- — $50.00. 

Q.— Why  ?  A. — The  list  was  handed  me,  I  was  asked  whether  1  was  willing  to  put 
my  name  down,  I  put  my  name  down. 

Q. — You  were  asked  to  subscribe  ?  A. — Yes. 

Q.— Did  you  pay  it  ?  A. — I  did. 

Q.— When  ?  A. — Along  the  beginning  of  November — 1st  November. 

Q. — To  whom  ?  A.— Mr.  Rae. 

Q. — Did  you  get  a  receipt  ?  A. — No. 

Q. — Did  you  get  your  money  back  ?  A. — I  did. 

Q.—  When  ?  A.— About  three  weeks  after  I  subscribed,  I  guess. 

Q. — From  whom  did  you  receive  it  ?  A. — Mr.  Rae. 

Q. — Did  you  give  a  receipt  ?  A.— No. 

Q. — Give  you  any  reason  for  paying  it  back  ?  A.— He  said  it  would  not  be  wanted. 

Q. — Did  he  give  you  any  other  reason  ?  A. — No. 
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Q. — Did  you  hear  any  complaint  about  this  money  before  Rae  paid  you  back.  A. — 
Xo,  I  did  uot  hear  any  complaint. 

Q. — Did  you  see  anything  in  the  newspapers  about  it  ?  A. — Yes,  I  saw  something 
in  the  papers  about  the  Bar  Association  at  the  time  they  met. 

Q. — Was  that  before  you  received  your  money  back  ?  A. — If  I  remember  correctly 
I  think  I  received  it  back  before  that. 

Q. — Can  you  give  us  the  date  when  you  received  it  ?  A. — Xo.  I  cannot. 

Q. — Were  you  pleased  to  subscribe  $50.00  ? 

Mr.  Mitchell  : — Just  ask  how  he  felt. 

Q. — Mr.  Tweedie: — How  did  you  feel  when  you  subscribed  ?  A.-  Perfectly  willing. 

Q. — How  did  you  feel  when  you  paid  it  ?  A. — Same  as  I  feel  when  I  pay  any  sub¬ 
scription. 

Q. — You  did  not  feel  well  ?  A. — Yes,  I  was  well,  I  was  willing  .  If  I  had  not  been 
I  would  not  have  put  my  name  down. 

Q. — You  were  perfectly  willing  to  pay  $50.00  ?  A. — Yes. 

Mr.  Mitchell: — Xo  questions.  That;'s  all. 

Meeting  adjourned  at  12.15  p.m.  until  Monday,  April  2nd,  1917. 


MEETING  CALLED  TO  ORDER  AT  11.15  A.M.,  APRIL  2ND.  1917 

The  following  Members  were  present: — The  Hon.  C.  R.  Mitchell,  The  Hon. 

C.  Stewart,  Hon.  J.  R.  Boyle,  Messrs.  Leffingwell,  Pingle,  Tweedie,  Hoadley, 

Kemmis,  Mr.  McXaughton,  Chairman. 

Mr.  Boyle:  (States  he  intends  to  call  Mr.  Smith,  the  Chief  Engineer  of  the  E.D.  & 
B.C.  Railway  and  A.G.W.  Railway  to  examine  him  in  connection  with  the  A.G.W.  &  E.D. 
&  B.C.  Railways.  Thinks  Committee  should  not  rise  until  they  have  examined  Mr.  Smith. 
The  Opposition  had  previously  called  Mr.  Smith  but  had  not  taken  his  evidence.  Mr. 
Mitchell  moves  that  the  meeting  adjourn  until  April  3rd,  at  10.D0  a.m.,  for  purpose  of 
having  Mr.  Smith  present.) 

Mr.  Tweedie: — I  move  the  Committee  rise  and  report  the  evidence  to  the  House 
this  afternoon. 

Mr.  Boyle: — I  move  an  amendment  to  that  that  the  Committee  sit  until  they  have 
taken  the  evidence  of  Mr.  Smith,  Manager  and  Chief  Engineer  of  the  Edmonton,  Dunvegan 
and  British  Columbia  Railway. 

Mr.  Hoadley: — That  would  not  preclude  taking  other  evidence  if  we  continue  sitting, 
so  far  as  we  are  concerned,  should  we  wish  to  take  further  evidence  ? 

Mr.  Boyle: — A. — Xo. 

The  Chairman  puts  the  amendment  and  it  is  carried. 

Meeting  is  adjourned  until  10.30  a.m.,  April  3rd,  1917. 

Mr.  Tweedie:  (States  he  would  like  to  call  Dr.  McLennan  and  have  him  bring  a,ll 
papers  re  the  paid-up  capital  of  the  A.  &  G.W.  and  E.D.  &  B.C.,  also  all  documents  re 
terminal  facilities  of  these  two  railways  near  Edmonton.) 


MEETING  CALLED  TO  ORDER  AT  11.15  A.M.,  APRIL  3RD,  1917 

The  following  Members  were  present: — The  Hon.  C.  R.  Mitchell,  Hon.  C. 
Stewart,  Hon.  J.  R.  Boyle,  Hon.  W.  Gariepy,  Messrs.  McArthur,  Tobin,  Leffing- 
well,  Campbell,  Pingle,  Moffat,  Tweedie.  Hoadley,  Kemmis,  Crawford,  Mr. 
McXaughton,  Chairman. 

W.  R.  Smith,  Sworn: 

Mr.  Boyle,  Examining: — 

Q.— With  respect  to  the  terminal  holdings  of  the  A.  &  G.W.  Railway,  will  you  kindly 
explain  to  the  Committee  how  this  terminal  property  was  purchased,  who  purchased  them 
and  when  and  how  any  part  of  the  land  was  transferred  to  the  A.  &  G.W.  Railway;  who 
there  has  been  or  is  interested  in  that  plot  of  ground  which  represents  the  A.  &  G.W.  & 
E.D.  &  B.C.  Railway  ?  A. — The  original  purchase  was  made  prior  to  my  being  with  the 
company,  therefore  my  knowledge  is  not  first-hand.  Dr.  McLennan  is  available  and  can 
corroborate  what  I  state.  In  January,  1912,  I  think,  Mr.  J.  D.  McArthur  bought  approxi¬ 
mately  142  acres,  what  is  now  known  as  the  Dunvegan  property. 

Mr.  Tweedie: — How  much  ?  A. — 142  acres,  142  and  some  point  odd  acres,  and  in 
the  year  1914  it  was  decided  to  transfer  a  portion  of  that  property  to  the  A.  &  G.W.  We 
had  just  paid  $2,000  per  acre  for  a  little  piece,  less  than  2  acres  and  in  the  general  discussion 
that  property  was  worth  $2,000  per  acre  as  we  could  have  offered  it  for  sale,  or  rather  could 
not  have  bought  it  for  less  than  that.  This  was  transferred  to  the  A.  &  G.W.  I  might 
say  Mr.  McArthur  bought  this  originally  in  trust  for  the  Railway  Company  and  there 
was  a  profit  in  the  transaction. 
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Mr.  Boyle: — Which  transaction  ?  A. — In  turning  it  from  the  E.D.  &  B.C.  Railway 
to  the  A.  &  G.W.  However,  it  was  a  legitimate  profit  and  Mr.  McArthur  has  not  made 
a  single  nickel  and  every  single  item  has  been  shown  to  the  credit  of  the  E.D.  &  B.C.  Railway. 
I  have  on  hand  here  a  general  balance  sheet,  certified  to  by  the  Auditor  of  the  Dunvegan, 
dated  December  31st,  1916,  showing  that  has  been  credited  to  the  Railway  Company  and 
not  to  Mr.  McArthur.  (Exhibit  1,  April  3,  1917;. 

Q. — Mr.  Boyle  -So  far  as  the  books  are  concerned  of  the  Railway  Company  who 
appears  as  the  owner  of  the  balance  of  the  land  which  was  transferred  ?  A.- — The  E.D. 

&  B.C.  Railway  Company. 

Q. — Was  the  land  ever — did  the  land,  as  a  matter  of  fact,  ever  belong  to  J.  D.  McArthur  ? 
A.— No. 

Q. — It  was  purchased  in  the  first  place  bv  Mr.  McArthur  for  the  E.D.  &  B.C.  Railwav  ? 
A.— Yes. 

Q. — And  it  was  so  shown  on  their  books  ?  A. — You  must  remember  that  when  he 
first  came  up  to  buy  this  land  it  was  not  generally  known  he  had  taken  up  the  railway  and 
it  w,as  with  that  idea  in  view  it  was  bought  by  Mir.  McArthur. 

Q. — He  bought  it  in  his  own  name  ?  A. — Yes,.  And  remember  this,  in  his  transfer 
to  the  E.D.  &  B.C.  Railway  he  made  no  money,  not  a  single  cent  and  in  his  transfer  to  the 
Waterways  he  made  no  money,  he  was  acting  for  the  E.D.  &  B.C.  Railway  at  all  times. 

Q. — Then  so  far  as  Mir.  MIcArthur’s  relations  to  this  land  are  concerned  he  has  been 
merely  the  trustee  ?  A. — MIerely  the  agent  for  the  E.D.  &  B.C.  Railway,  yes. 

Q. — With  respect  to  the  portion  of  the  line  that  the  Dominion  Government  were  going 
to  subsidize  on —  A.— That  would  be  the  Grande  Prairie  Branch. 

Q. — -Do  you  know'  anything  about  Mir.  Ferguson,  the  Dominion  Engineer  who  went 
over  that  ?  A. — Yes,  I  went  over  that  with  him. 

Q. — Do  you  know  how'  he  made  up  his  figures  ?  A.  -Yes,  I  know  considerably  about 
it. 

Q. — Did  he  include  all  the  ordinary  costs  of  building  a  railroad  ?  A. — Decidedly,  no. 

Q. — What  items  actually  go  into  the  cost  of  this  railway  that  he  did  not  include  ? 
A. — To  begin  with  he  estimated  or  based  his  costs  on  sub-contractors'  prices. 

Q. — What  do  you  mean  by  sub-contractors’  prices  ?  A. — J.  D.  MIcArthur  had  con¬ 
tracted,  it  was  sub-let  to  George  Webster,  and  he  took  George  Webster's  prices  for  the 
performance  of  that  work.  He  allowed  the  main  contractor  nothing  for  the  inconvenience 
and  nothing  for  overhead  and  nothing  for  incidental  loss  and  took  invoices  of  timber  from 
Vancouver  or  Coast  points  plus  freight  and  allowed  nothing  for  loss  or  incidentals. 

Q. — For  supervision  ?  A. — Nothing  at  all.  He  did  the  same  with  rails,  he  computed 
the  net  cost  for  ties  which  were  not  as  much  as  they  had  cost,  as  any  number  of  ties  were 
in  the  track  and  he  allowed  us  nothing  for  25  miles  of  ballast  which  we  had  done  by  a  large 
extra  gang  there  and  he  allowed  us  nothing  for  ballast  during  construction,  nothing  for 
interest  during  construction  and  then  he  recommended  to  the  Mlinister  of  Railways  that 
our  trestles  which  were  equal  to  any  on  the  division,  should  not  be  accepted. 

Q. — Should  not  be  valued  ?  A. — Should  not  be  accepted  as  not  being  up  to  satisfaction 
I  did  not  see  his  report  but  I  had  this  letter  from  the  Mlinister  of  Railways  about  Howe 
wooden  trestles  and  on  his  recommendation  they  were  also  thrown  out  and  he  allowed  us 
nothing  for  elevator  tracks  although  they  were  built  and  those  are  just  a  few  of  the  things 
which  were  not  included  in  the  estimate  that  I  know  of. 

Q. — Do  you  know  anything  about  Ferguson  ?  A. — Not  enough  to  say  anything 
about  him  . 

Q. — Do  you  know  whether  the  Dominion  Government  have  been  in  the  habit  of  allowing 
for  trestles  that  they  refused  on  your  line  ?  A. — If  you  will  refer  to  the  Kettle  \  alley  Branch 
of  the  C.P.  you  will  find  those  Howe  trestles  were  passed  and  also  on  certain  subsidies  of  the 
C.N.  Railway  in  some  places  they  allowed  them. 

Q. — How  long  was  this  man  Ferguson  up  there  ?  A. — He  went  up  there  himself.  I 
think  about  July,  1916,  then  he  went  up  with  me,  I  would  think,  in  September,  I  cannot 
tell  you  the  date.  I  accompanied  him. 

Q. — He  made  two  trips  ?  A. — Yes,  a  trip  with  me  he  went  into  figures. 

Q. — Did  he  walk  over  the  road  ?  A. — No. 

Q. — It  is  remarkable,  is  it  not,  these  engineers  who  check  up  for  the  Government  are 
supposed  to  walk  over  the  road  ?  A. — No,  I  had  my  car  on,  he  computed  the  estimates 
from  the  tail  end  of  the  car  and  figures  afterwards  gotten  from  my  office. 

Q. — You  mean  your  car  ?  A. — Yes,  private  car,  it  was.  However,  he  went  into 
figures  and  after  he  got  back  I  think,  he  spent  three  days  here. 

Q. — He  did  not  personally  examine  the  dump  ?  A. — No,  we  stopped  at  bridge:-  oni>  . 

Q. — He  did  not  examine  the  dumps  ?  A.- — No. 

Q. — Nor  measure  the  fills  ?  A. — No. 

Q. — Nor  measure  the  quantities  of  dirt  removed  ?  A.  No,  ol  course  all  documents 

were  at  his  disposal  at  our  office. 

Q.— Did  he  have  any  more  information  than  the  Provincial  engineers  had  at  their 

disposal  ?  A. — No. 
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Q.-  Did  he  occupy  more  time  or  go  into  any  more  trouble  than  the  Provincial  Engineer  ? 
A.— Oh,  no. 

Mr.  Mitchell:— I  suppose  the  main  thing  was  to  get  the  cost  low  enough. 

Mr.  Boyle: — It  looks  like  it. 

The  Witness: — I  might  say  I  argued  with  Ferguson  in  computing  his  costs  in  taking 
the  sub-contractors’  prices.  I  told  him  this  was  very  unfair  and  somebody  has  to  pay 
this  money  and  it  had  got  to  be  paid  and  the  cost  of  the  line  should  be  represented  by  money 
expended  and  even  in  ordinary  force  account  you  allow  the  contractor  ten  per  cent,  and 
you  are  not  allowing  the  J.  D.  McArthur  Company  anything  and  had  George  Webster 
shown  a  deficit  on  his  work,  the  chances  are  J.  D.  McArthur  would  have  to  stand  for  it 
and  pay  it. 

Q. — Coming  back  again  to  the  question  what  was  allowed — what  about  supplies  taken  in 
before,  ahead  of  the  steel  ?  A.- — Of  course  these  would  not  affect  the  cost  of  the  work  to 

J.  D.  McArthur  because  it  was  sub-contracted,  he  took  his  own  supplies  in  but  it  would 
have  a  bearing  on  the  cost  of  the  work  to  the  Main  Contractor  who  would  consider  that 
in  considering  his  price.  _  ~ 

Q. — Have  you  any  idea,  I  suppose  you  have,  how  this  fellow  made  his  cost  on  the 
road  when  finally  completed,  to  being  worth  about  $15,000  per  mile  or  was  it  $15,000  and 
some  odd  dollars  per  mile  ? 

Mr.  Mitchell: — I  think  it  was  $15,700.  $9,300  per  mile  was  paid  out  by  the  Provin¬ 

cial  Government. 

Mr.  Boyle: — I  might  tell  you,  Mr.  Smith,  there  was  read  in  the  House  a  statement 
to  have  been  made  by  this  engineer  which  we  are  not  able  to  get  hold  of,  that  he  estimates 
this  road  work  would  finally,  when  completed  be  of  the  value  of  $15,700  per  mile  and  some 
odd  dollars.  A.— I  presume  if  he  carried  on  his  figures  .on  the  same  basis  as  he  got  his  esti¬ 
mated  cost,  I  am  surprised  he  got  it  up  to  $15,000. 

Q. — What  have  you  to  say  with  respect  to  the  actual  cost  of  that  line;  do  you  know, 
as  a  matter  of  fact,  what  that  line  has  actual!}''  cost  up  to  the  present  time  ?  A. — Well, 
I  would  not  swear  but  I  think  that  we  have  actually  spent  $15,000  to  date  on  it  and  so  far 
as  I  told  Mr.  Ferguson,  this  is  probably  not  verbatim,  this  is  an  application  to  the  Dominion 
Government  for  a  subsidy  and  I  am  certainly  going  to  the  Minister  of  Railways  when  the 
time  comes  for  completion  of  this  work  and  I  will  not  accept  your  estimate.  Because  I 
am  in  a  position  to  prove  your  figures  are  wrong  and, he  agreed.  For  instance  in  the  question 
of  interest,  you  must  estimate  this  line  .built  before  the  bonds  were' sold  and  if  you  look  at 
the  statistical  report  which  is  required,  you  will  find  interest  during  the  construction  is  a 
legitimate  charge  and  operation  charges  during  construction  is  a  legitimate  charge  and 
if  you  also  go  over  a  great  many  of  the  lines  in  Western  Canada  you  will  find  this  ballast 
which  is  thrown  from  for  suitable  material  is  a  legitimate  charge.  As  a  matter 

of  fact  I  noticed  on  200  miles  on  the  U.P.  Railway  in  November  the  same  type  of  ballasting, 
and  it  had  to  be  paid  for. 

Q. — Somebody  had  to  pay  ?  A. — Yes,  somebody  had  to  pay  all  these  things. 

Q. — I  suppose  that  the  cost  of  a  railway,  it  goes  without  saying,  would  depend  upon 
the  kind  of  railway  you  build.  Did  this  man  allow  for  stations  in  his  estimate  ?  A.— I 

cannot  say.  % 

Q. — What  kind  of  railway  would  you  say  that  you  can  build  on  this  line  for  $20,000 
per  mile  ?  A.— Well,  we  cannot  build  a  line  like  the  Dunvegan  for  $20,000  per  mile. 

Q. — What  do  you  estimate  this  road  will  cost  when  it  is  finished  ?  A. — The  Grande 
Prairie  Branch  ?  i 

Q. — Yes  ?  A.- — Well,  it  is  so  hard  to  say  just  what,  when  the  line  is  completed,  that 

is,  for  instance,  that  country  has  really  surprised  us  in  its  necessities.  When  we  first  went 
in  we  thought  Grande  Prairie  would  practically  be  the  main  point,  since  that  Clearmont 
has  sprung  up  and  Bemis,  and  these  elevators  have  gone  ahead  more  quickly  than  we  ex¬ 
pected  and  I  would  not  care  to  state  the  figure,  except  to  say  that  $15,000.00  is  ridiculous. 

Q.— -How  many  station  houses  have  you?  A. — All  we  have  are  little  temporary 
stations,  we  have  not  built  permanent  stations  at  all. 

Q. — You  don’t  know  whether  Ferguson  allowed  for  permanent  stations  at  all  ?  A. 

I  presume  so  in  his  estimate  of  cost. 

Q. — You  don’t  know  how  many  he  allowed  for  ?  A. — No,  I  don’t. 

Q. — You  had  only  partly  constructed  about  50  miles  when  Ferguson  looked  it  over 
out  of  a  total  of  60  miles  ?  A. — That’s  all.  I  might  say  that  another  thing  which  was 
not  included  in  his  estimate,  weNwere  trying  to  rush  construction  into  Grande  Prairie  and 
I  went  up  towards  the  tail  end  of  the  work  and  it  was  the  case  of  a  cut-in  or  lose  the  work 
and  I  allowed  the  contractors  to  go  over  the  unfinished  cut,  that  is  a  temporary  grade  and 
drop  down  here  at  the  temporary  bridges  in  the  fills,  he  allowed  us  nothing  for  these  tem¬ 
porary  bridges,  at  least  he  told  me  he  would  not  and  he  certainly  did  not  include  the  removal 
of  those  cuts  which  has  since  been  done.  That  has  cost  several  thousands  of  dollars. 

Q. — He  did  not  consider  that  cost  money  ?  A. — No,  he  did  not  include  that  in  his 
estimate  at  all. 

Q. — Did  he  seem  to  act  as  a  fair-minded  independent  official  ?  A.— That’s  a  question 
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I  much  prefer  not  to  answer.  I  would  not  care  to  say  he  did  not.  I  might  be  dealing 
with  him  again. 

Mr.  TweediE: — Answer  it;  if  you  don’t  think  he  was  fair,  say  so. 

The  Witness: — I  could  not  interpret  his  mind. 

Mr.  Boyee: — Did  he  look  over  anything  more  than  this  one  bridge  ? 

The  Witness: — That’s  all. 

Q. — That’s  all  he  was  expected  to  look  over  I  suppose  ?  A.  Yes,  that’s  all. 

Q.— Did  he  take  any  exception  to  any  of  the  material  or  how  the  road  was  built  ? 
A. — No;  only  thing  we  had  a  discussion  along  engineering  lines  as  to  the  merits  as  to  how 
the  wooden  Idowe  trestles —  he  stated  in  his  opinion  they  were  not  suitable  construction 
and  I  told  him  I  thought  he  was  wrong;  that  where  construction  was  done  in  a  new  country 
that  was  the  only  type  of  crossing  to  use  over  streams  and  that  required  a  truss. 

Q. — Mr.  TwEEdiE: — What  did  your  specifications  call  for  ?  A. — Our  specifications  ? 

Q. — Yes  ?  A.— On  the  Grande  Prairie  Branch  ?  With  reference  to  what  ? 

Q. — Culverts  and  trestles  for  construction  of  the  line  ?  A. — Wooden  culverts  and 
wooden  trestles  would  answer  the  specifications. 

Q.— -Is  that  what  the  specifications  say  ?  A. — I  think  so,  I  am  quite  sure. 

Q. — Were  they  ali  constructed  according  to  specifications  ?  A. — The  specifications 
are  pretty  large,  I  think  so,  yes.  t  * 

Q. — You  know  what  the  specifications  for  culverts  are  ?  A. — Yes,  wooden  culverts 
answer  the  specifications,  yes. 

Q. — Are  those  culverts  constructed  to  specifications  ?  A. — Yes. 

Q.— All  of  them  ?  A. — Yes. 

Q. — The  same  is  true  on  the  Grande  Prairie  Branch  ?  A.  Yes. 

Q. — Mr.  Boyee: — About  culverts,  they  are  not  all  wooden  culverts  ?  A.  -Yes. 

Q. — Did  you  not  use  pipe  culverts  ?  A. — Not  on  the  line,  we  have  on  the  Dunvegan 

and  part  of  the  Waterways. 

Q. — Mr.  TweediE: — Now,  about  this  townsite.  Did  you  bring  the  original  documents 
with  you  to-day  ?  A. — What  documents  do  you  want  ? 

Q. — You  say  J.  D.  McArthur  purchased  142  acres  ?  A. — Yes. 

Q. — From  whom  ?  A. — From  a  man  named  Brown. 

Q. — What  did  he  pay  for  it  ?  A. — -I  think  he  paid  $1,000  per  acre. 

Q. — Do  you  know  ?  A.-*—  HThink  you  had  better  examine  Dr.  McLennan,  you  can 

get  your  information  from  him. 

Q. — You  don’t  know  what  he  paid  for  it  ?  A. — I  know  from  going  over  the  records 
several  times. 

Q. — Can  you  tell  us  now  ?  A. — $1,000  per  acre. 

Q. — To  Brown  ?  A. — Yes. 

Q. — What  did  he  sell  it  for  ?  A. — $2,000  per  acre. 

Q.— Whom  to  ?  A.— He  sold  a  portion  at  $2,000  per  acre  to  the  Waterways. 

Q. — Pie,  himself  ?  A. — No,  the  Dunvegan. 

Q.— Whom  did  McArthur  sell  it  to  ?  A.— It  appears  as  the  property  of  the  Dunvegan, 

here  is  a  statement' right  here.  The  General  Balance  Sheet,  (Exhibit  1)  ending  December 
31st,  1916. 

Q.—  But  J.  D.  McArthur  first  bought  this  property  ? 

Mr.  Boyee: — He  explained  to  me  McArthur  never  owned  the  property,  he  bought 
it  in  trust  for  the  Edmonton  Dunvegan  &  B.C.  Railway. 

The  Witness: — Yes. 

Q. — Mr.  TwEEdiE: — And  he  sold  it  to  the  A.G.W.  at  twice  the  price  which  he  paid 
for  it  ?  A. — He  never  sold  any  of  it,  the  E.D.  &  B.C.  Railway  sold  it  to  the  Waterways. 

Q. — Could  not  the  A.G.W.  buy  its  own  ?  A. — No. 

Q. — Who  controls  the  E.D.  &  B.C.  Railway  ?  A. — Mr.  McArthur. 

Q. — Who  controls  the  A.  &  G.W.  Railway  ?  A. — Mr.  McArthur. 

Q. — Could  he  not  have  bought  property  for  the  A.  &  G.W.  Railway  in  trust  same 
as  he  did  for  the  E.D.  &  B.C.  Railway  ?  A. — No. 

Q. — Why  ?  A. — At  that  time  he  had  not  even  thought  of  the  A.  &  G.W.  Railway. 

Mr.  Boyee: — As  a  matter  of  fact  was  it  after  the  land  had  been  for  the  E.D.  &  B.C., 
it  could  not  be  bought  by  the  same  man  over  again  for  the  A.  &  G.W.  Railway  ?  A.— 

At  that  time  he  bought  this  he  had  not  thought  of  the  A.  &  G.W.  Railway. 

Mr.  TwEEdie — Then  he  sold  it  for  $2,000  per  acre  ? 

Mr.  Boyee: — Just  a  moment. 

The  Witness — Mr.  McArthur  never  sold  one  acre  of  property  to  the  Waterways, 
the  E.D.  &  B.C.  sold  this  property  to  the  Waterways  and  Mr.  McArthur  never  made  a 
single  cent  on  the  transaction. 

Q. — Mr.  TwEEdie: — In  any  way,  shape  or  form  ?  A. — In  any  way,  shape  or  form. 
I  would  like  to  file  this  as  an  exhibit,  this  statement,  showing  general  balance  sheet  of  our 
books  showing  a  profit  to  the  E.D.  &  B.C.  Railway  and  not  to  Mr.  McArthur.  (Refers 
to  Exhibit  1). 

Q. — Now,  whom  did  you  buy  the  two  acres  from  ?  A. — I  believe  Eundy  &  McLeod. 
Dr.  McLennan  can  tell  you  about  that. 
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Q.— Did  you  try  to  buy  more  from  Lundy  &  McLeod  ?  A.— Later  on  I  believe  we 

asked  them  for  a  price. 

Q- — Did  you  make  any  offer  ?  A. — I  believe  we  did. 

Q- — Do  you  remember  what  you  offered  ?  A. — I  cannot  tell  you  that. 

Q.— Was  it  made  on  behalf  of  the  A.  &  G.W.  Railway  ?  A.— I  think  not.  I  think  it 

was  made  on  behalf  of  the  E.D.  &  B.C.  Railway. 

Q-  Did  you  do  any  of  these  transactions  yourself  ?  A. — With  regards  to  the  valuation 
of  this  property  at  $2,000  per  acre  I  had  a  great  deal  to  do  with  it. 

Q. — Did  you  buy  any  of  this  property  yourself  ?  A. — No. 

Q-  Do  you  knowr  what  was  offered  to  Lundy  &  McLeod  ?  A. — I  would  be  speaking 
from  memory  and  I  could  not  swear  to  any  figures. 

Q-  Did  you  ever  hear  they  were  offered  $1,000  per  acre  and  they  would  not  take  it 
and  that  they  bought  two  and  a  fraction  acres  for  $2,000  ?  A. — They  were  offered  some¬ 
thing,  I  could  not  swear  as  to  the  figures. 

Q- — You  would  swear  it  wasn’t  $1,000  ?  A. — I  would  not. 

Q-  Now  then,  you  have  been  with  the  road  since  it  started  construction  ?  A. — No 
I  came  on  the  first  of  March,  1913. 

Q.  And  in  the  construction  of  the  road  who  had  the  contract  ?  A. — J.  D.  McArthur. 

Q.  The  construction  company — were  they  using  locomotives  in  that  construction  ? 
A. — Yes. 

Q-  Where  did  they  get  them  ?  A. — Just  what  information  do  you  wish  on  that  ? 

Q.— -Did  they  get  them  from  the  E.D.  &  B.C.  Railway  ?  A. — I  see  what  you  mean. 

I  think  it  was  on  a  lease  basis;  yes. 

Q-  So  that  the  locomotives  which  were  used  in  the  construction  were  the  property 
of  the  E.D.  &  B.C.  Railway  ?  A. — Originally,  no.  I  think  that’s  something  that  Dr. 
McLennan  can  also  tell  you. 

Q-  Do  you  know,  as  a  matter  of  fact,  Mr.  Smith,  were  not  those  locomotives  and 
other  construction  machinery  sent  out  from  Winnipeg  to  the  E.D.  &  B.C.  Railway  ?  A. 

Yes,  but  I  think  if  I  am  not  mistaken  we  are  talking  about  something  which  happened 
before  I  came.  They  first  were  the  property  of  J.  D.  McArthur. 

Q- — Do  you  know  ?  A. — I  cannot  swear  it — 

Q- — You  have  looked  over  their  books  ?  A. — No,  not  that  particular  detail. 

Q- — Did  you  see  whether  that’s  charged  against  the  capital  expenditure  of  the  E.D. 
&  B.C.  Railway  ?  A. — Later  on  it  was. 

Q- — When  was  it  ?  A. — I  cannot  tell  you  at  all. 

Q- — You  saw  it  on  the  books  ?  A. — I  cannot  tell  you. 

Q- — Have  you  any  statement  to  show  the  Committee  ?  A. — No. 

Q. — At  what  prices  were  they  charged  ?  A. — I  cannot  tell  you. 

Q- — Have  you  any  recollection  ?  A. — Not  the  slightest. 

Q. — Do  you  know  how  much  cash  was  actually  paid  into  the  treasury  ? 

Mr.  Boyle: — Now,  just  a  moment — 

Q. — Mr.  TwEEDiE: — Do  you  know  how  much  cash  was  actually  paid  into  the  treasury 
of  the  Edmonton,  Dunvegan  &  British  Columbia  Railway,  on  account  of  capital  ?  A. 
— I  do  not. 

Q. — Do  you  know  where  they  got  their  locomotives  and  construction  machinery  ? 

Mr.  Boyle: — Let  us  wait  a  minute.  He  does  not  have  to  answer.  You  know  per¬ 
fectly  well,  Mr.  Tweedie,  that  the  witness  cannot  come  here  unless  he  is  notified  to  bring 
books  of  accounts  of  the  company,  and  answer  questions  off-hand  like  that.  You  could 
not  answer  about  the  transactions  in  your  own  office  for  the  last  several  years  and  give 
the  correct  figures  as  to  what  this  and  that  cost  without  the  books.  You  cannot  then 
expect  the  witness  to  answer. 

Mr.  Tweedie: — I  could  tell  you  pretty  nearly  what  every  thing  cost. 

The  Witness:- — (States  he  would  not  attempt  to  give  the  history  of  each  locomotive). 

Mr.  Tweedie: — I  don’t  want  you  to  tell  us  anything  which  is  not  absolutely  correct. 
But  do  you  know  they  used  engines  in  the  construction  of  that  road  ?  A. — Yes. 

Q. — Do  you  know  those  engines  were  the  property  of  the  E.D.  &  B.C.  Railway  ?  A. 
— Some  of  them,  yes. 

Q. — And  that  arrangement  was  made  between  the  E.D.  &  B.C.  Railway  and  J.  D. 
McArthur  for  the  use  of  those  locomotives  ?  A. — There  was  some  such  arrangement. 

Q. — And  other  construction  machinery  ?  A. — Yes. 

Q. — And  those  locomotives  and  construction  machinery  came  out  at  the  very  outset 
of  construction  ?  A. — Yes. 

Q. — What  arrangement  was  made  between  J.D.  McArthur  and  the  E.D.  &  B.C.  Rail¬ 
way  for  use  of  the  construction  machinery  and  those  locomotives  ?  A. — It  was  on  a  rental 
basis. 

Q. — What  rental  ?  A. — I  think  it  was  on  the  basis  of  5  per  cent,  of  the  total  value 
of  the  equipment. 

Q. — What  was  the  total  value  ?  A. — I  cannot  tell  you. 

Q. — Have  you  a  written  agreement  regarding  that  ?  A. — I  cannot  tell  you. 

Q. — Did  you  ever  see  it  ?  A. — No,  I  never  saw  it. 
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Mr.  Boyle: — He  has  already  explained  that  this  took  place  before  he  came  with  the 
road. 

Q. — Mr.  Tweedie: — What  other  machinery  besides  locomotives  were  being  used, 
that  was  the  property  of  the  E.D.  &  B.C.  Railway  ?  A. — It  would  be  shop  equipment 
which  at  that  time  was  very  small.  Understand,  Mr.  Chairman,  Mr.  Tweedie  is  asking 
me  questions  ’way  back,  that  at  the  present  time  the  shops  and  all  that  was  taken  over 
by  the  Waterways.  We  have  a  great  many  agreements  and  arrangements  on  record  of 
all  kinds  of  construction  and  I  do  not  pretend  to  remember  without  looking  them  up. 

Q. — You  cannot  give  us  the  details  of  that  arrangement  ?  A. — No,  not  on  oath,  I 
would  not  state. 

Q. — Can  you  tell  me  how  much  cash  was  actually  paid  out  ?  A. — Do  you  mean  paid 
up  originally  ? 

Q. — Yes  ?  A. — No,  but  I  think  Dr.  McLennan  can,  it  is  in  his  department  as  treasurer. 

Q. — Do  you  remember  what  day  those  locomotives  and  machinery  were  purchased  ? 
A. — No,  not  at  all. 

Q. — No  knowledge  of  that  ?  A. — Not  a  bit. 

Q.— Now,  Mr.  Ferguson,  you  know  him  personally  ?  A. — Yes. 

Q. — He  is  g.  reputable  engineer  ?  A. — Yes. 

Q. — You  have  nothing  to  say  against  him  in  that  respect  ?  A. — No,  not  a  thing. 

Q. — You  know  you  applied  to  the  Dominion  Government  for  a  subsidy  ?  A. — We 
applied  for  a  subsidy. 

Q. — How  much  ?  A. — I  believe  it  was  $6,400  per  mile. 

Q. — What  is  the  basis  on  which  these  applications  are  made  ?  A. — I  think  the  rule 
is  that  a  line  costing  $21,000  per  mile  should  receive  a  subsidy  of  $6,400  and  that  is  graded 
down  to  a  subsidy' of  $3,200.  I  think  the  cost  of  the  line  covers  pro  rata  the  subsidy  paid. 

Q. — What  amount  did  you  have  to  put  into  the  road  to  get  $3,200  ?  A. — I  think 

$15,000. 

Q. — And  if  you  put  in  $21,000,  you  get  double  subsidy  ?  A. — Yes. 

Q. — Have  you  received  any  subsidy  yet  ?  A. — Not  entirely  so,  no. 

Q. — How  much  did  you  receive  ?  A. — I  believe  to-day  we  have  just  now  $125,000. 
It  has  been  received  or  will  be  received  in  a  couple  of  days. 

Q. — And  you  have  not  received  the  double  subsidy  ?  A. — No. 

Q. — Why  ?  A.— You  cannot  receive  it  until  the  line  was  completed  to  begin  with, 

and  you  have  to  show  your  cost. 

Q. — You  have  not  been  able  to  show  the  cost  to  entitle  you  to  the  double  subsidy  ? 
A. — We  cannot,  because  the  when  intended  to  be  completed — 

Q. — You  had  your  specifications  in  Mr.  Ferguson’s  hands  ?  A. — I  don’t  think  he 
looked  at  the  specifications.  I  have  no  recollection  of  his  having  done  so. 

Q. — Did  you  see  him — do  you  say  he  would  go  over  the  road  without  looking  at  the 
specifications  ?  A. — You  are  wrong,  what  you  have  in  mind  is  this — 

Q. — No,  I  am  asking  you  what  specifications —  A. — Well,  you  see  the  Dominion 
Government  have  specifications  covering  the  line  that  was  built,  that  is  the  set  which  I 
think  would  interest  Ferguson — 

Q. — Did  he  see  yours  at  all  ?  A. — Not  that  I  know  of,  but  I  think  we  would  send 
a  set  of  our  specifications  when  our  application  was  made. 

Q. — He  would  examine  them  ?  A. — I  presume  he  would. 

Q. — Would  your  specifications  include  water  tanks  ?  A. — Yes. 

Q. — Stations  ?  A. — No,  not  stations. 

Q. — You  have  no  stations  in  your  specifications  ?  A. — No,  they  are  not  covered 

by  any— 

Q. — But  you  put  in  the  specifications,  your  preliminary  estimate  of  cost  for  structures. 

A.— No. 

Q. — None  at  all  ?  A. — Not  in  specifications. 

Q. — But  did  you  make  any  allowance  for  stations  ?  A. — Yes. 

Q. — Did  you  make  allowance  for  stations  on  the  Grande  Prairie  Branch  ?  A.  Yes. 

Q. — These  would  be  built  when  the  road  was  complete  ?  A. — Yes. 

Q. — And  sidings  ?  A. — Yes. 

Q. — So  when  your  road  was  completed  you  would  have  stations,  water  tanks,  sidings, 
switches —  A. — Yes.  _ 

Q. — And  when  he  says  the  estimated  cost  when  completed  is  fifteen  and  some  odd 
thousands  per  mile  you  think  he  is  wrong  ?  A. — I  do. 

Q. — Mr.  Boyle:— Would  it  not  depend  quite  a  bit  on  what  he  was  including  ? 

A. — The  Witness: — I  don’t  care  what  conditions  he  made  this  statement  under* 
he  is  absolutely  wrong,  I  state  that  unequivocally  and  under  oath. 

Mr.  Boyle: — You  are  referring  to  the  actual  cost  ?  A. — Yes,  any  way  you  wish 
to  take  it. 

Q. — Mr.  Tweedie: — He  has  had  as  much  experience  as  you  ?  A.  No,  he  has  not. 

Q, — He  would  not  know  as  much  about  that  business  as  you  ?  A.  No,  I  don  t  tbiuk 

so. 
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Q. — What  is  your  estimated  cost  of  the  completion  ?  A. — I  would  make  quite  a 
revision  in  the  estimate  owing  to  surprising  conditions  in  the  country: 

Q. — What  are  the  surprising  conditions  ?  A. — For  instance,  the  country  has  ex¬ 
panded  more  rapidly  than  I  expected  and  the  needs  are  going  to  be  greater. 

Q. — Would  that  affect  the  cost  of  the  road  per  mile  ?  A. — If  you  have  to  spread  it 
over  miles  every  dollar  expended  on — 

Mr.  Boyee: — You  would  need  more  stations  for  one  thing. 

A. — The  Witness: — Yes,  more  farm  crossing,  elevator  tracks,  more  facilities  of  all 
kinds. 

Q. — Mr.  TwEEdie: — And  that  would  cost  more  money  ?  A. — Absolutely  so. 

Q. — Absolutely  ?  That  is,  if  you  build  60  miles  it  would  cost  you  more  than  if  you 
built  50  ?  A. — The  total  cost  of  sixty  miles  spread  pro  rata  over  that  50  would  give  you 
a  cost  per  mile  of  60. 

Q. — What  surprising  conditions  are  there  ?  Mention  them  ?  A. — For  instance,  we 
had  no  idea  at  all  there  would  be  anything  at  Clearmont. 

Q. — You  got  your  guarantee  for  a  certain  mileage  ?  A. — Yes. 

Q. — Have  you  built  60  miles  ?  A. — No. 

Q. — How  far  have  you  built  ?  A. — A  fraction  over  50. 

Q. — Into  Grande  Prairie  ?  A. — Yes. 

Q. — Then  this  great  expenditure  you  had  on  it,  how  did  it  effect  your  50  miles  ?  A. 
— The  greater  facilities  required  have  been  surprises  to  us. 

Q. — How  many  stations  did  you  estimate  between  Grande  Prairie —  A. — I  cannot 
tell  you  without  looking  at  the  estimate,  I  think  probably  five. 

Q. — How  many  have  you  put  in  ?  A. — None  except  temporary  stations  as  yet. 

Q. — How  many  temporary  ?  A. — One  at  Grande  Prairie,  Clearmont,  and  I  think  ope 
at  Benville;  I  am  not  sure. 

Q. — Mr.  BoyeE: — Where  is  Clearmont  ?  A. — Seven  miles  from  Grande  Prairie. 

Q. — Mr.  TwEEdie:— So  you'  estimated  on  five  and  put  in  three  ?  A. — They  will 

not  fill  the  requirements  they  are  only  temporary  stations. 

Q. — But  on  temporary  accommodations,  you  estimated  on  five  and  put  in  three? 
So  there,  is  no  surprising  addition  to  the  increased  cost?  A. — Not 'specifically  on  that 
one  item. 

Q. — What  others  ?  A. — We  did  not  expect  to  put  elevator  tracks  at  Clearmont. 
There  is  one  there.  For  instance  the  Board  of  Commissioners  has  ordered  us  to  put  in  a 
siding  at  the  Junction  we  did  not  expect  that  for  two  or  three— 

Q. — Did  you  not  put  in  the  elevator  track  to  serve  business  ?  A. — Yes. 

Q. — Do  not  other  railway  companies  put  in  elevator  tracks  ?  A.  Yes,  but  probably 
not  so  early  in  their  construction  as  we  are  doing. 

Q. — How  long  is  an  elevator  track  ?  A.- — -I  would  say  about  2,000  feet. 

Q. — About  one-third  of  a  mile  ?  A. — Yes. 

Q. — How  many  elevators  on  it  ?  A. — I  think  there  are  three  at  Clearmont. 

Q. — Now,  Ferguson  examined  the  sub-contractors,  did  he  not  ?  A.  No,  not  that 
I  know  of. 

Q. — Did  he  see  the  contracts  ?  A. — Yes. 

Q. — He  took  his  figures  off  these  ?  A. — Yes.. 

Q. — Those  would  be  correct  ?  A. — Yes>  so  far  as  the  sub-contractors  figuies  are 

concerned.  * 

Q. — What  do  you  consider  a  reasonable  profit  ?  A. — I  would  say  ten  per  cent,  would 
be  a  reasonable  profit  on  a  big  contract.  * 

Q.— Assuming  he  took  all  those  figures  and  added  10  per  cent.  ?  A.  If  he  took  them 
all  it  would  be  all  right. 

Q. — And  where  he  could  not  find  any  figures  whose  figures  did  he  take,  yours  .  A. 
—No. 

Q. — He  said  he  did.  A. — Did  he  ? 

Q. — Yes.  A. — Well,  he  didn’t. 

Mr.  BoyeE: — How  is  the  Committee  to  get  that  ? 

Mr.  TwEEdiE:  (Asks  for  the  specifications  sent  to  the  Dominion  to  be  placed  on 

the  table.)  . 

q — Now,  the  figures  which  he  put  in  regarding  the  sub-contracts,  those  are  correct  . 

A. — In  so  far  as  the  sub-contracts  are  concerned  ? 

Q. — Yes  ?•  A. — Yes,  so  far  as  I  know. 

Mr.  BoyeE: — Did  you  see  the  report?  A. — (The  Witness):  Well,  I  know  he  took 
those  figures,  I  don’t  think  there  is  any  question  about  that. 

Q. — But  you  are  assuming  he  put  them  in  the  report  as  you  gave  them  .  A.  I  don  t 

think  he  put  them  in  any  lower.  .  . 

Q, — Mr.  TwEEdiE: — You  don’t  think  he  put  them  in  any  higher  ?  A.  (The  Witness) . 

— I  don’t  think  he  put  those  in  any  lower. 

Mr.  TwEEdie:— That’s  all. 

Mr.  BoyeE: — The  only  subsidy  received  from  the  Dominion  for  this  line  up  to  date 
is  $115,000  ?  A. — I  believe  there  is  $125,000.  I  have  that  from  our  Secretary-Treasurer, 
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he  said  he  had  a  wire  there  would  be  a  cheque  as  he  thought  Monday,  or 
the  way. 


it  was  on 


Dr.  McLennan,  Sworn: 

Mr.  TwEEdiE,  Examining: — 

Q. — You  are  Secretary-Treasurer  of  the  Edmonton,  Dunvegan  and  British  Columbia 
Railway  ?  A. — I  think  so. 

Q. — And  the  Central  Canada  and  Alberta  Great  Waterways  ?  A.— Yes. 

Q. — You  furnished  us  with  a  statement  to  the  effect  that  $250,000  capital  stock  of 
the  E.D.  &  B.C.  Railway  had  been  paid  up  ?  A.— Yes,  sir. 

Q. — Was  that  in  cash  ?  A. — No,  it  was  largely  in  material  and  plant. 

Q. — What  material  ?  A. — Locomotives,  cars. 

Q. — How  many  locomotives  ?  A. — I  cannot  tell  you  without  seeing  the  schedule. 

I  could  have  furnished  these  things  if  you  had  told  me  you  wanted  that. 

q — prom  whom  were  those  locomotives  procured  ?  A. — From  the  J.  D.  McArthur 

Company. 

Q. — And  they  turned  them  in  to  the  E.D.  &  B.C.  Railway  in  payment  of  capital  ? 
A. — Well,  partially  so,  yes. 

q — Was  any  of  that  $250,000  paid  in  cash  ?  A. — Yes,  there  was — I  cannot  just 
remember— It  was  $50,000  here  to  put  in  to  start  with — I  cannot  recall— my  office  in  Winni¬ 
peg  has  all  those  transactions,  they  are  there. 

q — Were  they  new  locomotives  ?  Or  second-hand  ?  A. — They  had  been  in  use 

before. 

q. — They  were  used  by  J.  D.  McArthur  Construction  Company  before  m  connection 
with  their  contracts  ?  A. — Yes. 

q — What  other  machinery  was  turned  in  ?  A. — Well,  there  was  shop  machinery 

and  round  house.  .  _  ,  ,  . 

q — Where  was  that  taken  from  ?  A. — From  Transcona  where  we  had  our  shops. 

Q. — That  is  in  Winnipeg  ?  A. — Yes. 

Q. — That  was  second-hand  ?  A. — Yes,  part  of  it  was. 

Q. — Some  of  it  had  been  used  before  ?  A. — Yes. 

q — jn  connection  with  the  J.  D.  McArthur  Company,’  their  construction  work  ? 
A _ Yes. 

q — And  what  other  machinery  was  turned  in  ?  A. — I  cannot  tell  you,  as  I  said 
if  you  had  told  me  you  wanted  this  I  would  have  brought  the  schedule. 

Q. — Any  steam  shovels  ?  A. — I  suppose  there  were  some  steam  shovels. 

Q. — Any  track-laying  machinery  ?  A. — I  don’t  think  there  was  any  track-laying 

machinery.  ■  t  ,  _ 

q  — Were  the  steam  shovels  second-hand  ?  A.— They  had  been  used  before. 

Q. — Did  J.  D.  McArthur  Construction  Company —  What  other  machinery  ?  A. 
—As  I  said,  I  cannot  recall;  there  were  freight  cars,  Hart  cars — 

Q. — Freight  cars  were  second-hand  ?  A. — I  think  so. 

q — what  other  kind  of  cars  ?  A.— Hart  convertible  cars,  for  hauling  away  gravel 

and  ballast.  ,  .  T  ^  ,  _ 

q — And  these  Hart  cars  had  been  used  before  by  the  J.  D.  McArthur  Company  ? 

^ _ Y 

q. — How  many  freight  cars  were  there  ?  A. — I  cannot  tell  you  that. 

'  Q — How  many  Hart  convertible  cars  ?  A. — I  cannot  tell  you  that, 
gi — How  many  steam  shovels  ?  A. — There  was  either  one  or  two. 

Mr.  Boyle: — The  Witness  cannot  be  expected  to  answer  those  questions  without 
having  the  books  in  front  of  him. 

q. — (To  the  Witness): — Were  those  put  in  at  a  reasonable  price  ?  A. — Yes,  I  think 

so,  very  reasonable  price.  ,  , 

q — Mr.  TwEEdiE:— At  what  price  were  they  put  in  ?  A. — At  very  much  below  cost. 
q. — At  what  price  were  they  put  in  ?  A. — What  are  you  asking  for  ? 

Q. — This  machinery  ? 

Mr  Boyle: — He  has  told  you  he  has — 

Q.— Mr.  TwEEdiE:— Do  you  remember  ?  Was  it  $200,000.00  ?  A.— I  don’t  know, 
I  don’t  care  to  guess  at  it.  It  was  a  good  while  ago. 

q .—When  were  they  sent  out  here  ?  A. — Well,  they  were  one  or  two  sent  out  in  the 

fall  of’ 1912.  .  ,  .  _  -  . 

q# — When  you  commenced  construction  on  the  road?  A. — No,  when  we  began  the 

work  of  track-laying.  ,  , 

Q.— Did  J.  D.  McArthur  have  the  use  of  them,  these  locomotives  and  cars  and  shovel  ? 

A. — Yes,  they  did  have  use  of  them. 

q _ What  arrangement  was  there  between  the  E.D.  &  B.C.  Railway  and  J.  D.  Mc¬ 
Arthur  Construction  Company  ?  A.— There  was  a  lease  entered  into  between  the  company 

on  a  5  per  cent,  basis,  I  think  it  was.  ,  .  .  . 

q _ Havfe  you  got  a  copy  of  that  lease  ?  A.— I  don’t  know  what  is  in  the  office. 
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Q. — Was  it  a  written  lease  ?  A. — I  think  it  was;  there  was  a  written  arrangement 
it  was  tantamount  to  a  lease. 

Q. — And  5  per  cent,  of  what  ?  A. — Of  the  cost;  I  am  not  sure,  I  think  that  was  right 
though. 

Q. — How  lohg  was  that  machinery  used  by  J.  D.  McArthur  Company  ?  A. — Well, 
they  have  been  using  some  of  it  more  or  less  all  the  while. 

Q. — Some  is  being  used  right  at  the  present  time  ? 

Mr.  Boyle: — One  minute — until  we  get  this  fully — Do  you  mean  5  per  cent,  annual 
rental  ?  A. — Yes,  I  think  that  was  it.  As  I  say  we  could  have  given  you  exact  details 
if  we  had  known. 

Q. — Mr.  TwEEdie: — You  can  file  with  us  exact  details  ?  A. — Yes. 

Q. — What  part  of  it  are  you  using  at  the  present  time  ?  A. — Who,  J.  D.  McArthur  ? 
The  E.D.  &  B.C.  are  not  using  any. 

Q. — Where  is  it  being  used  ?  A. — Well,  I  cannot  say  really  any  is  being  used  at  the 
present  time.  A.G.W.  were  using  the  track  laying  there  but  they  have  their  own  locomo¬ 
tives.  I  cannot  say  they  are  using  any  of  the  old  E.D.  &  B.C.  They  have  their  own. 

Q. — Mr.  Boyle: — You  mean  J.  D.  McArthur  have  their  own  ?  A. — Yes,  they  are 
laying  track,  that’s  all  they  are  doing. 

Q. — Mr.  TwEEdie: — There  is  $>50,000  stock  of  A.G.W.  paid  up  ?  A. — Yes. 

Q. — How  is  that  paid  ?  A. — I  cannot  tell  you  how  that  is  at  all. 

Q. — Was  that  paid  in  machinery  ?  A.— No. 

Q. — Was  it  all  cash  ?  A. — That’s  something  I  am  not  clear  about  myself,  I  don’t 
know  just  how  that  was. 

Q. — You  don’t  know  just  how  that  was  paid  ?  A. — No,  I  was  away  all  the  time,  I 
am  away  all  winter. 

Q. — But  as  Secretary-Treasurer  don’t  you  think  you  would  make  some  inquiry  some¬ 
time  ?  Youwould  have  to  know  ?  A. — Our  Head  Office  is  in  Winnipeg,  and  business  of 
that  nature  is  transacted  there. 

Q. — And  the  capital  of  the  Central  Canada  Railway  ?  A. — $62,500  was  paid  up. 

Q. — How  was  that  paid  up  ?  A. — That  was  all  cash. 

Q. — You  cannot  state  how  the  $50,000  of  the  A.G.W.  was  paid  ?  A. — No,  I  wasn’t 
here  at  the  time. 

Q. — You  remember  Clarke  became  interested  in  the  A.G.W.  ?  A. — That’s  all  hearsay, 
I  never  knew  generally.  , 

Q. — Did  you  ever  see  him  ?  A; — Not  to  my  knowledge. 

Q. — Do  you  know  how  he  was  settled  with  ?  A. — No,  sir,  I  do  not. 

Q. — Who  did  that  ? 

Mr.  Boyle: — He  said  already  he  did  not  know. 

Mr.  TwEEdie: — He  rpight  know  who  did  it. 

The  Witness: — Well,  I  suppose  Mr.  McArthur  could,  I  cannot. 

Q. — No  entries  in  your  books  to  show  how  McArthur  got  control  of  the  interest  of 
Clark  ?  A. — No,  sir. 

Q. — None  ?  So  that  although  you  are  Secretary-Treasurer  you  have  no  knowledge 
of  that  ?  A. — No,  I  have  no  knowledge  of  it. 

Q. — Mr.  BoylE: — As  a  matter  of  fact  he  would  get  control  of  the  Company  by  buying 
a  controlling  interest  of  the  stock  ?  A. — Yes,  I  suppose  that’s  the  idea. 

Q. — That’s  the  only  way  a  man  gets  control  of  a  company  ?  A. — Mr.  Tweedie  knows 

that. 

Q. — Mr.  Tweedie ’s  information  is  for  the  public. 

Q. — Mr.  Tweedie: — Now,  Dr.  McLennan,  have  you  refreshed  your  mind  as  to  the 
amount  of  cash  paid  on  account  of  the  E.D.  &  B.C.  Railway  ?  A. — No,  I  cannot  refresh 
my  mind  on  that,  it  is  years  ago. 

Q. — Do  you  recall  any  having  been  paid  ?  A. — I  recall  some  being  paid  all  right 
but  I  cannot  remember  what  it  was* 

Q. — You  might  prepare  a  statement  and  show  what  was  paid  in  by  way  of  Machinery 
and  Cash  to  account  for  that  capital  and  how  the  capital  of  the  A.G.W.  was  paid  up.  Let 
us  have  that  to-morrow.  Just  send  it  to-morrow.  A. — I  will  try  to  do  so. 

Mr.  Mitchell  moves  that  the  Committee  rise  and  report  the  evidence  to  be  reported 
to-morrow  afternoon. 

The  Chairman  puts  the  motion  and  it  is  carried. 

Committee  rose  at  12.30  a.m. 
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TREASURY  DEPARTMENT— PROVINCE  OF  ALBERTA 

EXHIBIT  1— EXAMINATION  OF  MR.  NEWSON,  MARCH  6th,  1917 

Receipts  and  Expenditures,  Railway  Guarantees 
Canadian  Northern  Western  Railway 
On  various  lines  throughout  Alberta. 


1912 

Audit 

No. 

Cheque 

No.  To  whom  paid 

Address 

Amount 

Nov. 

29 

1 

1 

Can.  North  Western  Rly. 

Winnipeg 

$  2,028,297.80 

1913- 

Oct.S  31 

2 

2 

ft  tt  tt  tt 

Toronto 

378,932.90 

1914- 

May 

27 

3 

3 

tt  tt  tt  tt 

ft 

44,039.31 

July 

31 

4 

4 

tt  tt  tt  a 

it 

270,550.77 

Nov. 

30 

5 

5 

Canadian  Bank  of  Commerce 

a|c  C.N.W.  Rly.  Co. 

tt 

(Interest)  44,109.98 

1915- 

May 

31 

6 

6 

Can  North  Western  Rly 

tt 

“  41,280.82 

Oct. 

8 

7 

7 

t<  it  it  it 

Winnipeg 

275,670.18 

Nov. 

26 

8 

8 

a  tt  a  tt 

Toronto 

“  40,443.18 

Nov. 

29 

9 

9 

a  a  tt  tt 

Winnipeg 

73,194.02 

Dec. 

22 

10 

10 

tt  a  tt  tt 

ft 

34,696.00 

Dec. 

22 

11 

11 

tt  tt  tt  tt 

tt 

265,318.56 

Dec. 

27 

12 

12 

tt  ft  tt  it 

tt 

116,640.00 

1916- 

April 

6 

13 

13 

tt  tt  tt  tt 

tt 

38,127.24 

May 

31 

14 

14 

tt  tt  tt  tt 

ft 

“  31,037.88 

Nov. 

29 

15 

15 

tt  tt  ft  tt 

Toronto 

"  29,420.37 

Dec. 

20 

16 

16 

a  tt  tt  tt 

Winnipeg 

66,630 . 60 

Dec. 

21 

17 

17 

tt  a  tt  it 

f  t 

33,387.12 

Dec. 

26 

18 

18 

tt  tt  tt  ft 

ft 

212,333.40 

$  4,024,110. 13 

1912 

From  whom  received 

Address  Receipt  No.  Amount 

Nov.  29  Canadian  Bank  of  Commerce 
Nov.  30  “  “  “ 

1913- 

May  31  “  “  “ 

June  23  “  "  “ 

June  30  “  “  “ 

Oct.  23  “  “  “ 

Dec.  31  “  "  “ 

1914- 

April  14  “  “  “ 

May  19  “  “  " 

May  27  '  “  "  " 

Nov.  30  “  “  “ 

1915- 

May  31  "  “  " 

Nov.  26  “  “  “ 

1916- 

May  31  “  “  “ 

Nov.  30  “  “  “ 


Edmonton 

I  Y 

642 

$  2,137,500.00 

it 

D  A 

854 

44.88 

tt 

G  A 

697 

1,634.20 

i  t 

G  A 

698 

500.30 

t  f 

G  A 

699 

282.07 

ft 

J  A 

624 

404,497.91 

tt 

M  A 

35 

2,251.03 

it 

Q  A 

126 

405,739.82 

it 

R  A 

10 

2,489,696.13 

1 1 

R  A 

338 

39,326.83 

tt 

Y  A 

31 

44,109.98 

1 1 

E  B 

310 

41,280.82 

if 

J  B 

457 

40,443.18 

it 

Q  B 

68 

31,037.88 

ft 

U  B 

768 

29,420.37 

$5,667,765.40 

